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MANAGEMENT DISCUSSION AND ANALYSIS

SRR eI S il

FINANCIAL REVIEW

For the six months ended 30 September 2023 (the “Reporting Period"”),
the revenue of Asia Resources Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) was approximately HK$7,584,000
(2022: HK$20,366,000).

Post-pandemic economy is depressing in the global market. The overall
economy in the People’s Republic of China (the “PRC") remains stagnant
and is unlikely to recover quickly in the near future. In the post-pandemic
era, the property market in the PRC become even worse. Due to the
unfavourable property market sentiment, the Group's revenue generated
from the sales of developed properties and the rental and management
fee income generated from the investment properties in the PRC suffered

significant decreases.

For the Reporting Period, the cost of sales of the Group was approximately
HK$2,168,000 (2022: HK$3,588,000). The cost of sales for the Reporting
Period represented the cost of properties sold and the decrease was
generally in line with the decrease in revenue from sales of properties.

For the Reporting Period, the Group recorded a gross profit of
approximately HK$5,416,000 (2022: HK$16,778,000). The gross profit
was mainly attributable to rental income from the investment properties in
Suzhou and Zhejiang.

For the Reporting Period, the Group recorded other gains of approximately
HK$6,259,000 (2022: HK$19,917,000). The decrease was mainly due to
the decrease in interest income relating to the termination of acquisition
of properties located in Shenyang, the PRC as a substantial portion of the
outstanding sum had been settled during the year 2022 (details of which
are disclosed in the section headed “Connected Transaction” of this
interim report).
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RO

For the Reporting Period, the Group recorded other losses of
approximately HK$5,384,000 (2022: HK$46,351,000). The other losses
was mainly attributable to the currency exchange losses on the monetary
assets and liabilities denominated in Renminbi resulting from the
depreciation of Renminbi in the Reporting Period.

For the Reporting Period, selling and distribution expenses were
approximately HK$482,000 (2022: HK$351,000). They are mainly
attributable to the expenditures on the management, maintenance and

repair of the investment properties.

For the Reporting Period, administrative expenses primarily consist
of directors’ emoluments, other staff costs and benefits, depreciation,
legal and professional fee, land and property taxes and other general
office expenses, which were approximately HK$14,765,000 (2022:
HK$13,315,000). The increase was mainly due to the increase in staff
costs as a result of the increase in the number of staff, and the increase
in professional fees in relation to the acquisition and disposal transactions

during the Reporting Period.

For the Reporting Period, share of losses of associates was approximately
HK$5,733,000 (2022: HK$7,081,000) which were mainly due to the
depreciation of property, plant and equipment and amortisation of water
procurement permit of the associate in Guangxi. The decrease in loss
was mainly due to the decrease in operating loss of the associates and
the decrease in amortisation of water procurement permit in light of the
decrease in its valuation as at the end of the previous financial year ended
31 March 2023.

For the Reporting Period, the finance costs of the Group was
approximately HK$291,000 (2022: HK$531,000), which represented
interest on lease liabilities and other payable.
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MANAGEMENT DISCUSSION AND ANALYSIS

SRR eI S il

For the Reporting Period, the Group recorded loss for the period of
approximately HK$ 13,349,000 (2022: HK$16,946,000). The decrease in
loss was mainly because Renminbi (“RMB”) exchange rate became more
stable during the Reporting Period and thus the currency exchange losses
decreased.

BUSINESS REVIEW

The Group continued to focus on its core businesses in water business,
property development and property investment business. In the post-
pandemic era, the overall economy in the PRC remains stagnant. The
Group is facing more challenges, including but not limited to downturn of
the property market, unfavourable market sentiment and low consumers’
demands in the PRC. The Group is proactively and continuously taking
actions to mitigate the adverse impacts of the pandemic on the Group.
Nevertheless, our core businesses are inevitably adversely affected to some
extent.

The Group recorded a loss from water business segment of approximately
HK$ 1,627,000 for the Reporting Period (2022: HK$3,097,000). The
decrease in loss from water business segment was mainly due to the
decrease in currency exchange losses on the monetary assets and liabilities
denominated in RMB resulting from more stable RMB exchange rate
during the Reporting Period, the decrease in finance costs for short-
term borrowings, and the additional interest income from the minority

shareholder of a non-wholly owned subsidiary.

The Group holds 20% equity interests in Hong Kong Spring Water Ding
Dong Group Company Limited which has a wholly-owned subsidiary in
Guangxi, Guangxi Spring Water Ding Dong Beverages Company Limited*
(“Guangxi Spring Water Ding Dong”). Guangxi Spring Water Ding Dong
possesses a water procurement permit for production and sales of bottled
water and is currently in operation in Guangxi.

During the Reporting Period, the Group shared losses of associates of
approximately HK$5,733,000 (2022: HK$7,081,000), which were mainly
due to the depreciation of property, plant and equipment and amortisation
of water procurement permit. The decrease in loss was mainly due to
the decrease in operating loss of the associates and the decrease in
amortisation of water procurement permit in light of the decrease in its
valuation at the end of the previous financial year ended 3| March 2023.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RO

The Group holds 67% equity interests in Good Union (China) Limited
(*Good Union”) which has a wholly-owned subsidiary in Hunan, Hunan
Xintian Strontium Rich Mineral Water Co., Ltd.* (“Hunan Xintian”). Hunan
Xintian possesses a water mining licence for exploitation of mineral water
in Hunan. Due to the serious outbreak of COVID-19 in the fourth quarter
of 2022, the construction was delayed at that time and most of the workers
were dismissed. Before the construction works could be resumed in around
February 2023, the Group needed some time to recruit and organize
sufficient workers to resume the construction works. The construction of
the factory buildings has already been completed in the first half of 2023.
The installation of machinery and equipment has also been completed. Trial
run will be performed shortly and the application of the production permit
will be made after the satisfaction of the trial run. Commercial production

is expected to be commenced in early 2024.

On 27 August 2021, the former minority shareholder of Good Union,
Mr. Lam Chun Ho disposed of his 33% shareholding in Good Union
to an independent third party. The Company continues to hold 67%
shareholding in Good Union. The new minority shareholder of Good
Union has agreed to assume all the liabilities and commitments of Mr.
Lam Chun Ho. The new minority shareholder of Good Union has also
agreed and fulfilled certain compensation obligations of Mr. Lam Chun Ho.
The compensation relating to the failure to fulfil the production volume
guarantee of the water mining business in Hunan for the years 2019 and
2020 of approximately RMB21,936,000 was mutually agreed between the
new minority shareholder and the Group. The new minority shareholder
has subsequently paid approximately RMBI 1,936,000 to the Group. On 28
March 2023, the Group and the new minority shareholder entered into a
supplemental agreement, pursuant to which the new minority shareholder
agreed to repay the outstanding compensation of RMB 10,000,000 together
with the interest to be accrued thereon at an interest rate of 5% per annum
on or before 27 March 2024.

The production volume guarantee of the years 2021 and 2022 were
not satisfied due to stringent precautionary measures for the COVID-19
pandemic and the delay in construction works. For the compensation for
the years 2021 and 2022, the Group has been maintaining communication
and is still negotiating with the new minority shareholder.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

SRR eI S il

The Group recorded a profit from property development and investment
segment of approximately HK$ 1,889,000 for the Reporting Period (2022:
loss of approximately HK$13,017,000). The turnaround from loss to
profit was mainly due to the decrease in currency exchange losses on the
monetary assets and liabilities denominated in RMB resulting from more
stable RMB exchange rate during the Reporting Period, which override
the decrease in revenue and the decrease in interest income relating to
termination of acquisition of properties located in Shenyang, the PRC as
a substantial portion of the outstanding sum had been settled during the
year 2022 (details of which are disclosed in the section headed “Connected
Transaction” of this interim report). Details of the decrease in revenue are

set out in the property projects in Dalian, Zhejiang and Suzhou below.

Dalian Properties

The indirect wholly-owned subsidiary in Dalian, the PRC, Dalian Chuanghe
Landmark Co Ltd.* (REE|FEMFR A R]) (“Dalian Chuanghe”),
engages in the development of urban land for residential usage in Dalian
and plans to develop 55 buildings with 21 buildings in the first phase
(“Phase I") and 34 buildings in the second phase (“Phase II") at Beibu
District, Jinshitan, Jinzhou New District, Dalian, the PRC*,

Phase |, named “Xin Tian Jia Yuan”, was completed in March 2019 and
recognised as the completed properties held for sale of the Group.
There are 21| buildings completed in Phase | with total saleable area of
approximately 42,540 square metres including 4 eight-storey apartments
(/NEE), 9 garden villas (F/F) and 8 garden houses (B BERIZF).
Dalian Chuanghe commenced to hand over the properties to buyers in
April 2019. For the Reporting Period, approximately 27| square metres
of the properties were handed over and revenue of approximately
HK$ 1,792,000 (2022: HK$4,059,000) was recorded. Up to 30 September
2023, an aggregate of approximately 81% of the total saleable area of
Phase | have been handed over to the buyers. As at 30 September 2023,
Dalian Chuanghe had sale contracts with aggregate contract amount of
approximately RMB31,624,000 with gross saleable areas of around 4,300

square metres which would be handed over to buyers in the near future.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RO

Phase Il is recognised as the properties under development of the Group.
The Group planned to develop 34 buildings with aggregate saleable area
of approximately 69,000 square metres. The development of Phase Il is
in preliminary stage. Due to (i) the outbreak of the COVID-19 pandemic
since the beginning of 2020; (ii) the slowdown of economic growth in the
PRGC; and (iii) the debt crisis of some of the property developers in the
PRC since mid-2021, the development of Phase Il has been delayed and
rescheduled.

On 27 January 2022, Dalian Chuanghe received an idle land decision
from Dalian Municipal Bureau of Natural Resources* (KN#ET HAE
JRJ®), pursuant to which the land of Phase Il was determined to be in
idle condition. Therefore, there is a risk that the land of Phase Il being
repossessed by the PRC government authorities without compensation.
The management of Dalian Chuanghe is actively negotiating and
communicating with the PRC government authorities to lift the decision
of idle status and to avoid land repossession by the PRC government

authorities without compensation.

As at the date of this interim report, the legal title of the land of Phase |l
remained under the control of the Group despite the idle land decision.
No further action was taken by the PRC government authorities and the
Company was not aware of any exact timeline of the repossession.

The Board has reviewed and reconsidered the development plan of Phase II.
The construction material costs has continuously increased in recent years,
which led to the increase in the development costs. However, the selling
price of the properties in Dalian has dropped due to the debt crisis of some
of the property developers in the PRC since mid-2021 and the outbreak
of the COVID-19 pandemic. As a result, the projected profit margin of
developing Phase Il has dropped significantly. Therefore, developing the
land of Phase Il under the current market condition is not in the best
interest of the Company and its shareholders as a whole. Nevertheless, the
management are still using its best endeavors to avoid land repossession by
the PRC government authorities without compensation.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

SRR eI S il

The Group originally expected that the sale of properties in phase | of
the Dalian Properties were only temporarily affected by the COVID-19
pandemic and the sales of unsold units could resume as soon as the
COVID-19 outbreak was approaching the end and the national border
started to re-open. However, despite the end of the COVID-19 pandemic
and the re-opening of the national border during the first half of 2023, the
overall economy in the PRC remained stagnant and was unlikely to recover
quickly in the near future. For the property market, the property market
conditions became even worse during the past few months. According to
the relevant data published by the National Bureau of Statistics of China
and other online resources, (i) there was a downward trend in the national
real estate development and corporate business units investment since the
beginning of 2022 to April 2023; (i) the number of land transactions during
the first quarter of 2023 has reached its lowest since 2010; (iii) the sales of
new residential properties and second-hand residential properties were still
significantly lower as compared with the levels during the pre-COVID-19
period; (iv) the price of residential properties, in particular second-hand
residential properties, in more than 75% of the major cities in the PRC have
dropped; (v) the inventory level of real properties has significantly increased
by more than 40% as compared with the level as at November 2021;
and (vi) the growth in property loans during the first quarter of 2023 has
reached its historical low, which indicates an unwillingness of the families to
increase their debts during the said period.

Due to the unfavourable property market sentiment, the Group was not
able to sell all its remaining unsold units in phase | of the Dalian Properties
shortly. For phase Il, due to the same reason, the Group has to delay or
reconsider the development of the land of Phase Il. The Group is also using
its best endeavour to find a buyer to sell the land of Phase I, but the Group
was still not able to identify and secure a buyer.

The Company is closely monitoring the property market conditions and will
proceed to carry out active marketing and sales activities for the unsold units
in phase |.

For phase II, the Group will continue to look for buyer for the entire land.

Nevertheless, given that property development is a highly profitable
business, the Company never intends to cease such business. Rather, the
Company has always been prepared to continue its property development
business whenever market opportunities arise. Given the recent market
conditions of the property market in the PRC, the economic uncertainties
and the increasing costs of construction resulting from the global inflation,
the Company has adopted a conservative approach on its property
development business for the time being.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RO

Beijing Properties

The Group entered into an acquisition agreement on 28 February 2017
to purchase (a) office premises with a gross floor area of 8,335 square
metres and (b) underground car park with a gross floor area of 3,100
square metres located in Phrase Ill of Beijing Convention and Exhibition
International Port (Exhibition Centre Ancillary Facilities) Project* (bt &
RERERERERIEEB % = 8) for a consideration of approximately
RMB220,000,000 (subject to adjustment).

As at 30 September 2023, the Group paid the consideration of
RMB200,000,000 in accordance with the payment terms stated in the sale
and purchase agreement. The remaining balance of the consideration of
approximately RMB20,000,000 shall be paid upon the execution of the pre-
sale agreement between the vendor and the purchaser, an indirect wholly-
owned subsidiary of the Company and the building ownership certificate
having been obtained by the purchaser.

Due to the prolonged COVID-19 pandemic and various national-level
events held in Beijing in the previous years, the construction works of the
properties were required to temporarily suspend for several times and the
progress was significantly affected and delayed. The Group received several
letters from the vendor requesting for extensions of handover of the
properties. The Group has engaged a PRC lawyer to follow up and handle
the delay of handover of the properties.

The Group is closely monitoring the construction progress of the Beijing
Properties. The construction of the Beijing Properties is expected to
be completed by December 2023 and the same is expected to be
handed over in batches by June 2024. The Company is also doing certain
preparation works for leasing the Beijing Properties to tenants once the
same is handed over to the Group, including (i) conducting extensive
market research on the rental levels of nearby properties, (ii) formulating
the marketing strategies at target tenants and (iii) compiling budget
and financial projection of the leasing business in respect of the Beijing
Properties. Given that the Beijing Properties is situated at the Beijing
Convention and Exhibition International Port, the Company is confident
that the Beijing Properties will boost the property investment business of
the Company. The Company intends to adopt a progressive approach in
securing new tenants, including but not limited to (i) carry out more active
marketing of the properties available for lease; (ii) offer more competitive
rental packages for potential tenants; and (iii) engage more real estate
agents to secure potential tenants.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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Zhejiang Properties

The Group holds the land use rights in respect of an industrial land parcel
with site area of approximately 31,950 square metres and a two-storey
industrial building with a total gross floor area of approximately 45,330
square metres together with another land parcel with a total site area of
approximately 74,960 square metres located at Chen Village, Shanghua
Street, Lanxi City, Jinhua, Zhejiang Province, the PRC*.

The industrial lands and building are currently leased to tenants for
rental income. The Group recorded rental income of approximately
HK$2,184,000 for the Reporting Period (2022: HK$4,988,000).

Due to the prolonged COVID-19 pandemic, the business of some of the
tenants of the Zhejiang Properties could not sustain and had to terminate
the lease agreements in the Zhejiang Properties with the Group or reduce
the size of gross floor area to be leased in the Zhejiang Properties. Given
the aforesaid, the overall occupancy rate of the Zhejiang Properties and the

rental income have dropped during the Reporting Period.

The Group is now using its best endeavour to identify and solicit new
tenants for the vacant units in the Zhejiang Properties. The Company
is confident that, once the market conditions improve, the demand for
industrial properties will increase and the occupancy rate of the Zhejiang
Properties will improve accordingly. The Company intends to adopt a more
progressive approach in securing new tenants, including but not limited to
(i) carry out more active marketing of the properties available for lease;
(ii) offer more competitive rental packages for potential tenants; and (iii)

engage more real estate agents to secure potential tenants.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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Suzhou Properties

The Group holds the land use rights and building ownerships in respect
of several buildings with total construction area of approximately 14,798
square metres together with the land parcel with a total site area of
approximately 20,841 square metres located at 6 Waiwujingnong, Suzhou,
Jiangsu, the PRC* (FR BT & & &k M M 7 LS FF65%).

