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CORPORATE INFORMATION
ARER

AUDITORS

Lau & Au Yeung C.P.A. Limited ("oe®
Certified Public Accountants

21/F, Tai Yau Building

|81 Johnston Road

Wanchai, Hong Kong

HLB Hodgson Impey Cheng Limited et ?
Certified Public Accountants

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited
Bank of Communications Co., Ltd. Hong Kong Branch
China Minsheng Banking Corp. Ltd.

Industrial and Commercial Bank of China (Asia) Limited

REGISTERED OFFICE

Clarendon House, 2 Church Street
Hamilton HM | |, Bermuda

PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Unit 4312, 43/F, COSCO Tower
|83 Queen’'s Road Central
Hong Kong

REGISTRARS (IN BERMUDA)

Conyers Corporate Services (Bermuda) Limited
Clarendon House, 2 Church Street
Hamilton HM1 |, Bermuda

REGISTRARS (IN HONG KONG)

Tricor Secretaries Limited
Level 22, Hopewell Centre
|83 Queen’s Road East
Hong Kong

WEBSITE

http://www.asiaresources899.com

Note |: Appointed as Executive Director on |6 August 2017 and Chairman of the Board

on 22 September 2017
Note 2: Appointed as Chief Executive Officer on |6 August 2017
Note 3: Appointed on 18 April 2018
Note 4: Appointed on 6 October 2017
Note 5: Resigned with effect from 6 October 2017
Note 6: Appointed on 6 November 2017
Note 7: Resigned with effect from 6 November 2017
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

EXECUTIVE DIRECTORS

Mr. Li Yuguo, aged 63, was appointed as an Executive Director of the
Company on 16 August 2017 and was appointed as the Chairman of the
board of directors on 22 September 2017. He has been a non-executive
director of Shengjing Bank Co., Ltd. (BA RIR1THZ 1R B R A Fl), a company
listed on the Main Board of The Stock Exchange of Hong Kong Limited
(Stock Code: 2066), since July 2013 and the vice chairman of the board of
directors of the said bank since June 2014. He has been the chairman of
Liaoning Huibao International Investment Group Co., Ltd. since June 2013
and the chairman of Beijing Jiutai Group Co., Ltd. Gt RNLEEEER A
A]) since May 1993. Prior to that, he successively worked at the planning
bureau of the China Association for Science and Technology (FF BB} H;
Tt &) as principal staff, deputy chief and chief of the accounting division
from August 1983 to October 1992.

Mr. Li graduated from Jiangxi University of