The Suzhou Properties comprise a garden-style hotel in Suzhou for travel,
vacation, conference and meeting. It was being leased out by the Group
for rental income and the tenants operated the same as, inter alia, business
clubs, featured business boutique hotels, restaurants, shops, offices, etc.

For the Reporting Period, the Group recorded rental and management fee
income of approximately HK$3,608,000 (2022: HK$ I 1,319,000).

The prolonged COVID-19 pandemic has seriously affected tourism and
business meetings, which in turn adversely affected the business of the
tenants of the Suzhou Properties. The business of some of the tenants
could not sustain and had to terminate the lease agreements in the Suzhou
Properties with the Group. Given the aforesaid, the overall occupancy rate
of the Suzhou Properties and the rental income have dropped during the
Reporting Period.

The Group is now using its best endeavour to identify and solicit new
tenants for the vacant units in the Suzhou Properties. The Company is
confident that, once the market conditions improve, the demand for
tourism properties will increase and the occupancy rate of the Suzhou
Properties will improve accordingly. The Company intends to adopt a more
progressive approach in securing new tenants, including but not limited to
(i) carry out more active marketing of the properties available for lease;
(i) offer more competitive rental packages for potential tenants; and (iii)
engage more real estate agents to secure potential tenants.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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Yantian Properties (Discontinued operations)

(A) The Group entered into an acquisition agreement on 24 June 2014, a

(B)

supplemental agreement on |5 April 2015, the second supplemental
agreement on 12 July 2016, the third supplemental agreement on
|7 May 2017 and the fourth supplemental agreement on 3 May
2018 to purchase the property at a consideration of approximately
RMB100,000,000 (equivalent to approximately HK$126,000,000).

The property comprises 46 units of Jinma Creative Industry Park
(formerly known as “Kingma Information Logistic Park™) which is
situated at Depot No. 2, 3rd Road and Shenyan Road Intersect, Inner
Logistic Park, Yantian Bonded Area, Yantian District, Shenzhen City,
the PRC* (Fp B 31| T B A [ B8 AR A5 [ ) 7 [ /0 = 5% % B R B
PEZME R — 5 #E45) (“Jinma Creative Industry Park”) with a total
gross floor area of approximately 8,699 square metres.

As at 30 September 2023, the Group had obtained physical possession
of the property and conditionally paid refundable deposit in the
aggregate sum of RMB90,000,000 in accordance with the payment
terms stated in the sales and purchase agreement. The remaining
balance of the consideration of approximately RMB 10,000,000 shall
be paid within 30 days from the date on which the relevant building
ownership certificates are issued in favour of the purchaser which is an
indirect wholly-owned subsidiary of the Company (the “Jinma Industry
Park Purchaser”). The vendor shall register the title of the property
under the name of the Jinma Industry Park Purchaser on or before 31
December 2018 (or such other date as may be mutually agreed).

The Group entered into the second acquisition agreement on |5
May 2015, a supplemental agreement on |2 July 2016, the second
supplemental agreement on |7 May 2017 and the third supplemental
agreement on 3 May 2018 to purchase additional property at a
consideration of approximately RMB65,100,000 (equivalent to
approximately HK$81,400,000). The property comprises 30 units
of Jinma Creative Industry Park with a total gross floor area of

approximately 5,400 square metres.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 September 2023, the Group had obtained physical
possession of the property and paid conditionally refundable
deposit in the aggregate sum of RMB60,000,000 in accordance
with the payment terms stated in the sale and purchase agreement.
The remaining balance of the consideration of approximately
RMBS5, 100,000 shall be paid within 30 days from the date on which
the property is registered under the name of the Jinma Industry Park
Purchaser. The vendor shall register the title of the property under
the name of the Jinma Industry Park Purchaser on or before 31

December 2018 (or such other date as may be mutually agreed).

The Group entered into the third acquisition agreement on 10
November 2015, a supplemental agreement on |7 May 2017
and the second supplemental agreement on 3 May 2018 to
purchase additional property at a consideration of approximately
RMBI101,600,000 (equivalent to approximately HK$122,000,000). The
property acquired, being a single-storey reinforced concrete building
designated for office and storage uses located at Block 2 of Jinma
Creative Industry Park with a total gross floor area of approximately
4,957 square metres.

As at 30 September 2023, the Group had obtained physical
possession of the property and paid conditionally refundable
deposit in the aggregate sum of RMB100,000,000 in accordance
with the payment terms stated in the sale and purchase agreement.
The remaining balance of the consideration of approximately
RMB 1,600,000 shall be paid within 30 days from the date on which
the property is registered under the name of the Jinma Industry Park
Purchaser. The vendor shall register the title of the property under
the name of the Jinma Industry Park Purchaser on or before 3|

December 2018 (or such other date as may be mutually agreed).
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MANAGEMENT DISCUSSION AND ANALYSIS
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For Yantian Properties (A), (B) and (C) as described above, as at the
date of this interim report, the vendor has still not registered the titles
of the properties under the name of the Jinma Industry Park Purchaser.
The approval from the PRC government authority for issuing the building
ownership certificates remained pending. In April 2021, the Company
received the second letter from the vendor requesting for an extension
of the deadline to 31 December 2021 for handling the matter of building
ownership certificates. However, due to the continuation of the COVID-19
pandemic, the registration of building ownership certificates has not been
completed by the extended deadline. The Company has engaged a PRC

law firm to negotiate with the vendor to resolve this matter.

As at the date of this interim report, the relevant title registrations and
building ownership certificates of the Yantian Properties are still pending
approval by the PRC government authorities.

Given the title defects in the Yantian Properties, such properties do not
generate any revenue nor profit for the Group while the Group has to
expend certain costs in continuing to hold and maintain the same.

On 27 April 2023, the Group entered into a sale and purchase agreement
to dispose of the entire issued share capital of Century Strong Limited,
the wholly-owned subsidiary of the Company of which indirectly holds the
abovementioned properties, naming right and advertising right of Jimma
Creative Industry Park, at a consideration of RMB150,000,000. The disposal
constituted a very substantial disposal of the Company and was approved
by the shareholders of the Company at the special general meeting of the
Company held on 12 July 2023. The disposal is expected to be completed
by early 2025. Details of the disposal are set out in the announcement of
the Company dated 2 May 2023 and the circular of the Company dated 23
June 2023.

In December 2022, the Group has entered into a joint venture agreement
with an independent third party to establish a joint venture company to
engage in furniture distribution business. The joint venture company has
been incorporated in January 2023.

The Group is still liaising with the joint venture partner on the
commencement of the furniture trading business.

Asia Resources Holdings Limited | S2M &R BFR A
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MANAGEMENT DISCUSSION AND ANALYSIS
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PROSPECTS

Although the Group has faced challenges from the aftermath of the
COVID-19 pandemic and the downturn of property market in the PRC
during the Reporting Period, the Directors are optimistic about the
economic development of the PRC in the long run and believes that the
demands for water products and properties in the PRC will remain stable
and sustainable. The Group will continue to strengthen its competitive
strength in its core business, i.e. water business, property development and
property investment business and look for suitable business and investment
opportunities in these areas.

Further, the Group always endeavours to diversify its business and
asset portfolio in order to diverse the risks from its existing businesses.
Apart from its existing core business, the Group is actively assessing the
feasibilities of expansion into energy-related and natural resources business.
The management also remains open for other business opportunities
whenever the same arise.

In August 2023, the Group entered into sale and purchase agreements
to acquire 100% equity interest in Youyin Investment Holdings Limited
and 73.1% equity interest in Yongming Investment Holdings Limited
(collectively, the “Target Companies™). The Target Companies and their
subsidiaries hold mineral resources projects with minerals of lead, zinc,
copper and silver located in Yunnan, the PRC. The acquisitions represent
an excellent opportunity for the Group to invest in the natural resources
industry in the PRC and are in line with the development objective of
the Group of becoming a market player in the natural resources industry.
In view of the future prospects and profitability of the mineral resources
projects, the Group expects that the projects will bring continuous cash
flow to the Group shortly after the acquisitions. The acquisitions are
still subject to the approval of the shareholders of the Company at the
special general meeting to be held on 28 November 2023. Details of the
acquisitions are set out in the announcement of the Company dated 23
August 2023 and the circular of the Company dated 9 November 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT INVESTMENTS

Save as disclosed in this interim report, the Group had no material
investments during the Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
Reporting Period (2022: Nil).

FUND RAISING ACTIVITIES OF THE GROUP

The net proceeds (net of all relevant costs and expenses) from placing
of shares under special mandate on 3 August 2018 were approximately
HK$316,500,000. Details of the placing of shares were set out in the
announcements of the Company dated |7 April 2018 and 3 August 2018
and the circular of the Company dated 5 June 2018.

Up to 30 September 2023, the Group had used the net proceeds as
follows:

Intended use Original allocation Actual use
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Remaining
Utilisation balance of net
up to proceeds as at

Actual allocation 30 September 30 September
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hA=tR MEFEFE
FEREREZRERE FEREREZRLIE FMEREREZERAR FEREREZERIE BER A
% of net % of net
HK$ million proceeds HK$ million proceeds HK$ million HK$ million
{ERRTIR {BFTRRIR
RERT  FEASL BEAT FEANL BEAT AEATL
Capital expenditure on 56.0 I7.7% Capital expenditure on 56.0 [7.7% 283 277
the production facilities of the production facilities of
Hunan Xintian Hunan Xintian
M mEEREL HEMBEEREL
BARRX BRI
Potential acquisition of 2130 67.3% Acquisition of Shenyang 2130 67.3% 2130 -
business or companies Properties
BREEBRNTYWE KRR
Working capital of the Group 475 15.0% Working capital of the Group 475 15.0% 475 =
KRB EEES T&E2ERS
3165 100.0% 3165 100.0% 2888 277
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MANAGEMENT DISCUSSION AND ANALYSIS
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For the use of capital expenditure on the production facilities of Hunan
Xintian, approximately HK$10.l million has been utilised during the
Reporting Period. The unutilised net proceeds as at 30 September 2023
of approximately HK$27.7 million (31 March 2023: HK$37.8 million) is
expected to be utilised between the last quarter of 2023 and the first
quarter of 2024. The short delay in utilisation of the unutilised net proceeds
was mainly because the time for ordering, delivery, installation and testing

of production machines was longer than originally expected.

With a view to putting the Company's resources to a better use, the
Board has temporarily re-allocated the aforesaid unutilised net proceeds
for the acquisition of Shenyang Properties in previous years. Referring to
the announcements dated 24 April 2019, | November 2019, 7 July 2020,
| September 2021 and 19 August 2022 respectively, the circular dated
6 February 2020, 24 August 2020, | November 2021 and 30 September
2022 respectively, the acquisition of the Shenyang Properties had been
terminated and the Group entered into supplemental agreements with
Mr. Li Yuguo, a substantial shareholder, the chairman and an executive
Director of the Company to recover the outstanding sum in relation to
the termination of the acquisition of the Shenyang Properties on or before
2 July 2023. However, Mr. Li Yuguo has not repaid the outstanding sum
and the accrued interest in the aggregate sum of approximately RMB94.8
million on 2 July 2023. Mr. Li Yuguo has indicated to the Group that he will
fully repay the defaulted amount before the end of 2023. In the meantime,
the Group is charging Mr. Li Yuguo default interests on the defaulted
amount calculated on a daily basis at the rate of 5% per annum until

payment.

The Board will deploy the unutilised net proceeds of approximately
HK$27.7 million back to the capital expenditure on production facilities of

Hunan Xintian.
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The net proceeds (net of all relevant costs and expenses) from placing
of shares under general mandate on 29 July 2022 at the placing price of
HK$0.03 per share were approximately HK$29.51 million. The net placing
price was approximately HK$0.0295 per share. Details of the placing of
shares were set out in the announcements of the Company dated 5 July
2022 and 29 July 2022 respectively. The closing price of the shares on the
date of placing agreement was HK$0.03.

Up to 30 September 2023, the Group had used the net proceeds as
follows:

RZBEZZFtAZ+ B BE—REE
BRI EBEFR00IB LSRN 2 TS RIE
FRHE(CNMBAEEBRARALIR) A
29,510,000 7T ° JFELE B A A FAR0.029574
TC e B ERMMFB I BEN A AR A
HE-_ZE-_—"F+ARHANK-_ZFT-__FtH
ZTNBERNAE - RMHDKEE HE B BRI
H{BA0.03/8TT °

BEE_T_=ZFNA=1+H  xEBEEFH
FISsRIE/FREMT ¢

Remaining

balance of

Utilisation net proceeds

up to as at

Intended use Original allocation of net 30 September 30 September

of net proceeds proceeds 2023 2023

R-EZ=F

EE-B-C=F hA=tH

AR=tH  FB/REFEE

ENREREZRERR FEREREZREDE [=X:d: B

% of net
HK$ million proceeds HK$ million HK$ million
EPTR IR

BEET EBEADH BEETL BEBTL

Working capital of the Group 1951 66.1% 1951 =
AEEZEEES

Potential investment 10.00 33.9% 0.20 9.80

BERE
29.51 100.0% 19.71 9.80
For the use of potential investment, approximately HK$0.16 million has REEKRERZME WEHEEHAL

been utilised during the Reporting Period. The unutilised net proceeds as
at 30 September 2023 of approximately HK$9.80 million (31 March 2023:
HK$9.96 million) is expected to be utilised by December 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB W&

The net proceeds (net of all relevant costs and expenses) from placing of R-ZE-_=F=ZA=+—H  BE—KREE
shares under general mandate on 3| March 2023 at the placing price of BEEBER0.146B TR ERMHD Z2TERK
HK$0.146 per share were approximately HK$1 1 million. The net placing T FB (R ERBERANASR) YA
price was approximately HK$0.142 per share. Details of the placing of 11,000,000 7T « FEEBL AT 1425

shares were set out in the announcements of the Company dated |6 March 7T AR ERMDOFEED SN AARH
2023 and 31 March 2023 respectively. The closing price of the shares on HAE—_ZE-_=F#=HF+\AEK-_ZT ==
the date of placing agreement was HK$0.177. AR=1T—8B®2% - RHOREEHzEB BN

W {ERO.I77ETT °

Up to 30 September 2023, the Group had utilised the net proceeds as BEE_ZT-_=ZFNA=1+H ' xEBEEFH
follows: FRSEIRFRMT ¢

Remaining

balance of net

Utilisation up to  proceeds as at

30 September 30 September

Intended use of net proceeds Allocation of net proceeds 2023 2023
R-B=-=%

EE-2-=F AB=+A

hA=+R  FEXNEFE

FEREREZRERR FEREREZAE B2ER ZEE
% of net
HK$ million proceeds HK$ million HK$ million
HETS 508
BEAT FEADL BEBT BEBT
Working capital of the Group A EEES 1.0 100% 10.16 0.84

Approximately HK$10.16 million has been utilised during the Reporting HMEEEE B AL 10,160,0008TT c R-=E

Period. The unutilised net proceeds as at 30 September 2023 of —=FhB=1TH ' RARHEREZXEERE

approximately HK$0.84 million (31 March 2023: HK$ 1.0 million) is #9840,0008 T(ZE-_=F=HA=+—H :

expected to be utilised by 31 March 2024. [ 1,000,000/87T) * FEHSR —_ZE_MFE =1
=+—HAZA -
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MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL STRUCTURE

As at 30 September 2023, total equity attributable to owners of the
Company was approximately HK$1,326,667,000 (31 March 2023:
HK$1,385,226,000). The decrease arose from the loss attributable to
owners of the Company. There were no other material change in the

capital structure of the Group during the Reporting Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Reporting Period, the Group's liquidity funds were primarily
used for our property business and water business and for their operations
and such funds were funded by a combination of capital contribution by
shareholders, borrowings as well as cash generated from operation.

As at 30 September 2023, the borrowing of the Group comprised the
long-term bank loan of approximately HK$8,718,000, which is interest-
bearing at 4.615% per annum and repayable on |9 September 2026 (31
March 2023: the loan from a third party of approximately HK$5,255,000,
which is interest-bearing at 10% per annum and repayable on demand).

As at 30 September 2023, the Group had total assets of approximately
HK$1,673,395,000 (31 March 2023: HK$1,742,847,000) which was
financed by current liabilities of approximately HK$136,324,000 (31
March 2023: HK$146,955,000), non-current liabilities of approximately
HK$8,718,000 (31 March 2023: Nil), non-controlling interests of
approximately HK$66,737,000 (31 March 2023: HK$67,429,000) and the
shareholder’s equity of approximately HK$1,326,667,000 (3| March 2023:
HK$1,385,226,000).

As at 30 September 2023, the Group's current ratio was approximately
3.16 (31 March 2023: 3.07). Current ratio is calculated based on current

assets divided by current liabilities.

As at 30 September 2023, the gearing ratio of the Group was
approximately 0.007 (31 March 2023: 0.004). Gearing ratio is calculated
based on total borrowings divided by total equity.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RO

MATERIAL ACQUISITIONS OR DISPOSALS

On 23 August 2023, the Group entered into a sale and purchase
agreement to acquire 100% equity interest in and the relevant
shareholder’s loan advanced to Yonyin Investment Holdings Limited
(the “Target Company A"); and entered into another sale and purchase
agreement to acquire 73.1% equity interest in and the relevant
shareholder’s loan advanced to Yongming Investment Holdings Limited
(the “Target Company B"). The indirect wholly-owned subsidiary of
the Target Company A, SETENIREFX AR A A (ZhenYuan County
JiuYuan Mining Co., Ltd.*) holds the mineral resources project consisting
of a mining license with minerals of lead and zinc located at FEIZER
EEEMEITE LTSS (Jiujia Township, Zhenyuan County, Pu'er City,
Yunnan Province, the PRC*). The indirect wholly-owned subsidiary of the
Target Company B, B & KERERN KB ABREREEBRA A
(ZhenYuan County JinHao Mining Co., Ltd.*) holds the mineral resources
project consisting of an exploration license with minerals of copper, lead
and silver located at FEIEEE LT & GWE R BA %R
KB (RIS B MIHER) (Enshui Road (Minjiang Market Section), Zhenyuan
Yi Hani Lahu Autonomous County, Pu’er City, Yunnan Province, the PRC*).
The acquisitions constituted a major transaction under the Listing Rules.
The special general meeting for considering and approving the acquisitions
will be held on 28 November 2023. Details of the acquisitions are set out in
the announcement of the Company dated 23 August 2023 and the circular
of the Company dated 9 November 2023.

On 27 April 2023, the Group entered into a sale and purchase agreement
to dispose of the entire issued share capital of Century Strong Limited
(together with its subsidiaries referred to as the “Disposal Group”) and the
shareholder’s loan advanced to the Disposal Group, at a consideration of
RMB150,000,000. The Disposal Group holds the naming right, advertising
right, a single-storey building located at Block 2 and 76 units located at
Block | of Jimma Creative Industry Park, which is situated at Depot No. 2,
3rd Road and Shenyan Road Interact, Inner Logistic Park, Yantian Bonded
Area, Yantian District, Shenzhen City, the PRC. The disposal constituted
a very substantial disposal transaction under the Listing Rules and was
approved by the shareholders of the Company at the special general
meeting of the Company held on 12 July 2023. The disposal is expected
to be completed by early 2025. Details of the disposal are set out in the
announcement of the Company dated 2 May 2023 and the circular of the
Company dated 23 June 2023.

Save and except for those disclosed above, the Group has no material
acquisition or disposal during the Reporting Period.

*  For identification purpose only

EARBREE

A_E_=ZFNAZ+=8B ' A&EEFILE
Bk - WIREEKIMREZERER AR B
BERAAL K 100% M HE & B 15 A 5l AT )
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IRk BB IERBR AR ([ BIZARB]A
73 N%EHE R BIZARBESNHEBEIRERE
H e BEARANEEZ2EWE QA #ET%
NRBEEBRAREERELIRIELR 28
R BIEREE B EmET S LR ta i
BRRET I E - BIEQRRHEEZE AN B
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W& DT

SUBSEQUENT EVENTS

Save as disclosed in Note 31| to the interim financial statements, the Board
is not aware of any significant events that have occurred subsequent to 30
September 2023 and up to the date of this interim report which require

disclosure herein.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

The Group is mainly exposed to fluctuation in the exchanges rate of
RMB, arising from relevant group entities' monetary assets and liabilities
denominated in foreign currency for the Group's operating activities.

The Group currently does not have a foreign currency hedging policy
to eliminate the currency exposures. However, the management closely
monitors the relevant foreign currency exposure from time to time and will
consider hedging significant foreign currency exposures should the need
arise.

EMPLOYEE AND REMUNERATION POLICY

The Group has a total of approximately 55 (2022: 49) employees in Hong
Kong and the PRC as at 30 September 2023. The total staff costs (staff
salaries, directors’ emoluments and other staff costs) for the Reporting
Period amounted to approximately HK$5,609,000 (2022: HK$4,715,000).
Remuneration packages are generally structured with reference to
market conditions and individual performance. Apart from the mandatory
provident fund and statutory retirement benefits, the Group also provides
medical benefits and subsidises employees in various training and
continuous education programs.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Save and except for those disclosed in Note 29 to the interim financial
statements, the Group did not have other capital commitments and
contingent liabilities as at 30 September 2023.

FINANCIAL GUARANTEE CONTRACTS

Save and except for those disclosed in Note 28 to the interim financial
statements, the Group did not have other financial guarantee contracts as
at 30 September 2023.

CHARGES ON GROUP ASSETS

Save and except for those disclosed in Note |6 to the interim financial
statements, the Group did not have other charges over the Group's assets
as at 30 September 2023.

Asia Resources Holdings Limited | 22/l & JRIZEAR G R A 7]

EEHEEE

BB BRI AWEEN - EF
BUXTHEEMERETHR T -_=FNHA

ZTARREEATHBEARFLELAR
AIRERBTE

e =257 Bh = B

AEETIZEGEABREEERLARENLE
BEBAIINEGENEBEERABMEN

A REERE SRR o

7N £ (B35 B 7 4 SE B S R R B9 HNEE B B
KoAT  BEEESTREIERMAENIN
R WASNEERE B DEARINE

[\ o

18 & & Frif B R
RZZE-_ZFAA=+H AEBEFER
FREAERAOSH(ZEZ2F : 498) B
8 - RmEHE - BEIHE  E5HeRE
8 TR A48 T A A4 45,609,000 7T
(_?__ : 4,715,000 70 ) © EENAFE—
B2EMSMRRRBEARBRMETE © Bkl
MRAES KEERKBHAIN - AEBEJRIRE
BEEEMNEEFEB2MSEEIIRFEH
BrtEl o

BEXRAERNAREE

BRI SRR E2MBEEN - ARE
R-ZB-_=ZFNA=TBEEELMEREE
REAREE -

/\ZI‘%%}?{% = II/J

B EABI SRR M 28 PR IR B OD - AEE
RZZE_=FNA=TAHEE MM BEER
RO

REBEEEHA
WP HIBE IR B | FT B S - A
R-F-=FAA=TABRERRMEE -



OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ASSOCIATED CORPORATIONS

As at 30 September 2023, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO")),
as recorded in the register maintained by the Company under Section
352 of the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix |0 (the “Model Code") to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules™) were as follows:

Name of directors Capacity
EEnLR E47)

Li Yuguo Beneficial owner
FXH EsBEAA
Liu Yan Chee James Beneficial owner
£ EGBEAA
Huang Yilin Beneficial owner
=R ERERAA
Note:

The percentages calculated are based on the total number of issued shares of the Company of

938,402,800 shares as at 30 September 2023.

ESENFETHAERART
S RBOEE < IR - HHER D
RiEREEZBHRIXR

RZZEZ=FhLA=+H  RBELARRER
B R EE GG BHREEEG ) FE3521%
FIFE 2 E R MAat:  EERARAFEE
ITERABRARARISKEEMEEEE(EER
BEMHAEEMEXVE) 2K - BERHD
LEEBETHER 2 ERRAR - HIREBERB
BERXGAERAR([BF])EFESH EMHR
BI(T ETRARB] D MSRTFrEi e EmBITAE
FETBEAFRFNEESTA([ZFESFA])
HARITHE AR R LR AT 2w MK R i
T

Approximate

Number of percentage
issued of the issued
ordinary share capital of
shares held the Company
BRZ EADH
BRT ERITRA
EERYE ZHBRED

(Note)

(fat)

226,800,000 24.17%
13,650,000 1.45%
7,000 0.00%

ZEADLIRBRARARANR_ZE_=FNA=THZE%
FTR% 17 48 £5938,402, 800 X AX (A 51 & -
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Save as disclosed above, as at 30 September 2023, none of the Directors
or the chief executives of the Company or their associates had any
interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme of the Company has expired on 9 August 202 1.
As at 30 September 2023, there were no outstanding share options and no

new share option scheme or other share scheme was adopted.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURE

Save as disclosed above in respect of the Directors’ interest in securities
and share options, at no time during the Reporting Period, was the
Company or any of its subsidiaries, a party to any arrangement to enable
the Directors to acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of, the Company or any other

body corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2023, so far as is known to the Directors and the chief
executives of the Company, the following persons (other than any director
and chief executives of the Company) had interests or short positions in
the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or as recorded in the register to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange:
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Name of shareholder Capacity

BREREEHE -8

Li Yuguo Beneficial owner
FEHE EmfEA A
Full Tenda Development Limited Beneficial owner
ERERREMRAA BEXHEBA

Note: The percentages calculated are based on the total number of issued shares of the
Company of 938,402,800 Shares as at 30 September 2023.

Save as disclosed above, the Company had not been notified and is not
aware of any other person who had an interest or short position in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO as
having an interest of 5% or more in the issued share capital of the Company
as at 30 September 2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

No purchase, sale or redemption of the Company'’s listed securities was
made by the Company or any of its subsidiaries during the Reporting
Period.

Approximate
percentage of
Number of the issued share

issued ordinary capital of the

shares held Company
FAZE®RT (HAQREBRITERE
EERHE ZBRNEDE
(Note)

(Haz)

226,800,000 24.17%
77,003,800 8.20%

WiF : ZEEBHLDBERRRR_Z=_=FALA=1+
B2 BT #220938,402,800/% 5T & °

BRENFIIEEEN RZE_=FALA=1
B KRR AR A B N AR A A E A
ATERARRRBBEITRAFEESBKIA L
KR MR AR Bl ) AR BB (R ¥ B ZEAD
SRR AR BRI E FH R E & FI 533618 BT
EZERMAZERSAR -
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CONNECTED TRANSACTIONS

Asiaciti Investment Limited (“Asiaciti”)(as purchaser), an indirect wholly-
owned subsidiary of the Company, entered into sale and purchase
agreement on |12 October 2017 (the “Sale and Purchase Agreement”)
with FEE R EEZHMR A A (as vendor), to purchase the properties
comprising Floors 7 to 35 of Building T3 situated at 46 Nanjing North
Street, Heping District, Shenyang City, Liaoning Province, PRC under the
Shenyang Commodity Housing Pre-sale Permit No. 16122 for a total
consideration of RMB625,000,000 (subject to adjustment). The vendor was
a company incorporated in the PRC with limited liability and beneficially
owned by Mr. Li Yuguo (“Mr. Li"), a substantial shareholder, the Chairman
and an Executive Director of the Company.

On 24 April 2019, the vendor and Asiaciti entered into a termination
agreement (the “Termination Agreement”), pursuant to which, (i)
the parties have mutually agreed to terminate the Sale and Purchase
Agreement and no parties shall have claims against each other; and (i) on
or prior to 24 October 2019, the vendor shall refund a total amount of
RMB562,500,000 paid by Asiaciti (the “Refund Amount™) and shall pay a
lump sum of RMBI 1,250,000, being 2% of the Refund Amount, to Asiaciti

as monetary compensation.

On | November 2019, Asiaciti and Mr. Li entered into a supplemental
agreement (the “Supplemental Agreement”), pursuant to which, Mr. Li
agreed to assume the responsibilities to repay the Refund Amount and the
related compensation and interests to Asiaciti. Asiaciti agreed to extend
the repayment date to 24 April 2020, with an interest rate of 5.25% per

annum.

On 3 July 2020, Asiaciti and Mr. Li entered into a further supplemental
agreement (the “Further Supplemental Agreement”), pursuant to which,
Mr. Li agreed to repay Asiaciti the outstanding amount in the sum of
RMB584,778,676.47 in the following manner: (a) 10% of the outstanding
sum shall be repaid on or before 2 January 2021; and (b) 90% of the
outstanding sum together with the interest to be accrued on the
outstanding sum at an interest rate of 10% per annum shall be repaid on or
before 2 July 2021.

28  Asia Resources Holdings Limited | 52 &RIZEAR B R A Al

AARIEEEZEWNBRARBEKEERR AR
(T (IERER ) BEZTREEXERA
AERER ) R=_E—tF+A+=-RHFXZ
BEEWZ([EEWZE])  UBERBESLT
EmETEERFEE 612257 AR P R
FEE RGN EE R A4 MTIRE
MEFETEEISEBEKNNZEDE BREAA
R #6250000007C(A] THAE) - BH A M
REBEFEMKLZERAR » WHAARAE
TRE - ERRATESETIREE([Z5%
EDNERESR -

AZZE—NFWEA=+MA @ BEHEBKE
SRR (MR RE]) - B () H 48
ERERILEEDR MSAHES—HLRE
TRRE: R(IR=_ZT—hAhE+A-_+HWA
SZA BABROBKE XNHRE - &
T AR #562,500,0007T ([RFRE5 ) &M EH
I —2e5mAARE1,250,0007T @ BI:R
RE 22BN BIEAEHES -

R=ZZFE—NF+—A—H8  BIRKEZFLAR
vanmE((fRnzEl) Bt - TEER
EAEEARBKERERRSEUREEE
ERAE -BRKRAZKERAHERE=S
“EFNYA-—FWH  FFEAE525% °

RZBE-_ZTEL+A=H BEREIELETT
—IEE—TSHahE((E—TETHZE]) -
Bl ZAEERERBEKEZEBSEARE
584,778,676 47 TLRIAR(EE IR - EEF W0
T QFREEFENIOBER T - —F—
AZ R ZAIEE : K(b)AREEKIAK0%
ERAEEFERFENEKI0%:TE 2 R F
BARZZE-_—F+AZHZAIMEE -



OTHER INFORMATION
HittE

On 26 August 2021 and | September 2021, Asiaciti and Mr. Li entered
into the second and third further supplemental agreements respectively
(together the “Amended Second Further Supplemental Agreement”),
pursuant to which, Mr. Li agreed to repay Asiaciti the remaining outstanding
amount of RMB559,538,859.19 (the “Outstanding Sum”) together with the
interest to be accrued on the Outstanding Sum at an interest rate of 10%
per annum on or before 2 July 2022.

On 19 August 2022, Asiaciti and Mr. Li entered into the fourth further
supplemental agreement (the “Fourth Further Supplemental Agreement”),
pursuant to which, Mr. Li agreed to repay Asiaciti the outstanding interest
of RMB88,588,337.26 together with the interest to be accrued thereon at
an interest rate of 8% per annum on or before 2 July 2023.

Details of the above transactions were disclosed in the announcements of
the Company dated |2 October 2017, 24 April 2019, | November 2019,
22 January 2020, 27 February 2020, 29 April 2020, 8 May 2020, 7 July
2020, 7 July 2021, | September 2021, 28 October 2021, 8 July 2022 and
|9 August 2022, and the circulars of the Company dated 22 January 2018,
6 February 2020, 24 August 2020, | November 2021 and 30 September
2022 respectively.

The Supplemental Agreement, the Further Supplemental Agreement,
the Amended Second Further Supplemental Agreement and the Fourth
Further Supplemental Agreement constituted connected transactions
under Chapter [4A of the Listing Rules. The Supplemental Agreement, the
Further Supplemental Agreement, Amended Second Further Supplemental
Agreement and the Fourth Further Supplemental Agreement were
approved by the independent shareholders at the special general meetings
of the Company held on 3 March 2020, |5 September 2020, 18 November
2021 and 20 October 2022 respectively.
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Up to 2 July 2023, Mr. Li Yuguo has already repaid () the entire Refund
Amount, (2) the monetary compensation and (3) part of the accrued
interests in the aggregate sum of RMB624,061,334.1 | to the Company.
However, Mr. Li has not yet repaid the outstanding interest together
with the interest accrued thereon under the Fourth Further Supplemental
Agreement in the aggregate sum of RMB94,762,823.01 (the “Defaulted
Amount”) by 2 July 2023. On 10 July 2023, the Board had set up a special
committee to handle the follow-up action in respect of the Defaulted
Amount. In the meantime, the Group is charging Mr. Li Yuguo default
interests on the Defaulted Amount calculated on a daily basis at the rate
of 15% per annum until payment. The Group keeps communication with
Mr. Li and demands Mr. Li to repay the Defaulted Amount and the accruing
default interests. Mr. Li has indicated to the Company that he will fully
repay the Defaulted Amount and the accruing default interests before
the end of 2023. For details, please refer to the announcements of the
Company dated 10 July 2023 and 8 November 2023.

Save as disclosed above, the Board is not aware of any related party
transactions during the Reporting Period, which constituted a non-
exempt connected transaction or continuing connected transaction of the
Company under Chapter [4A of the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of maintaining a high standard of

corporate governance with an aim to protect the interest of shareholders.

The Company has adopted the Corporate Governance Code contained
in Appendix |4 (the “Code") of the Listing Rules. During the Reporting
Period, the Company complied with all applicable provisions of the Code

except for the deviations as stated below:

Under Code provision C.|.8, the Company should arrange appropriate
insurance cover in respect of legal action which may be taken against the
Directors. The directors’ and officers’ liability insurance maintained by
the Company has expired on 20 May 2018. As the Company has not yet
reached an agreement with an insurer regarding the terms and insurance
premium of new insurance policy, the insurance cover in respect of legal
action which may be taken against the Directors has not been in place since
2| May 2018. The Company has liaised with various insurance companies
and brokers and will continue to liaise with them to arrange appropriate

insurance cover for the Directors and officers.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules. Having made specific enquiry of all Directors, all Directors
confirmed that they have fully complied with the required standards as set
out in the Model Code throughout the Reporting Period.

CHANGE IN DIRECTORS’ INFORMATION

The change in information of the Directors since the publication of
the 2023 Annual Report as required to be disclosed pursuant to Rule
[3.51B(I) of the Listing Rules is set out below:

Mr. Liu Yan Chee James has resigned as executive director of Future Bright
Mining Holdings Limited (Stock Code: 2212) with effect from | October
2023.

Save as disclosed above, there is no other information required to be

disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company currently comprises three
Independent Non-executive Directors, namely Mr. Zhu Xueyi, Mr. Ba Junyu
and Mr. Wong Chung Man. Its primary duties are to, inter alia, review
and oversee the financial reporting system, risk management and internal
control system of the Group and its effectiveness, and review and monitor
the integrity of financial statements of the Company and the Company's

annual reports and interim reports.

The audit committee of the Company has reviewed with the management
the accounting standards and practices adopted by the Group, and
discussed financial reporting matters including the review of the unaudited
interim financial statements for the six months ended 30 September 2023
and is of the opinion that the preparation of such statements complied with
the applicable accounting standards and adequate disclosures have been
made in respect thereof.

By Order of the Board

Li Yuguo
Chairman

Hong Kong, 23 November 2023
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The Board of Directors (the “Board”) of Asia Resources Holdings Limited
(the “Company") is pleased to present the unaudited interim results of the
Company and its subsidiaries (collectively referred to as the “Group”) for
the six months ended 30 September 2023 together with the comparative

figures for the previous corresponding period as follows:

THEREBRERAT(TAQAANESS
(TEFE ) )MAZRINARR REMBAR (4
BIAERDEE-_TE=_=FAA=TAHLRN
BAZAEEZTPEEREFRHA LT
HEFEMR

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ﬁliﬁ ﬂnﬂK =fn H{&%EI‘I&%—E

For the six months ended 30 September 2023 B Z =T -=F N A=+HIE/XEA

Continuing operations FHERE

Revenue WA

Cost of sales SHEERCAR

Gross profit E7

Other gains H e

Other losses HihE1E

Selling and distribution expenses SHE M HAX

Administrative expenses TBFA

Share of results of associates ok Iu: A= YNCIES

Reversal of impairment loss on other H bR IR 2 B B E 1R B 5
receivables

Gain on bargain purchase EEWE R

Finance costs BEKAR

Loss before taxation FRBLATES 1R

Taxation HiE

Loss for the period from B ST 2 AN B 18
continuing operations

Profit/(loss) for the period from BRIEER 2 BN
discontinued operations wmAL (Eia)

Loss for the period HAEE

Other comprehensive income, Ht2HEWKER - REiE
net of tax

Exchange differences on translating foreign ~ HEVGINEISEL 2
operations ME W =50

Share of other comprehensive income of Db B B 2 W Es
associates

Other comprehensive income MRHM2E NS - BRBE

for the period, net of tax

Total comprehensive income HrREHEKEAE
for the period
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For the six months ended
30 September
BENA=1THILAEAR

2023 2022

—EBE-=F —=F-=
Notes HK$’000 HK$'000
B aE FExT THATT
(unaudited and
(unaudited) restated)
(REEFEZ M
(REEXK) gE7)

5 20,366
(3.588)

16,778

o

19917
7 (46,351)

351)
(13,315)
(7,081)

1,878
27 13518
8 (531)

9 (15,538)
10 (1,025)

(16,563)

I (383)

(16,946)

(89,252)

447

(88,805)

(105,751)




CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGeER R M2 ERER

For the six months ended 30 September 2023 HHZ =T —_=F N A=+HILXEA

Loss attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive income
attributable to:
— Owners of the Company
— Non-controlling interests

Loss per share
attributable to owners of
the Company:
From continuing and discontinued
operations
— Basic and diluted

From continuing operations
— Basic and diluted

For the six months ended
30 September
BZENA=1+HILAEAR

2023 2022
—EBC=fF —F——
Notes HK$’000 HK$'000
i FERT FAET
(unaudited and
(unaudited) restated)
(RE&EZ M
(REEER) =)
S
—ARREWERA 13 (12,894) (16,757)
— JEIERR (455) (189)
(13,349) (16,946)
PEfE 2 E KRR
—ARNREWEBA ((1:X11)) (104,889)
— JEERR A (692) (862)
(59,251) (105,751)
HK$ HK$
BT BT
(unaudited and
(unaudited) restated)
(REEEZR
(REEEZ) RES)
PNEIE 2PN
BRESE :
REFECEEBR
BRIEER
—BEARREE 13 (0.014) (0.021)
RERFERCEER
—E RS 13 (0.014) (0.021)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B4R S B ISR AR

At 30 September 2023 RZZT==F L A=1+H

34  Asia Resources Holdings Limited | 22 M & RIZARB R A Al

At At
30 September 31 March
2023 2023
RZBZ=H RIZTZ=F
hA=+HB =HA=+—8H
Notes HK$’000 HK$'000
h=s FHExT THT
(unaudited) (audited)
(REBERZ) (&%)
Non-current assets FRBEE
Investment properties REME 15 739,405 775,065
Property, plant and equipment ME - BB MERE 16 44,088 46,645
Right-of-use assets FHREEE 4,217 3512
Intangible assets EBEEE |7 237,474 238,193
Interests in associates A NI I8 96,564 102,000
Deposits paid BfNES 22 120,964 126,798
1,242,712 1,292,213
Current assets REBEE
Properties under development BRPYE 19 =
Completed properties held for sale BERE 2B &R E 20 67,100
Inventories T8 =
Trade receivables H 5 IR 2| 17,463
Prepayments, deposits and TAfRRIA - e R HAM
other receivables FE UL BRE TR 22 148,642 147,796
Amount due from an associate FE U — FE B R B 2 FRIB 18 730 765
Amount due from non-controlling interest FE U JEF5 B R 25 70 1E 23 11,177 11,983
Financial assets at fair value through BAFERAEBRZZ
profit or loss PRIEE 1,612 1,840
Restricted bank deposits ZIR&|SRIT1E K 748 783
Bank balances and cash IRITHEHEIR S 26,346 31,556
267,218 279,286
Assets classified as held for sale DEAEEHEZEE 12 163,465 171,348
430,683 450,634
Current liabilities RBEE
Trade payables B S EFBR 24 53,161 56,044
Other payables and accruals H it fETBR R R FERT B F 45,416 49,829
Contract liabilities SREE 34,104 37,693
Lease liabilities HERE 3,232 2,270
Tax payables e 53R 411 1119
136,324 |46,955
Liabilities directly associated with HAoBABELENEE
asset classified as held for sale BEEEBEZAE 12 —* =
136,324 |46,955
* less than one thousand Hong Kong dollars DR—FET



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BIRAAR S MR &

At 30 September 2023 R=ZT=_=F L A=1+H

Net current assets

Total assets less current liabilities

Capital and reserves
Share capital
Reserves

Total equity attributable to owners
of the Company
Non-controlling interests

Non-current liabilities
Deferred tax liabilities
Lease liabilities
Borrowings

RBEEFE
BERERADRE

BXR#E
LN
&

RDTEE ARG ERS
Eb ]
FFER S

FRBAE
EEHIERE
HERE

f& 3K

At

30 September

2023

R=-ZF-=F
hA=+H

Notes HK$’000
B E FHET
(unaudited)
(RBERK)

294,359

1,537,071

25 93,840
1,232,827

1,326,667
66,737

1,393,404

133,906
1,043
26 8,718

143,667

1,537,071
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At

31 March
2023
R-ZE_=%F
=A=+—8H
HK$'000
T
(audited)

(18 &%)

303,679

1,595,892

93,840
1,291,386

1,385,226
67,429

1,452,655

142,066
1171

143,237

1,595,892
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
BRGaREaEEx

For the six months ended 30 September 2023 HEZ =T -_=F N A=1+H1ENEAA

Attributable to owners of the Company

FRRERAEL
Attributable
to non-
Share Share Capital Special  Translation ~ Accumulated controlling
capital  premium reserve reserve reserve losses Sub-total interests Total
FERER

Ba ROEE  RARE  BRIRE

HK$1000 HK$'000 HK$'000 HK$1000

THL T TEL T
(Note 25) (Note)
(Hi25) (Hi)

Eififf  RiER it Pt &3t
HK$ 000 HK$1000 HK$ 000 HK$ 000 HK$ 000
T TAL ThaT TAR TAT

At 1 April 2022 (audited) R-E-—#mA-A
(%) T 197179 2025156 92,926 (74327)  (2071,688) 1645363 87810 1733173

Loss for the period BRER - - - - - (16757) (16757) (189) (16.946)
Other comprehensive income BREm2ERE

for the period - = - = (88,132) - (88,32) (673) (88,805)
Total comprehensive income BhrEhaes

for the period - - - - (88,132) (16757) (104889) (862) (105,751)
Placing of new shares HRHEE 10,000 20000 - - - - 30000 - 30000
New shares issue expenses HRAEARL - (490) - - = = (490) = (490)
At 30 September 2022 R=B-ZEAA=1A

(unaudited) (REEH) 86117 1616689 2005156 92,926 (162459)  (2088445) 1569984 86,948 1656932
At | April 2003 (audited) RZZZ=5MA-H

(BZH) { 1,620,083 2,025,156 (128,889)  (2,317,860) 1,385,226 67,429 1,452,655

Loss for the period HRER (12,894) (12,894) (455) (13,349)
Other comprehensive income BrEt2ERE

for the period (45,665) (45,665) (237) (45,902)
Total comprehensive income Bh2ENsaEE

for the period (45,665) (12,894) (58,559) (692) (59,251)
At 30 September 2023 W-B-ZFAA=1R

(unaudited) (REEH) J 1,620,053 2,025,156 92,926  (174,554)  (2,330,754) 1,326,667 66,737 1,393,404

Note: Kt -

On 29 July 2022, the Company completed the share placing. A total of 1,000,000,000 placing
shares have been successfully placed by placing agent to not less than six placees at the placing
price of HK$0.03 per placing share, for a cash consideration of HK$30,000,000, before share
issue expenses. The proceeds of HK$ 10,000,000 representing the par value have been credited
to the Company's share capital and the remaining proceeds of HK$20,000,000 have been
credited to the share premium. The share issue expenses related to the share placing were
approximately HK$490,000.
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1,000,000,000% A & Ak 19 B B il & (R I A T VA BL & B & Ak
Bl & B 1D0.03B TR A DR ANBERARE - UREES
830,000,000 70 (R MR RMAH EITHR) - KREREEK
FT18 K18 10,000,000/ T E ABREAR R AIRRA + MR T K
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
}FIEﬁ ﬂn‘/_ﬁ/\iﬁr N7 /Jll: ’13«‘%

For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

Cash (used in)/generated from operations
Cash payments for interest portion of
the lease liabilities

Net cash (used in)/generated from
operating activities

Investing activities

Increase in restricted bank deposits

Net cash inflow from acquisition of
subsidiaries

Purchase of property, plant and equipment

Interest received

Dividend income

Net cash used in from investing activities

Financing activities

Interest paid

Principal portion of lease payments

Net proceeds from placing of new shares
Proceeds from bank borrowings

Net cash generated from financing activities

Net (decrease)/increase in cash and
cash equivalents
Cash and cash equivalents at
the beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at
the end of the period

Analysis of the balances of cash and
cash equivalents
Bank balances and cash as stated in the

consolidated statement of financial position
Bank balances and cash in assets classified as

held for sales

LEXK(FAR) /EERS
fﬂ BEREMNEMOZEESNR

REEH(MA)/ELREFHR

REED
SR HSRTTE L 0
WIEH B AR 2R RAFE

BEDE - BENMEE
EHFE
B BHA

REGBMARSFR

BMEEE

ENFE
HENKAEE D

Aic & ¥R PR 1S SR IR F RR
RITIEKE IR

MERDELHSFR

BERBEEEYWCRD),/
N EE

RBIzREREE
ZEY

4N BEE SR 3 B B 42

RMRzRERESE
ZEM

RERREEBY 2R
24

fRE AR RS Z
RITHEBRNMAS
DRBRIEHENEEZ
RITHEBRERS

For the six months ended
30 September
BEANB=THLAEA
2023 2022
—E-= -
HK$’000 HK$'000
THERT THTT
(unaudited) (unaudited)
(RBEXR) (RgEZ)

7,338

(67)

7271

(468)

343

(8,165)
34
47

(8,209)

(50)
912)
29510

28,548

27,610

18,232
(3,474)

42,368

42,368

42,368
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NOTES TO THE INTERIM FINANCIAL REPORT
3 B S R S B R

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

GENERAL

Asia Resources Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong Limited (the "Stock
Exchange"). The address of the registered office is Clarendon House,
2 Church Street, Hamilton HM I, Bermuda and its principal place of
business of the Company in Hong Kong is Room 2601, 26/F, West
Tower, Shun Tak Centre, 168-200 Connaught Road Central, Sheung
Wan, Hong Kong.

The Company acts as an investment holding company, while its
subsidiaries (hereinafter the Company and its subsidiaries are
collectively referred to as the “Group”) are principally engaged in
property development, property investment and production and sales
of bottled water in the People’s Republic of China (the “PRC").

The interim financial statements are presented in Hong Kong dollars
(HK$) and all amounts have been rounded to the nearest thousand
(HK$°000), unless otherwise indicated.

BASIS OF PREPARATION

The interim financial statements have been prepared in accordance
with the applicable disclosure requirements set out in Appendix |6 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The interim
financial statements should be read in conjunction with the annual
financial statements for the year ended 3| March 2023, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

This interim financial statements were approved for issue on 23
November 2023. This interim financial statements have not been
audited.
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NOTES TO THE INTERIM FINANCIAL REPORT
3 B S R B R

For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

3. SIGNIFICANT ACCOUNTING POLICIES 3. EESTHBER

The interim financial statements have been prepared on the historical
cost basis except for investment properties and certain financial

instruments, which are measured at fair values.

The interim financial statements have been prepared in accordance
with the same accounting policies adopted in the Group's
consolidated financial statements for the year ended 3| March 2023,
except for the adoption of the following new and revised HKFRSs
issued by the HKICPA, which are or have become effective for the
Group's financial year beginning on | April 2022.

HKFRS 17 Insurance Contracts and
related amendments
HKAS | and HKFRS Practice  Disclosure of Accounting Policies
Statement 2 (Amendments)

HKAS 8 (Amendments) Definition of Accounting Estimates

HKAS 12 (Amendments) Deferred Tax related to Assets and
Liabilities arising from a single
Transaction

HK Interpretation 5 (2020) Presentation of Financial Statements
— Classification by the Borrower
of a Term Loan that contains a

Repayment on Demand Clause

The adoption of these amendments to HKFRSs does not have a
material impact on the interim condensed consolidated financial
statements of the Group. The Group has not early adopted any other
standards, interpretation or amendments that have been issued but
are not yet effective.
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NOTES TO THE INTERIM FINANCIAL REPORT

&

B 75 e o B

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

SEGMENT INFORMATION

The Group’s operating segments are identified on the basis of

internal reports which provides information about components of the

Group. These information are reported to and reviewed by the chief

operating decision maker (*CODM") for the purpose of resource

allocation and performance assessment.

The Group has the following operating segments during the period.

These segments are managed separately.

(h

)

For water business, the CODM regularly reviews the
performance of the water business in the PRC. These operations
have been aggregated into a single operating segment and
named “Water business".

For property development and property investment business,
the CODM regularly reviews the performance of the property
development and property investment business. These
operations have been aggregated into a single operating segment

and named “Property development and investment”.

In March 2023, the board of directors passed a resolution to
dispose of the entire equity interests in Century Strong Limited
(together with its subsidiaries referred to as the “Disposal
Group") to a potential purchaser. on 27 April 2023, a sale and
purchase agreement was entered into between the Group and
the purchaser. Century Strong Limited is an investment holding
company and the Disposal Group are principally engaged in
property investment. The Disposal Group is presented as a
discontinued reportable segment and named as “Investment in
Yantian".
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NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 5 R S B T

For the six months ended 30 September 2023 HE=T==F N A=1+HIE/~EA

4. SEGMENT INFORMATION (CONTINUED) 4, PEER(E

The following is an analysis of the Group's revenue and results by IUTARNEBZZFHRDEE S 28R
reportable segments for the periods: WARFEEZ AT
For the six months ended 30 September BENA=+HIESEA
Continuing operations Discontinued operations
BESEER BALER

Property development and

Water business investment Investment in Yantian Consolidation
*EH NERRERE HERE &8

2023 2022 2023 2022 2023 2022 2023 2022

ZEC-=EF —ZE--F —EC-=E —E-_-F —E-=E —F-CF —E-cE —E-CF

HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000

T TAL TET TAL T TAL T TAL
(unaudited and (unaudited and

(unaudited) (unaudited)  (unaudited) restated)  (unaudited) restated)  (unaudited) (unaudited)
(REEHG (REEZ

(RBEK)  (REER)  (REER) REE5)  (REER) RiE3)  (REER)  (REFER)

Sales to external customers MNBREHE 20366 20366
Total revenue LN
Segment results PERE
Fair value (loss)/gain on BRATEABRZ

financial assets at fair value SREEL

through profit or loss AFE(BR) ik (227)
Central administration costs RRITRA (8,991)
Gain on bargain purchase EEWERES =
Share of results of associates  AEBEAFIEE (5,733)
Finance costs BERE (291)
Loss before taxation BHATEE (14,978)
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NOTES TO THE INTERIM FINANCIAL REPORT
o H B 5 e o P

For the six months ended 30 September 2023 HEZ =T -_=F N A=1+H1ENEAA

4. SEGMENT INFORMATION (CONTINUED) 4. 7 EER (&)

The following is an analysis of the Group’s assets and liabilities by N TNARNEBRIZA 2RO EEI D 2 EE
reportable segments: RAaEH -
Continuing operations Discontinued operations
FREERYE BALER
Property development
Water business and investment Investment in Yantian Consolidation
*EH NEBRRRE HRRE g&

At At At At At At At At

30 September 3| March 30 September 31 March 30 September 3| March 30 September 31 March

2023 2023 2023 2023 2023 203 2023 2023

RZB=ZF R-Z-=F RoR2zF R-F-=F Ro¥oZE RCE-=F WoR-=F R cF
hA=tH =ZA=t-B AA=tH =A=t-B AB=tR =A=+-H AB=tR =A=t-H
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
TR TR TER TR TR TERL Tin T
(unaudited) (audited)  (unaudited) (audited) ~ (unaudited) (audited)  (unaudited) (audited)
(REEH) (#z%)  (REER) (B2%)  (RBEHR) (&2%)  (REER) (&2%)

ASSETS EE
Segment assets NHREE 307,638 303,260 1,084,262 ,133,556
Unallocated corporate assets A EMEEE

ARII 1,555,365 1,608,164
118,030 134,683

1,673,395 1,742,847

LIABILITIES aff
Segment liabilities PEBE (28,478) (28203) EEVZkWIY)] (254,178) E (271,765) (282,386)
Unallocated corporate RAELEEE
liabilities (8,226) (7.806)
(279,991) (290,192)
* less than one thousand Hong Kong dollars = LR—FET
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NOTES TO THE INTERIM FINANCIAL REPORT

SR £ [ 2
50 B 5 R e B R
For the six months ended 30 September 2023 HEZ =T —

5. REVENUE

Continuing operations

Revenue from contracts with customers
Sales of properties

Revenue from leases

Total Revenue

6. OTHER GAINS

Continuing operations

Interest income relating to termination of
acquisition of Shenyang Properties

Interest income on bank deposit

Interest income from an associate

Interest income from the minority shareholder

Dividend income from financial assets at fair
value through profit or loss

Government grant

Bad debt recovery

Sundry

=FNA=TRHINEHA

A

For the six months ended
30 September
BERA=1THLA<EA

2023 2022
—E== —F -
HK$’000 HK$'000
TERT FABT
(unaudited) (unaudited)
(RBER) (REEER)
BEKEER
REBFEHAZBA
HEWR 4,059
HEZWA 16,307
BT A 20,366
6. Hiblzm
For the six months ended
30 September
BEANA=1THLAEA
2023 2022
—E-= T
HK$’000 HK$'000
THERT FABT
(unaudited) (unaudited and
restated)
(RBER) (REEEZ R
KET)
FRREEYR
BRIFWEES YR
MEMA 19,657
RITERABMA 30
e — S AR AEMA 53
TE DR 2 F B WA -
BRAFEFABSZEREE
Z IR BHA 47
B B 5
U a] 322 Bk 114
L] Il
19917

Interim Report 2023/2024 T EisR% 43




NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 75 R S B T

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

7. OTHER LOSSES 7. HiuEE

For the six months ended
30 September
BEANA=1THIAEA

2023 2022
—EC-=F —ZE-=
HK$’000 HK$'000
FET TET
(unaudited) (unaudited)

(REERK) (REEZ)

Continuing operations BEKEER
Exchange loss, net M E5iE - R 46,347
Written off of property, plant and equipment  #12 « BB K R &G 4
46,351
8. FINANCE COSTS 8.
For the six months ended
30 September
BENA=+THLERER
2023 2022
—E_=H —EF-—
HK$’000 HK$'000
THERT FHET
(unaudited) (unaudited)
(REEX) (RE&EER)
Continuing operations BEKEER
Interest on lease liabilities HEBENE 67
Interest on other payables E th JE (T BR AR B 464
531
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NOTES TO THE INTERIM FINANCIAL REPORT
3 B S R B R

For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

9. LOSS BEFORE TAXATION 9. BR¥AIEE

For the six months ended
30 September
BERA=1THLAKER

2023 2022
—E-= =z
HK$’000 HK$'000
TR THTT
(unaudited) (unaudited)

(REER) (REEZ)

The Group’s loss before taxation AEBRBFELSEEL 2
from continuing operation is arrived at R ATSE IR
after charging/(crediting): (FFN)THEEESFE :
Amortisation of land use right o 3 {58 R AR A 5H 106
Depreciation of right-to-use assets FREEENE 855
Depreciation of property, Y - BEREETE
plant and equipment 1,528
Staff costs (including directors’ remuneration) B THA(BEEEMHE) 4,715
Lease payment not include in the measurement ARG AR E B ETEH
of lease liabilities MERRK 67
Fair value loss/(gain) on financial assets at fair value & A (Bt ABZRZ
through profit or loss eRMEEZATE
B () (36)
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NOTES TO THE INTERIM FINANCIAL REPORT
3 B S R S B R

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

10. TAXATION

Continuing operations BEKSEER
Current tax: BIHABLIA -

— Hong Kong Profits Tax —HEBNEB

— PRC Enterprise Income Tax — B EMEH

BVEATR TR A ST 4B
EEFRSH -

Total current tax expenses

Deferred income tax:
— Increase in deferred tax assets
— Decrease in deferred tax liabilities

Income tax (credit)/expenses for the period

Hong Kong Profits Tax has been provided at the rate of 16.5% on the
assessable profit arising in Hong Kong for the six months ended 30
September 2023 and 2022.

Subsidiaries of the Company in the PRC are subject to the PRC
Enterprise Income Tax at 25% for the six months ended 30
September 2023 and 2022.

. DISCONTINUED OPERATIONS

On 27 April 2023, the Company and Ms. Mao Yuzhen (“the
Purchaser”, an independent third party) entered into a sale and
purchase agreement, pursuant to which, the Company has agreed to
sell, and the Purchaser has agreed to acquire, the entire issued share
capital of Century Strong Limited and the shareholder’s loan advanced
to the Disposal Group, at a consideration of RMB[50,000,000.

For the six months ended 30 September 2023, the results and cash
flows of Disposal Group are treated as discontinued operations. The
comparative condensed consolidated statement of profit or loss and
related notes have been represented as if the operations discontinued
during the period have been discontinued at the beginning of the
comparative period.
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10. #4186
For the six months ended
30 September
BERA=THLARER
2023 2022
—E-= —E_F
HK$’000 HK$'000
THET TAET
(unaudited) (unaudited)
(REEZ) (REEE=Z)
[,145
[,145
(120)
(120)
1,025

HRAEH(ER) FxX

HE_Z_=FK_FT_—FALA=+
BIEANER REBEL ZEZRF SR
BRI R | 6 5% R B S FIS B -
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BIE/NEA » RARRHREZHEBAF
IS BET R B ZEFTEH -
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RZEB_=FMAZ++H ' XRAF
BMEFELZT([EL] BBLFE=
F)RIMY—EBEEWS Bt A2
AIRELE '+ RE 5 R E W Century
Strong Limited ) 2 BB BT A R H &
SEERANHRRER  RKEAARK
150,000,0007T °

BE_Z_=—"FAA=THLXREA "
HESBENEERASRERBR/ER
IR - E R BRAGEBRER LA
RMEEENZS  BOERAHAK
IEEV RN LB SR IE -



NOTES TO THE INTERIM FINANCIAL REPORT
3 B S R B R

For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

| 1. DISCONTINUED OPERATIONS
(CONTINUED)

For the six months ended 30 September 2023, the results and cash
flows of the discontinued operations are analysed as follows:

|. ERLERER ()

BE_T-_="FAA=THILXEAR "
EREXBONXENRERED T

T~
For the six months ended
30 September
BENA=THLEREA
2023 2022
HK$’000 HK$'000
TET FAT
(unaudited and
(unaudited) restated)
(REEZ R
(RBER) K&
Revenue 1 ON -
Other gains H At as 4
Administrative expenses TR 2 (387)
Profit/(loss) before taxation BREADRF, (BE) (383)
Taxation Bi1E —*
Profit/(loss) for the period from discontinued B4 ¥ 2 HIA
operations mFl/ (EE) (383)
The Group’s profit/(loss) for the period ZEBERBHEARIEER
from discontinued operations is HRRER,(&8) IR MER
carried at after charging: NTEEABE :
Depreciation of property, plant and equipment #1%  B/E MR EITE 383
Cash flows from discontinued operations: BRILEKEZHERE :
Net cash used in operating activities KRBT AR S IFE -
Net cash generated from investing activities RERDELRSIFHE 4
Net cash generated from financing activities MEEHELIRSFEE -
Net increase in cash and cash R RREEEBYILINFRE
equivalents 4
Effect of foreign exchange rate changes INERE RSB & (299)
Net cash outflow WE ML FE (295)

* less than one thousand Hong Kong dollars

*  DPR—TFET
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NOTES TO THE INTERIM FINANCIAL REPORT
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For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

12. ASSETS CLASSIFIED AS HELD FOR SALE/ 2. 2 EAFEHENEE HE
LIABILITIES DIRECTLY ASSOCIATED WITH THEABMELENEERE
ASSETS CLASSIFIED AS HELD FOR SALE HEzaE
As the carrying amount of the Disposal Group will be recovered HRHEEEEZREESTZHAHEE
principally through a sale transaction rather than through continuing REMIEEBIFTEFEAMU D (FIEH
use (details of which are set out in Note | 1), the Group classified the RN AEBBEEDBEARIFE
assets as held for sale. HE -

The major classes of assets and liabilities comprising the Disposal BESEABELENLEEEEZEE

Group classified as held for sale are as follows:

Assets

Properties, plant and equipment

Deposit paid for acquisition of investment
properties in Yantian

Deposit paid for naming right and advertising
right

Cash and cash equivalents

Prepayments, deposits and other receivables

Assets of Disposal Group classified as held for
sale

Liabilities
Tax payable

Liabilities of Disposal Group directly associated
with assets classified as held for sale

Net assets directly associated with Disposal
Group after fair value adjustment

*  less than one thousand Hong Kong dollars
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REBEERERMT

At At
30 September 31 March
2023 2023

R=EB-=%F R-_E_=%
hA=+R =A=+—H

HK$’000 HK$'000
FExT FHET
(unaudited) (audited)
(REBEZ) (=A%)
EE
VI - BB KRS 176 185
ERBBERIEEMEZ
Bff%e 149,980 157,214
EmEERESEZEN
B 8,266 8,664
RERBECEEY 2,559 2,680
TER R « e REAEK
BRI 2,484 2,605
PEAFELEZHEESR
B 163,465 171,348
=L
FERTRR IR _x
HEAEARFIEHENEERE
HRAzHEEEa8E —*
RAFEFAZRZELEER
HEEHEBZEEFE 163,465 171,348

v PR—FET

Al



NOTES TO THE INTERIM FINANCIAL REPORT

o 53 B 5 e o B RE

For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

3. LOSS PER SHARE ATTRIBUTABLE TO

OWNERS OF THE COMPANY

From continuing and discontinued operations
The calculation of basic loss per share attributable to owners of the

Company is based on the following data:

Loss

Loss for the period from continuing operations
attributable to the owners of the Company

Profit/(loss) for the period from discontinued
operations attributable to the owners of the
Company

Number of ordinary shares

Weighted average number of
ordinary shares for the purpose of
basic loss per share

13. R R A EBABIEERER

KEFBEERER EMILEE
RDARRAE A SREREETIRE

ANBURRTE -

BR

ARBHEEARLREFHE
REXBZHAEBR

ARBEAARERAD KL
EBzBMmad, (BER)

EEBBE
Rl EREARSE
BN 8

For the six months ended
30 September
BEANA=1THLXEAR

2023 2022
—ECZ=F -z

HK$’000 HK$'000

Fi85 T

(unaudited and

(unaudited) restated)

(REEZ N

(REER) &E7)

(12,896) (16,374)

2 (383)

(12,894) (16,757)

’000 Shares '000 Shares

TR T

(unaudited and

(unaudited) restated)

(REEEZ N

(REERK) &)

938,403 796,142
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NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 75 R S B T

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

13. LOSS PER SHARE ATTRIBUTABLE TO 13. KRR BB AL ERERE

OWNERS OF THE COMPANY
(CONTINUED)

The weighted average number of ordinary shares used to calculate
the basic and diluted loss per share for the six months ended
30 September 2022 have been adjusted to reflect the share
consolidation with effect from [4 October 2022 (Note 25(ii)).
Accordingly, the basic and diluted loss per share for the six months
ended 30 September 2022 are restated.

The basic and diluted loss per share are the same for the six months
ended 30 September 2023 and 2022, as there are no dilutive
potential ordinary shares in existence.

The calculation of basic loss per share from continuing operations
attributable to the owners of the Company is based on the following
data:

(%)

BRHEBRE-_E-_—FhA=+HI
7B B R R K 5 B 18 60 E B AR N
BTEHHEE THRE  UREBE T
F+ A+ MARERKRGS S G
25(i)) c Bt - BE_ZE-__FNA
=+ R IERE AN ERER R EEE
TAED -

AR ETNABESHETE TR
g MHE—ST_=F KT ==
NA=+HIENER SRERKE EE
EAER o

ARRBEEANBIEREFELEEB 2
BRERNBRMNFEDERA TR :

For the six months ended
30 September
BERA=1THIEAER

Loss for the period from continuing operations AR R#EA AE(RREFE

attributable to the owners of the Company
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REEBZHRER

2023 2022
—E=H —E -
HK$’000 HK$'000
FEx TAET
(unaudited and

(unaudited) restated)
(REEZ M

(RBEX) KE5)
(16,374)




NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 5 R S B T

For the six months ended 30 September 2023 =2 - = =F N A=+HIEXEA

3.

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY
(CONTINUED)

Basic profit per share from discontinued operations is less than
HK$0.000 1 per share (2022 (Restated): basic loss per share of
approximately HK$0.0005 per share), based on the profit/loss for the
period from discontinued operations attributable to the owners of
the Company of approximately HK$2,000 (2022 (Restated): loss of
approximately HK$383,000). The denominators used are the same as

those detailed above for both basic and diluted profit/loss per share.

The basic and diluted profit/loss per share from discontinued
operations are the same for the six months ended 30 September
2023 and 2022, as there are no dilutive potential ordinary shares in
existence.

. DIVIDENDS

No interim dividend was declared by the Company for the six months
ended 30 September 2023 (2022: Nil).

3.

ARAERARGEERER

(%)

BERAQNRERE AEMLKREERILEE
B2 EHAHER,EE 420008 T (=
T F(KEY) - E5IE#H383,000%8
JL) c REERIEEBH 2 FRERN G T
NTREER0IBT(ZEZ—_F (&
F75)) : FREAREELF 000058
) e A EE FXFHIARAES
REEARREEEFSENEEER -

AR EEREEE ST & T
B E SR T - _FNA
= THIEANEARBERIEER 2 ER
EAREERFEHEMER o

B2

AARWESREE_TE-_=FNLA=1+
BIENERAFRHRE(ZZE_—F ) -
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NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 75 R S B T

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

|5. INVESTMENT PROPERTIES 15. REW =
As at | April 2022, investment properties comprised certain leasehold R-ZE-_—_FWA—H REVESRE
lands and factory situation in Zhejiang, the PRC. On 27 May 2022, the ATMRFENIMBEE T & TH -
Group completed the acquisition of investment properties situated in RZBE-_—_FRA-+tH AEBEE
Suzhou, the PRC through acquisition of subsidiaries at a consideration B U B BT B N B T2 A BB L 7 P B AR
of RMB376 million. Details of the acquisition are set out in Note 27. HREYE  KE A AKRY376000,000

7T o WEBFFIB RN M RE27 ©

As at 30 September 2023 and 31 March 2023, investment properties RZE-_=FhLA=+BR-_ZT_=F
are situated in Zhejiang and Suzhou, the PRC and are held under ZA=1+—H BEMEARFBENT
medium-term leases. KM - WIRREE SRR o
HK$’000
TET
As | April 2022 (audited) RZZEZ_FMA—-B(KEZR) 105,301
Additions through acquisition of subsidiaries (Note 27) FEiBUEENE N IR E (Bi5E27) 757,161
Additions NE 5,584
Fair value changes NEEEE (70,611)
Exchange realignment PE A% (22,370)
As 31 March 2023 (audited) RZZE-_=F=A=+—HA(KE%R) 775,065

Exchange realignment

As 30 September 2023 (unaudited)

BE SRR
RZZB_=FAA=THCREEXR)

For the six months ended

30 September
BENA=1THILAEAR

2023 2022

—E-= T F

HK$’000 HK$'000

THERT T

(unaudited) (unaudited)

(RBER) (REgEEZ)

Lease income from operating leases RELEHE 2B WA 13,978
Direct operating expenses on investment EEHSWAZIREMZE

properties that generated lease income LEEEERY 2,657
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NOTES TO THE INTERIM FINANCIAL REPORT
3 B S R B R

For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

|6. PROPERTY, PLANT AND EQUIPMENT 6. % ~ MEKRRZRHE

During the six months ended 30 September 2023, the Group
purchased property, plant and equipment of approximately
HK$612,000.

During the six months ended 30 September 2022, the Group
purchased property, plant and equipment of approximately
HK$8,165,000 and acquired property, plant and equipment through
acquisition of a subsidiary of approximately HK$5,008,000. The
items of property, plant and equipment with carrying amount of
approximately HK$4,000 were written off during the six months
ended 30 September 2022.

For the six months ended 30 September 2023, the lease income
from machinery leased under operating leases of the Group was
approximately HK$358,000 (2022: HK$2,329,000).

As at 30 September 2023, the factories under construction located
in Hunan, the PRC with the carrying amount of approximately
HK$34,224,000, which were included in the property, plant and
equipment, was pledged to a bank for long-term bank borrowings
(Note 26) (31 March 2023: Nil).

BE-_Z-_=FHALA=+H8HIEMEA -
REBEEB AL612,0008TT 2 ME - BE
NEG

BE_ZE-_—_FhLA=+B81EAR -
REBE A#8,16500058 7T 2 M - H
EEREE TERKE—HAKNBEA
Mm% - W5 k& ﬁﬁwwmma
JC ° BREEL4,0008 T2 ¥ » BE K
FREEEEREBEE_E-_—_FNLA=1
B /<@ A o

HE_Z-_=FNA=+HILEARHEA
AEERERLEAEE T HAKE A
WA A A3580008 T (ZFE ==
2,329,000 7T ) °

RZZE-_=FNA=1+H 9% BE
=% 15 7R BR T 1B 4934,224,00078 7T Z i
F¢Hﬁﬁ%ﬁ@ﬁ%eﬁ§%ﬂﬁﬁ
F(HIFE26) I FRIT(ZE=_=F=
H:+—E /) o
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NOTES TO THE INTERIM FINANCIAL REPORT
o H B 5 e o P

For the six months ended 30 September 2023 HEZ =T -_=F N A=1+H1ENEAA

|7. INTANGIBLE ASSETS 7. B ERE

Land Water
use mining
right licence Total
+ it R Rk E gt
HK$'000 HK$'000 HK$'000
TR FHBIT FHT
(Note i) (Note ii)
(Kis#i) (Kizzii)
Cost 3N
At | April 2022 (audited) R-ZE-—FmA—H
(EEZ) 11,186 374,639 385,825
Exchange realignment BE 5 SR (823) (325) (1,148)
At 31 March 2023 (audited) W-E-_=F=F=+—H
(EEZ) 10,363 374314 384,677

Exchange realignment M 5 B (188) (665)
At 30 September 2023 (unaudited) —=%hHA=TH

(REEER) 374,126 384,012
Accumulated amortisation and Rt EERRE

impairment

At | April 2022 (audited) R-E-_—FmA—H

(B=&EZ) 829 87,436 88,265
Amortisation for the year EREE 207 - 207
Impairment loss for the year FRFESRE - 58,073 58,073
Exchange realignment Rz 61 - 61
At 31 March 2023 (audited) —E-=H#=A=+—H

(%ﬁ%%’fi ) 975 145,509 146,484
Amortisation for the period AR 54 100
Exchange realignment BEE 5 82 (46)
At 30 September 2023 (unaudited) —E-=FNA=1H

(M%f&) 145,509 146,538
Carrying amount fREE
At 30 September 2023 (unaudited) RZE-=FhA=+H

(REERZ) 228,617 237,474
At 31 March 2023 (audited) —E_=F=H=+—H

(%&%&) 9,388 228,805 238,193
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NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 5 R S B T

For the six months ended 30 September 2023 =2 - = =F N A=+HIEXEA

7. INTANGIBLE ASSETS (CONTINUED)

Notes:

@0

(i)

Land use right represents the right to use the land for water exploitation activities
in Hunan. The land is located at J#3F3 #T A SR #T T T 52 A8 = S BRI

Land use right is amortised on a straight-line basis over its lease term of 50 years.

Water mining licence represents the right to conduct water exploitation activities
in Hunan. The subsidiary, ¥ H B 25& R /K AR A7), has entered into an
agreement with Hunan Government to grant the subsidiary a water mining licence
for exploitation of mineral water for 5 years. The subsidiary has the priority to
extend the mineral water mining licence afterwards. The mine is located at j#Fa %
FH$ = 38 The subsidiary has the exclusive rights and authorities to manage and
arrange all activities in the mining area. The water mining licence was renewed on

| December 2022 and will expire on 3 December 2025.

Water mining licence is amortised on a straight-line basis over its estimated useful
economic life which was estimated with reference to the validity of the operation
licence held and the productions plans of the Group. No amortisation was
provided for the period ended 30 September 2023 as commercial production has

not yet commenced during the period.

The Directors have assessed the recoverable amount of the water mining
licence, which exceeds its carrying amount and therefore no impairment loss was

recognised during the period.

st -

0}

(ii)

7. BIVEE (&)

TinEMEERNAEEKRRES 2 L2
B FARER o 32 30050 48 P 3T F SR T T 4R
RAK= GERERA -

e AR ESOFHEMIREAREEH -

FOKEER A ET KRB R ER o K
BRRMEIEERBERKERAREEMR
ABAT L AR T ZN B AR SRS
ZEOKFELAERRERK - ZMEQRE
& I B S RERKFAE - BRANAE
FHB=5E  ZMBEBAREEBRENR
BNEBERTHERERBETZAMEEE - &
KERZBEZZF+_A—BEHLBEN=
E_hE+-A=HAFH -

RKBEREGHAIREEFHREREE
3o MZBBEFHI2EARBRFHRE
AEZAMHREEEMMA - HREE
TEC=FAAZTREHERFGEEE

EFCAERKENTRESHE  SREB
HERE(E @ RAALERRRERR
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NOTES TO THE INTERIM FINANCIAL REPORT

o 530 B 5 e o B RE

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

I8. INTERESTS IN ASSOCIATES 18. A

At the beginning of the period/year Y,/ F)

Share of post-acquisition losses and other A FRDERER
comprehensive income during the period/year, &8 K& E 4th 2 mE U
net of dividends received MR EWAR S

Impairment loss for the period/year HiR,/ FRREEE

At the end of the period/year HIR FR

Amount due from an associate JE L — B o R B2 3KI8

Notes:

(i) As at 30 September 2023 and 3| March 2023, amount due from an associate is
unsecured, interest-free and repayable on demand.

(i) ~ The maximum outstanding balance during the period was approximately
HK$765,000.

(i) The Group holds 20% equity interests in Hong Kong Spring Water Ding Dong
Group Company Limited which has a wholly-owned subsidiary in Guangxi, Guangxi
Spring Water Ding Dong Beverages Company Limited* (“Guangxi Spring Water
Ding Dong"). Guangxi Spring Water Ding Dong possesses a water procurement
permit for production and sales of bottled water and is currently in operation in
Guangxi. The remaining 80% equity interests is held by Mr. Li Yuguo, the substantial
shareholder, the Chairman and an executive Director of the Company.

*  For identification purpose only
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it

(i

(iif)

94 R /

5

=N 7

PENE 2R
At At
30 September 31 March
2023 2023
R=Z== NZTEZ=4F
hRA=+B =A=+—H
HK$’000 HK$'000
FERT TET
(unaudited) (audited)
(REERK) (RER)
147,000
(13,447)
(31,553)
102,000
At At
30 September 31 March
2023 2023
R-ZB== NZEZ=F
LB=+H =HA=+—H
HK$’000 HK$'000
FET TET
(unaudited) (audited)
(RBEX) (B&EZ)
765

RZZE=_=FhA=+tBR=ZT==F=A8
=+—B ' ER—REHE AR ZRERER
- BB RBRENREE -

HN Fx = A B R BREE A0 A 765,000/ 7T ©

REBMFEBEERKTREERRAR (KR
ERER M2 EME A R E A RKT KR
mARAR([EAERKITK])) Z220%8 A1
5% o BASKTBREFIKEFLEEREE
EIK - WIEFEEFLE © B T80 A R
HARAREERR  ETERPTEFFTEH
FEERH °



NOTES TO THE INTERIM FINANCIAL REPORT

o 53 B 5 e o B RE

For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

8. INTERESTS IN ASSOCIATES (CONTINUED)

Details of the Group's associates, which were held indirectly by the

Company at the end of the reporting period, were as follows:

Form of

business
Name of associates and structure
NG R ERHARER

Hong Kong Spring Water  Incorporated
Ding Dong Group iV
Company Limited

FRRKTEEE

AR

Guangxi Spring Water Incorporated
Ding Dong Beverages  #fftAk iz
Company Limited*

BRRKTER R

ARAT

Place of
incorporation/
operation
iRA,/
EEbY

Hong Kong
80

The PRC
Gz

Class of shares/
registered
capital held
KEZRH/
AMEREH

Ordinary
¢}

Registered
gitft

*  For identification purpose only

18. N 1 7] 2 s (FK)
AREBE QT AREHRARAA
BB A) 2 AT ¢

Proportion of nominal value of

paid capitallregistered capital  Principal

held by the Group activities
AEMEACEAEREE/

EMERZ LA E2:$38
At At
30 September 31 March
2023 2023
R-BZZf R-B-=%
AB=tR  ZA=t-H
(unaudited) (audited)
(REEH) (&%)

20% 20%  Investment holding and
water business
REBRRKES

20%  Production and sales of
bottled water

EERBEREK
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NOTES TO THE INTERIM FINANCIAL REPORT

o 530 B 5 e o B RE

For the six months ended 30 September 2023 &

oSl

=ZFEAA=TRIEAREAR

8. INTERESTS IN ASSOCIATES (CONTINUED)

Summarised financial information in respect of the Group's associates

is set out below:

Current assets
Non-current assets
Current liabilities

Non-current liabilities

Revenue

Loss for the period
Other comprehensive income

Total comprehensive income

MBEE
FREEE
nBEE
FREBAE

YA

HINE 1R
Hp 2w Wk

EHREARE
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18. REtE N Al 2w (18)
BREAEEBE A 2HBEERBES
FE

At At
30 September 31 March
2023 2023

REB=-=%F R-_E_=%
hA=+R =A=+—H

HK$°000 HK$'000
FER TET
(unaudited) (audited)
(REERK) (REZ)

22,185 25,899
76,690 84,690
182,181 187,491

5,449 5712

For the six months ended
30 September

BEAA=+THLLAEA

2023 2022
—EC=F —ZF-—
HK$’000 HK$'000
FET THET
(unaudited) (unaudited)

(REEK) (REEER)
3,063

(35,405)
2236

(33,169)



NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 5 R S B T

For the six months ended 30 September 2023 =2 - = =F N A=+HIEXEA

18. NIt E N A 2 ()
B A AR IR B 2 B R R
D REE 2 BREE 2 4 B BT 4R
ENBRWT :

8. INTERESTS IN ASSOCIATES (CONTINUED)
Reconciliation of the net liabilities of associates at the acquisition date
to the carrying amount of the interests in associates recognised in the
interim financial statements are as follows:

At At
30 September 31 March
2023 2023
R=F== RZZEZ=F
AR=+HB =A=+—H
HK$’000 HK$'000
THER FHET
(unaudited) (audited)
(RBER) (&=
Net liabilities of the associates as at /N A G = =R
acquisition date HEE (33,841)
Proportion of the Group's ownership interests A& BREFE A A 2 A
in the associates R 20%
Cost of investments in associates unlisted in REBZBEANIFELTHERTF
Hong Kong Z KA (6,768)
Valuation adjustment from acquisition Wi 2 (AT 180,712
Share of post-acquisition losses SMEWEEREE R
and other comprehensive income, Hfh 2w
net of dividends received ?D 2 AR E (71,944)
Carrying amount of the Group's interests AEERBE AR 2w
in associates BEEmEE 102,000

There is no commitment and contingent liabilities under the

associates.

afE-

23 s L
A& =T Hit

BN B IA T I AR AR R s R
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NOTES TO THE INTERIM FINANCIAL REPORT
3 B S R S B R

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

19. PROPERTIES UNDER DEVELOPMENT 19. R P

BRTYE
BB

Properties under development

Less: Provision for impairment R

Properties under development are the residential properties located
at Beibu District, Jinshitan, Jinzhou New District, Dalian, the PRC*
under development for sale and are held under medium-term leases.

As at 30 September 2023, the carrying amount of the properties
under development included land use rights of approximately
HK$ 112,935,000 (31 March 2023: HK$ 1 18,382,000).

On 27 January 2022, the Group received an idle land decision from
Dalian Municipal Bureau of Natural Resources* (RET B R E IR
/&) which determined the land of properties under development
was in idle condition and the land may be repossessed by the PRC
government authorities without compensation. The Board has
reviewed and reconsidered the development plan and projected a
significant drop in gross profit margin in developing the properties
under development. Due to the abovementioned factors, the Board
considered a full impairment on the properties under development
is appropriate and reasonable. Nevertheless, the management are
still using its best endeavors to avoid land repossession by the PRC

government authorities without compensation.

As at the date of this interim report, the legal title of the land of
Phase Il remained under the control of the Group despite the idle
land decision. No further action was taken by the PRC government
authorities and the Company was not aware of any exact timeline of

the repossession.

*  For identification purpose only
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At At

30 September 31 March
2023 2023
R-E== RZE—=%F
HWB=+HR =H=+—H
HK$’000 HK$'000
FET TET
(unaudited) (audited)
(REEFX) (&=
321,976

(321,976)

BRTFVMEDURFERES MRS
LELRE . FERRTEEYE - X
BHHEERA -

RZZEZ=FNA=1+H ZEBRET
Y2 7 BRTE B B 5 49 112,935,000 T
ZE-=F=RA=+—H : 118,382,000
VEIT) 2 T {FE FARE o

NZZTE-_—_F—HA=-++8 ~AEEYK
ERETEHRERRHAMNBE LR
EE  RETERPYENTHERHE
BEARRE - B i BT R AT sE EE R
Bl - EFRCBERTENZERER
FTE BERIAEERRPWENERER
BT - AR EIEE  WEEERAE
HERTYVEETEZ2ERESEE XE
EE - BENY BEEENZRNES
o 045 R B TR A B AR (B ] o

BEEATHRERY  BEEREL L
REE - ME_HL MBS A B RS
NSRRI o P B BT HE RE 30 R BR BV

— 178 - MARBLTABEMEE
#0 g o] BF PRI 2R o



NOTES TO THE INTERIM FINANCIAL REPORT

o 53 B 5 e o B RE

For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

20. COMPLETED PROPERTIES HELD FOR SALE

20. HEHE ZEE A

At At
30 September 31 March
2023 2023

RIBE-=F R-_ZT_=F
hA=+H =A=+—H

HK$’000 HK$'000

FEx T

(unaudited) (audited)

(REER) (REZ)

Completed properties held for sale BIERE 2 EEX Y 127,315
Less: Provision for impairment OB ER (60,215)
67,100

The completed properties held for sale were located at Beibu District,
Jinshitan, Jinzhou New District, Dalian, the PRC* under medium-term
lease. Completed properties held for sale which are expected to be
recovered in more than twelve months after the reporting date are
classified under current assets as it is expected to be realised in the

Group's normal operating cycle.

*  For identification purpose only

REFHBERIEHEZ B ERYMEL
RPBRAES MRS A EILAE - B
H/RmE A Ee T —EARKE
RELEZCERMELBARDE
B WARZENERRERAKE
ERSERRPER -
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NOTES TO THE INTERIM FINANCIAL REPORT

o 5 B 5 R S B R
For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

21. TRADE RECEIVABLES

B 5 R

Trade receivables

Based on the payment terms of tenancy agreements, the aging analysis
of the Group's trade receivables as of each reporting date is as

follows:
0 to 180 days 0Z180H
181 to 365 days 181 2365H

The Group's trade receivables are denominated in RMB and
represent rental and management fee receivables from tenants for
the use of PRC investment properties and machinery. Rental and
management fee are payable in accordance with tenancy agreements.
No credit period is allowed.

As at 30 September 2023, a tenant owed the rental to the Group
of approximately HK$15,941,000 (31 March 2023: HK$16,915,000)
due to her temporary tight working capital caused by the outbreak
of COVID-19 pandemic. She has entered into an agreement with the
Group to repay her outstanding rental by instalments.
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|. B 5 BWERRK

At At

30 September 31 March
2023 2023
R=-2== RZEZ=F
hA=+B =A=+—H
HK$’000 HK$'000
FET TET
(unaudited) (audited)
(REER) (B&EZ)
17,463

REBEHEEHEZNRER  AEEZ
B RWERRN S HmE AR Rk DT

s
At At
30 September 31 March
2023 2023
R=2== RZEZ=F
hA=+B =A=+—H
HK$’000 HK$'000
FERT TET
(unaudited) (audited)
(REEX) (B&EZ)
17,463
17,463

REEEPRERFAAREE
RREMFPRERFTERREYE RS
MEKEEREERE HEREEER
MEHHEXN  YERTEES -

R-ZE-_=FHNA=+8 ' —%#8FHA
COVID-ORIBEEBBHFrEEESD
HIRERANBEABIMAGAERLY
159410008 T (ZE-=E=A=+—
B : 169150008 70)KMHE o B EHA
EEF R U BN EBE KM
e o



NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 5 R S B T

For the six months ended 30 September 2023 HE=T==F N A=1+HIE/~EA

22. PREPAYMENTS, DEPOSITS AND OTHER 22. FEIFIE - e R EHAEL
RECEIVABLES BR X

At At

30 September 31 March

2023 2023

REB=-=%F R-_E_=%
hA=+R =A=+—H

HK$’000 HK$'000
FET TR
(unaudited) (audited)
(RBER) (fe&%)
Non-current assets: FRBEE :
Deposits for acquisition of W B2
investment properties, net (Note i) REFE(ME) 120,964 126,798
Current assets: REEE :
Deposits paid, net (Note i) B TRe FRE (M ati) 1,072 2,547
Prepayments (Note i) TR RIA (B atiii) 11,180 7,364
Accrued income FEETIRA 752 139
Other receivables (Note iv) HAb KRR (A ativ) 28,549 31,559
Amount due from the substantial shareholder B = B R F I8 (A7t v)
(Note v) 107,089 106,187

148,642 147,796
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NOTES TO THE INTERIM FINANCIAL REPORT

1 Hf

BA SRS YRt

For the six months ended 30 September 2023 HHZE =T - =F A A=1+H 1L/~ A

22. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes:

0}

(ii)

(i)

(v)

™)

Beijing Properties

As at 30 September 2022, deposit paid of approximately HK$ 120,964,000,
net of provision for impairment of approximately HK$96,989,000 (31 March
2023: HK$126,798,000, net of provision for impairment of approximately
HK$101,667,000) was related to acquisition of properties in Beijing. Details are set
out in the announcement of the Company dated 28 February 2017.

Due to the prolonged COVID-19 pandemic and various national-level events held
in Beijing in the previous years, the construction works of the properties were
required to temporarily suspend for several times and the progress was significantly
affected and delayed. The Group received several letters from the vendor
requesting for extensions of handover of the properties. The Group is closely
monitoring the construction progress of the Beijing Properties and has engaged a

PRC lawyer to follow up and handle the delay of handover of the properties.

As at 30 September 2023 and 31 March 2023, deposits paid mainly comprised

rental deposits and payments for business related matters.

As at 30 September 2023 and 3| March 2023, prepayments mainly comprised
prepayment of indirect cost incurred for properties under development and

purchase cost of machineries for the production of bottled mineral water in Hunan.

As at 30 September 2023 and 3| March 2023, other receivables mainly comprised

other taxes prepaid in the PRC and advance payments for business related matters.

As at 30 September 2023 and 3| March 2023, amount due from the substantial
shareholder, Mr. Li Yuguo, represented the interest receivables relating to the
termination of the acquisition of properties in Shenyang pursuant to the fourth
supplemental agreements entered into between the Group and Mr. Li Yuguo on 9
August 2022.

Details of the termination of the acquisition of properties in Shenyang and the
supplemental agreements entered into between the Group and Mr. Li Yuguo are
set out in the announcements of the Company dated |2 October 2017, 24 April
2019, | November 2019, 22 January 2020, 27 February 2020, 29 April 2020, 8
May 2020, 7 July 2020, 7 July 2021, | September 2021, 28 October 2021, 8 July
2022, 19 August 2022 and 10 July 2023, and the circulars of the Company dated
22 January 2018, 6 February 2020, 24 August 2020, | November 2021 and 30
September 2022 respectively.
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For the six months ended 30 September 2023 =2 - = =F N A=+HIEXEA

22. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (CONTINUED)

Notes: (Continued)
(v)  (Continued)

However, Mr. Li Yuguo has not yet repaid the outstanding sum under the fourth
further supplemental agreement by the further extended deadline of 2 July 2023.
On 10 July 2023, the Board had set up a special committee to handle the follow-up
action in respect of the defaulted amount. In the meantime, the Group is charging
Mr. Li Yuguo default interests on the defaulted amount calculated on a daily basis at
the rate of 15% per annum until payment. Mr. Li has indicated to the Company that
he will fully repay the defaulted amount and the accruing default interests before
the end of 2023. For details, please refer to the announcements of the Company
dated 10 July 2023 and 8 November 2023.

As at 30 September 2023, the amount due from the substantial shareholder is
interest-bearing at 15% per annum, secured by the securities provided by Mr.
Li Yuguo and repayable on demand (31 March 2023: interest-bearing at 8% per
annum, secured by the securities provided by Mr. Li Yuguo and repayable on 2 July
2023).

23. AMOUNT DUE FROM NON-CONTROLLING

INTERESTS

On 23 May 2017, the Group entered into a sale and purchase
agreement with Mr. Lam Chun Ho, pursuant to which Mr. Lam Chun
Ho agreed to sell, and the Group agreed to purchase, 67% of the
equity interests in Good Union (China) Limited (“Good Union").
Immediately after the acquisition by the Group, Good Union
was owned by the Group and Mr. Lam Chun Ho as to 67% and
33% respectively. Mr. Lam Chun Ho has given certain production
volume guarantee in the sale and purchase agreement, including the
production volume of spring water shall not be less than 50,000
cubic metres in 2019 and 100,000 cubic metres for each calendar
year from 2020 to 2028. If Good Union fails to satisfy the production
volume guarantee, Mr. Lam Chun Ho shall be required to pay
monetary compensation to the Group. For details, please refer to the
announcement of the Company dated 23 May 2017.

22. FEAFTRIE

23.

NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 5 R S B T

rRERHEMEL
AR (&)
it : (%)

v (&)

A TERACEEZE—SPETEROKE
BB -_TE-_=F+A_BaiHAEESENG
E—PHABBRE T ZAEERE -R=F
—=FtA+A EEEEKIKAINEE
E UEBERAREZBRETE - R - A
5 B IF Bt 48 R R IA R 3 & B 5k A U End 2R 7
B WREBRAIREFR I5%:TESHFIES -
THREBMARRRT  BER_T=_=F
ERAEBEE R REREFTBHAFE o 5F
BRELEARARBHA-_ZT-_=F+A+H
ERZZT_=F+—ANBHR % -

RZB_=FNA=+H BREIEBRER
HRFHNE 5% R - AFTEBR T EREH
ZHERREER  WRRERER(ZE==
FZA=1—H : RENFT8%E - AFE
BELMBHRZ EMRIEER  LAR-F
“=FEAZHAEE) -

FE N SR IR i s kIR

N-ZE—+ERA=-+=0 " ~A&EHH
MEBEREETLEBE WS  BUMWES
SERBELERASERZEEER
(B ABRAA(MER ) 67%M 1 - &
BEANES B U B 12 - JERE AN S B R NEE
SHREDRIER67% R 33% R - MR
RAEEEREEMEGLRTETEER
F o RERKEENR-_Z—NLFANTD
50,0003 S ARKER —ZE_FFE-F
ZN\FEBEEBEFAED D I00,0003 75 K o
W ER R ED EE2RE - BIMERE
SAEARASESNEES - BEFE -
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NOTES TO THE INTERIM FINANCIAL REPORT
3 B S R S B R

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

23. AMOUNT DUE FROM NON-CONTROLLING

INTERESTS (CONTINUED)

On 27 August 2021, Mr. Lam Chun Ho disposed of his 33%
shareholding in Good Union to an independent third party. The
Group continues to hold 67% of the shareholding in Good Union. The
new minority shareholder of Good Union has agreed to assume all the
liabilities and commitments of Mr. Lam Chun Ho. The new minority
shareholder of Good Union has also agreed and fulfilled certain
compensation obligations of Mr. Lam Chun Ho. The compensation
relating to the failure to fulfil the production volume guarantee of
the water mining business in Hunan for the years 2019 and 2020 of
approximately RMB21,936,000 was mutually agreed between the new
minority shareholder and the Group.

The new minority shareholder has subsequently paid approximately
RMBI 1,936,000 to the Group. On 28 March 2023, the Group and the
new minority shareholder entered into a supplemental agreement,
pursuant to which the new minority shareholder agreed to repay
the outstanding compensation of RMB10,000,000 together with the
interest to be accrued thereon at an interest rate of 5% per annum on
or before 27 March 2024.

As at 30 September 2023, the amount due from non-controlling
interest was unsecured, interest-bearing at 5% per annum, repayable
on or before 27 March 2024 and denominated in RMB.

As at 31 March 2023, the amount due from non-controlling interest of
approximately HK$ 11,423,000 was unsecured, interest-bearing at 5%
per annum and repayable on or before 27 March 2024. The remaining
balance of approximately HK$560,000 was unsecured, interest-free
and repaid in April 2023. The balance was denominated in RMB.
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NOTES TO THE INTERIM FINANCIAL REPORT
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For the six months ended 30 September 2023 =2 - = =F N A=+HIEXEA

24. TRADE PAYABLES 24. B S EFBRFX

Trade payables

B 5 e BRK

The following is an aging analysis of trade payables at the end of the
reporting period, based on the contract date or invoice date:

At At

30 September 31 March
2023 2023
R=ZT== RZEZ=%F
AA=+H =A=+—H
HK$’000 HK$'000
FHET TET
(unaudited) (audited)
(RBEX) (&%)

-llll 56,044

RIBERRRESHBMRBEAH
I RNERREREDITT

At At

30 September 31 March

2023 2023

R=B=-=F RN-ZT_=%

AA=+H =A=+—H

HK$’000 HK$'000

THERT FHET

(unaudited) (audited)

(REFER) (&%)

0 to 180 days 02 180H 764
181 to 365 days 181 &365H 31
Over 365 days Bi8365H 55,249
56,044
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For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

25. SHARE CAPITAL 25. JRAS
Number of
ordinary shares Amount
EERHA X
HK$'000
T
Authorised: EE
Ordinary share of HK$0.01 each FREEEOIBIT(RRMEHTR) &
(before share consolidation) and BREB.ET(RKRHE ”é)z
HK$0.| each (after share LM%
consolidation)
At | April 2022 (audited) RZZTZZFMHA—HB(&EZ) 250,000,000,000 2,500,000
Share consolidation (Note ii) A& & B (B Eii) (225,000,000,000) =
At 31 March 2023 (audited), | April R-ZT-=%F=F=+—H(KE%)
2023 (audited) and 30 September - _fimﬂ H(&&%) &
2023 (unaudited) ZE=FHA=THCREHER) 25,000,000,000 2,500,000
Issued and fully paid: EETRAR :
Ordinary share of HK$0.01 each BREEC.0IE T (RIRMDE HAT) &
(before share consolidation) and BRRmEE. BT (PR H & #HE)
HKS$0.1 each (after share TR
consolidation)
At | April 2022 (audited) RZZTE - _FWA—B(EEZ) 7,611,690,000 76,117
Placing of shares on 29 July 2022 W-E__F+HA-+NA
(Note i) Fo & Rkt (M9 7Ei) 1,000,000,000 10,000
Share consolidation (Note ii) iRt & OF (B 5Eii) (7,750,521,000) -
Placing of shares on 3| March 2023 MNZE-_=%=A=+—H
(Note iii) Fic &5 A% o (B =) 77,233,800 7,723
At 31 March 2023 (audited), | April EA_7 _fi R=+—B#E#ER)
2023 (audited) and 30 September —E=FEOA-REER) K
2023 (unaudited) —E=FAA=THCREHER) 938,402,800 93,840

Notes: Kt -

(i)  On 29 July 2022, the Company completed a placing of 1,000,000,000 new shares at () MZE_—FLtA-t+thB ARAFE
a price of HK$0.03 per placing share (the “Ist Placing”) and raised gross proceeds TRREGREEKRM003E TN ERES
of HK$30,000,000, of which HK$10,000,000 was credited to share capital account 1,000,000,000 % %7 A% ([ 88 —RELE 1) -
and the balance of HK$20,000,000 was credited to share premium account of the 3 %€ 13 BT 15 7 18 42 %8 30,000,000 % 7T+ H
Company. 10000000 B TE ARERARK - M

20,000,00078 TR ER 5R Al ABR 2 AR A B A A0 )i
Share issuance expenses (mainly include the placing commission and other F— R E B EG £ 5 A %1490,000% ST
related expenses) that are directly attributable to the Ist Placing amounting to R ETHEX(E2aEREM REMEH
approximately HK$490,000 was treated as a deduction against the share premium FX) WA REHE - REEMEERD HE
account arising of the Ist Placing. BRZHIRIER
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For the six months ended 30 September 2023 =2 - = =F N A=+HIEXEA

25. SHARE CAPITAL (CONTINUED)

Notes: (Continued)
(i)  On | September 2022, the director of the Company proposed to implement
a share consolidation on the basis that every [0 issued and unissued shares of

HK$0.01 each would be consolidated into one consolidated share of HK$0.! each.

Pursuant to an ordinary resolution passed on |2 October 2022, the share
consolidation was approved by the shareholders of the Company and has become
effective on 14 October 2022. Immediately after the share consolidation, the total
number of issued shares of the Company was adjusted from 8,611,690,000 to
861,169,000.

(i)~ On 31 March 2023, the Company completed a placing of 77,233,800 new shares
at a price of HK$0.146 per placing share (the "2nd Placing”) and raised gross
proceeds of approximately HK$ 11,276,000, of which approximately HK$7,723,000
was credited to share capital account and the balance of approximately

HK$3,553,000 was credited to share premium account of the Company.

Share issuance expenses (mainly include the placing commission and other
related expenses) that are directly attributable to the 2nd Placing amounting to
approximately HK$ 189,000 was treated as a deduction against the share premium

account arising of the 2nd Placing.

26. BORROWINGS

Non-current liabilities FRBES
Bank borrowings RITIEK

As at 30 September 2023, bank borrowings are interest-bearing at
4.615% per annum, secured by factories under construction located in
Hunan, the PRC (Note |6) and repayable on 19 September 2026 (31
March 2023: Nil). The balance was denominated in RMB.

25. lRAR(48])
Bzt - (&)

(ii)

(i)

R-ZE-—"FhhA—8 ARAEFEERK
FI0OREREECOI BT BEBITRAET
1A A —REREEO. BT & HHIRR
ZEEBITRHEH -

RER-_ZE-_—_F+A+-HBANLBER
ERBROEHEEADRRELE IR
T —FTATHEBAER - BERDAEH
% RAREIBEITIRMD B EE H8,611,690,000
TR Z=861,169,0000% °

R-_TBE-_==A=+—0 ' AQaE
AR T AR AL & AR 15 0.146 78 T B [ 18 &L
£77233800 R ([FEXERE]) &
ESMERBEBEELNI1276000% T + H
497,723,000 TE AR ZERAR - M4
3,553,000/ 7T B R FE R A BR E AR A B IR 508
0

FEREEEEEE S5 A4189,0007% TH)
RNBTRAZ(EEZREREMS REMHER
R WA AIEEE A REMEERD SE
BRZIMIER ©

26. & FK

At At

30 September 31 March
2023 2023
R=2== N ——
AA=+R =A=+—H
HK$°000 HK$'000
TR TR
(unaudited) (audited)
(REHERK) (&=

W-BE-=FHhA=1+8 RITEKKX
FERE4615%5 2 - TyBMUR A BAE
EEBE(HaEl6)(EEH - WER=-F
ZRFENATNBERB(ZE ===

A=

T—B: 8  BEHRAARKE -
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For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

27. ACQUISITION OF SUBSIDIARIES

During the six months ended 30 September 2022, the Group
acquired 100% of the issued share capital of, and the shareholder’s
loan advanced to, Shun Jie at a consideration of RMB376 million
(equivalent to approximately HK$437,988,000). Shun Jie is
principally engaged in investment holding and its indirect wholly-
owned subsidiary is principally engaged in property investment. The

27. WK B 1 B

BE_Z-_—_F#hLA=+B8I/NEAR -
AEBUWIEFFEE 2 100%E 21T AR
MEBMOBRRERER  REAARE
376,000,000 7T (8 & F 49437,988,000 /%5
Jo) o MEEEHMERELR  MEM
E2EMBAREZEREWERLRE - I

acquisition has been completed on 27 May 2022. BEBEENR _ZT_—_FRAA-_TtHRE
ﬁ‘z o
Carrying Fair value
value adjustment Fair value
BREE NEEFE NF{E
HK$'000 HK$'000 HK$'000
FAT TR THT
The identifiable assets acquired REBRBRSTRIEER
and the liabilities assumed at FREaE
the date of acquisition
Investment properties REMZE 171,993 585,168 757,161
Property, plant and equipment mE . BERERE 5,008 = 5,008
Trade receivables B 5 WK 6977 (373) 6,604
Accrued income and other receivables  FEETUT A K E 4h FE UG BR 3% 18,080 (185) 17,895
Bank balances and cash RITEBERS 343 = 343
Tax payables JER IR (287) - (287)
Other payables and accruals Hib A RA L ETE R (184,777) - (184,777)
Deferred tax liabilities BRERIBRE (4,149) (146,292) (150,441)
dentifiable net assets AR E ERHE 13,188 438318 451,506
Gain on bargain purchase E e (13,518)
Total consideration (Note) BRE K ) 437,988
HK$'000
TET
Net cash inflow from the acquisition REKB2RERAFEEHE
Bank balances and cash acquired Frus B RIT 4 A IR & 343

Note:

The total consideration of acquisition of Shun Jie was paid by Mr. Li Yuguo, a substantial

shareholder, the chairman and an executive director of the Company, on behalf of the

Company directly. This payment transaction was a non-cash transaction. Part of the

indebtedness owed by Mr. Li to the Group was settled accordingly.
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NOTES TO THE INTERIM FINANCIAL REPORT
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For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

27.

28.

ACQUISITION OF SUBSIDIARIES
(CONTINUED)

For the six months ended 30 September 2022, the Group recognised
a gain on bargain purchase of approximately HK$ 13,518,000 in
the business combination as a result of the fair value of Shun Jie's
identifiable net assets over the sum of the consideration transferred.
The fair value of the identifiable net assets at the date of acquisition
is referenced to a valuation report issued by AP Appraisal Limited, an
independent qualified valuer.

For the six months ended 30 September 2022, Shun Jie contributed
a profit of approximately HK$7,826,000 to the Group’s results
between the date of acquisition and the end of the reporting period.
If the acquisition had been completed on | April 2022, the Group's
revenue would have been approximately HK$25,537,000, and the
Group’s loss would have been approximately HK$ 13,520,000 for the
six months ended 30 September 2022. The pro forma information is
for illustrative purposes only and is not necessarily an indication of the
revenue and results of operations of the Group that actually would
have been achieved, had the acquisition been completed on | April
2022, nor is intended to be a projection of future results.

FINANCIAL GUARANTEE LIABILITIES

At 30 September 2023, a wholly-owned subsidiary of the Company,
NEBIMEHBRAA (“REEIF"), incorporated in the PRC,
provided corporate guarantees to third parties amounting to
approximately RMB 100,000,000 (31 March 2023: RMB00,000,000),
detailed as follows:

(1) On |7 April 2014, X:E&IF provided a corporate guarantee to
RNEIRITE —HORIT (“RERTT(—)”) for a recurring bank
loan of RMB50,000,000 granted to a third party, A5 ;EY)
ERIWHRAT (“REFRME. In 2017, KERTT(—) took a
legal action against A for the recovery of the aforesaid
loan. On 21 December 2017, E = & KE T H & A R IER
(the “Court”) ordered AZEHH to repay the loan to AZEIRTT
(—), together with relevant legal cost and interest.

27.

28.

WisHEB A= (&)

BE-_Z-_—#F#hLA=+BINEAR -
AR EZAIHSEEFECATER
REEREERE  WAKBERERE O
WREEWEWKEZE413,51800048 7T ©
R EE - AIERIEEFE 2 AFE
Th2ZEBIAEGERAP Appraisal
Limited H B 2 {HE#wE ©

HE-_ZT-_—FhALA=+HIL@EA
RENKEASEREHRBEALAE
B /Y 3 45 75 2R #97,826,00078 7T 2 3% ) °
WKEEEIR T - —FmMA—H5%
K ABEZT__FAA=+HIEA
&7 - A& B A4 2%25,537,000%8
JC A& B B8 A% 49 7% 13,520,000 %
TC e HEERMERNGBEER - WA —
EXRNMIMBEBER-_T-_—_FNA—
H e B B B A5 1 B AN SR B U A e 45
BRSO MUWIEBIERY RREENTE
Al o

HKEREE
RZZT_=FhLA=+8  AQAFRH
BEFMKL 22 EWB AR NERME
HWAERAR(KEEF]) RAE=FR
R A ERE 4 AR 100,000,000
T(Z—ZE=_=%F=H=+—H: AE¥
100,000,0007T) + FFlaA T :

() RZZE—MNFMHA++EH - KEE
Mgt REIRITE — P LZT ([ RE
BIT(—)DAB=ZARERBEWE
BERBERAR([RERBE])ERZ
fEIR R 1T B A K # 50,000,000 7T
REARER - R-ZE—+HF > KX
ERT(—)HRERBREAER
NEBEEHRER R —t4F
+-A-+—HB BEEAEAEMT
WARERT([FEPE ) fr 2 RERE
MAERIT(—)EEER - ERAE
BEEBRAKAE
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For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

28. FINANCIAL GUARANTEE LIABILITIES 28 MIEIEREEBE(E)

(CONTINUED)

(2) On 23 May 2014, K:EB|H1 provided a corporate guarantee
to R#&8R77(—) for a recurring bank loan of RMB50,000,000
granted to a third party, NEEEYEBR AR (“KREEE").
In 2017, Ri#E#RFT(—) took a legal action against KEEE for
the recovery of the aforesaid loan. On 28 December 2017, the
Court ordered RE:E[E to repay the loan to REIRIT(—),
together with relevant legal cost and interest.

(3) On 19 August 2014, Ki&EEIF provided a corporate guarantee
to R#IR7T(—) for a recurring bank loan of RMB50,000,000
granted to a third party, XKiEZERE S HR AR (“KREZE").
In 2017, R#ERIT(—) took a legal action against X ZEHf
for the recovery of the aforesaid loan. On 21 December 2017,
the Court ordered A3EZH to repay the loan to AEIRETT
(—), together with relevant legal cost and interest. The loan
principal of RMB50,000,000 had been repaid by A ZH on 30
December 2017.

Another independent guarantor, XiZIEEBEEBR AT (K&
JIEYE") has pledged its properties to secure the bank loans stated
in (1), (2) and (3). The estimated value of the pledged properties
is over RMB250 million. The directors believe that the aforesaid
loans, interests and other costs can be fully recovered from the sales
proceeds of the pledged properties. In addition, A EIF obtained
counter-guarantees given by gliEE (KE) BRAF (‘ElEH
EE"). BIEEHIE undertook to compensate A EIF any legal costs
and economic losses that may be suffered by A AIF in relation to
all the aforesaid corporate guarantees.

On 27 December 2017, a restructuring loan agreement was signed
by KiZIEE with KEIRTT. Under this agreement, a new loan of
RMB245,000,000 was granted to A#&JE for the repayment of the
loans, interests and other cost stated in (1), (2) and (3) and then
the corporate guarantee provided by AZEEIF will be released.
However, the procedure to release the corporate guarantee is still in
progress.
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NOTES TO THE INTERIM FINANCIAL REPORT
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For the six months ended 30 September 2023 HHZ =T —_=F A A=1+H1EXEAA

28.

29.

FINANCIAL GUARANTEE LIABILITIES
(CONTINUED)

The directors are closely monitoring the situations and will continue
to use their best endeavor to resolve the corporate guarantee above.
The directors are also assessing the legal position of the Group and
may consider taking legal actions if appropriate.

Up to the date of this interim report, the Group did not suffer any loss
from the above corporate guarantees. Having considered the counter-
guarantees provided by BIZZEHIEE, pledge of valuable properties by
KB and subsequent settlement arrangements as stated above,
in the opinion of the directors of the Company, the fair values of the
financial guarantee contracts are insignificant at initial recognition as the
probability of suffering any significant loss by the Group from the above
corporate guarantees is low. Accordingly, no provision has been made

in the interim financial statements for these guarantees.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following

capital commitments:

28. I IEREE(E)

EXFEYRIARIEN Y SEESR
RAS DR LA RARER - EFINIE
AHEARBEPEEMNN - W EE BRI
EEHARTTE)

BEEATHREEY  AEBEYREAHA
PRRABREMEZEMBRX - KER
AEERENRER KEIBEAE
ENYFERERE b2 EREFE Y
®& ARREZR/VBERENNA
FERVRERRALTEKR - RE/AE
SERELARARERMRZEFMEANRE
KEOEEE - Bt - MERZFER
R AR P et -

29. EARKIE
R EAR - AEEE T A AR

Contracted but not provided for:
Acquisition of investment properties
Property development expenditure
Construction in-progress for

water exploitation activities in Hunan

At At
30 September 31 March
2023 2023
R-ZE-=F RZT-_=F
hA=+H =A=+—H
HK$’000 HK$'000
FHExT T
(unaudited) (audited)
(REBERZ) (TEZ)
BRTAE R

s E = 22,847
YFBERFL 103,760

HEKFAREE) 2
EEIRE 10,189
136,796

Interim Report 2023/2024 H Eisii s 73



NOTES TO THE INTERIM FINANCIAL REPORT

o 530 B 5 e o B RE

For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

30. MATERIAL RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries, which
are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. Save as disclosed
elsewhere in the interim financial statements, details of transactions
between the Group and other related parties are disclosed below.

As disclosed in Note 22(v), interest income relating to
termination of acquisition of Shenyang Properties for the six
months ended 30 September 2023 and 2022, which were
receivable from Mr. Li Yuguo who is a substantial shareholder,
the chairman and an executive director of the Company, are
recognised as follows:

30. EXEABE S R 5

ARAREAKNBRAR(KENARALZ
BEAL)BAZRGERGARIEH -
BYERAMERE - B PR BEHER

HpEEFTIEE S -

ZRER B 2 H A B

BATHEZRZRGHBERENT -

WMEFE22(VATEE 82T =
FRZZFZZFNAA=THIEXRE

N

A R IEKRBREE D EEEAR
AEERR  EFERUATEFFE
BELZHBHA - HEROT

For the six months ended

30 September
BENA=1THILAEAR

2023
—BC=F
HK$°000
FER
(unaudited)
(REER)

Interest income relating to termination of BIFWEEEG L

acquisition of Shenyang Properties FE WA
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2022

=

HK$'000
TAT
(unaudited)
(RiE=EZ)
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For the six months ended 30 September 2023 =2 - = =F N A=+HIEXEA

30. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

As disclosed in Note 23, on 28 March 2023, the Group and
the new minority shareholder entered into a supplemental
agreement, pursuant to which the new minority shareholder
agreed to repay the outstanding compensation relating to
failure to fulfil production volume guarantee of the water
mining business in Hunan for the years 2020 and 2021 of
RMB 10,000,000 together with the interest to be accrued
thereon at an interest rate of 5% per annum on or before 27
March 2024. During the six months ended 30 September 2023,
interest income receivable from the minority shareholder of the
Company was recognised as follows:

KB DBBIRZF S WA

Interest income from
the minority shareholder

The remuneration of key management personnel during the
reporting period was at follows:

Short-term benefits
Retirement benefits scheme

ySEUEER]
BB FETE

30. EE R EH

R (&)

MK FEBEE R=ZZFE==F
ZAZ+NB - AEEEFOEE
REIM AT - B sk
RRER-_ZE-_ME=A=-++
Hek 2 AIEER BB mKHARER
REEER T _TFR_F_—F
EERBZRAEEFESARE
10,000,0007T + 32 [A] 3% & F| K 5% 5T
B72HAE - HE_ZT-_ZFH
A=1+HIAEAR  BlARED
IR 2 F B W AFERT ¢

For the six months ended
30 September
BENA=1THIAXER

2023 2022
—E_=H —E -4
HK$’000 HK$'000
FExT FATT

TREEABRBREHHEOH MM

T
For the six months ended
30 September
BENA=+THLEREA
2023 2022
—E-= —E2-—
HK$’000 HK$'000
FET THIT
(unaudited) (unaudited)
(REEFR) (RigEZ)
[,118
9
[,127
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For the six months ended 30 September 2023 HHZE =T -_=F A A=1+H1E/XEAA

31. SUBSEQUENT EVENTS

(@)

(b)

On 23 August 2023, the Group entered into a sale and purchase
agreement to acquire 100% equity interest in and the relevant
shareholder's loan advanced to Yonyin Investment Holdings
Limited (the “Target Company A"); and entered into another
sale and purchase agreement to acquire 73.1% equity interest
in and the relevant shareholder’'s loan advanced to Yongming
Investment Holdings Limited (the “Target Company B"). The
indirect wholly-owned subsidiary of the Target Company A, &
TMBENRTEZEBFRAE (ZhenYuan County JiuYuan Mining
Co., Ltd.*) holds the mineral resources project consisting of a
mining license with minerals of lead and zinc located at B E
AL EMEITHZNLTE (ivjia Township, Zhenyuan County,
Puer City, Yunnan Province, the PRC*). The indirect wholly-
owned subsidiary of the Target Company B, S8t & [E Ik
NitEBE AR REFEAER AT (ZhenYuan County JinHao
Mining Co., Ltd.*) holds the mineral resources project consisting
of an exploration license with minerals of copper, lead and
silver located at P EIEm & B HTHE & &R BIERA KB
AR BEKE (RIIEEMIHER) (Enshui Road (Minjiang Market
Section), Zhenyuan Yi Hani Lahu Autonomous County, Pu’er
City, Yunnan Province, the PRC*). The acquisitions constituted
a major transaction under the Listing Rules. The special general
meeting for considering and approving the acquisitions will be
held on 28 November 2023. Details of the acquisitions are set
out in the announcement of the Company dated 23 August 2023
and the circular of the Company dated 9 November 2023.

On 20 November 2023, the Company has proposed to change
the English name of the Company from “Asia Resources
Holdings Limited” to “Zhong Jia Guo Xin Holdings Company
Limited” and to adopt the Chinese name " IIEI{E 5= AR (5 B
PR A]" as the secondary name of the Company. The proposed
change of company name is subject to, inter alia, the passing
of special resolution by the shareholders of the Company at a
special general meeting of the Company and the approval of the
Registrar of Companies in Bermuda. For details, please refer to
the announcement of the Company dated 20 November 2023.

32. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The interim financial statements were approved and authorised for
issue by the Board on 23 November 2023.

*  For identification purpose only
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(@)

(b)
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B EEHaE 0 AWK I
BEERABRAR((TEREARADN®
100% A% #E & B 12 A "] AZE B A48
BIRRER : WEIZ S — M EEH
& A KB E LR BR AR
([EERAFRB])B73.1%%E KB
ZEARBESNAMMEEREEN -
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MBENREXBERAREEEE
ZRER  BEVRTPEEREE
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BEXBEEAERAREEREER
HE BEURTEERE L ET
SR T 5% M S FE BR R A Bk B8 5 BOK
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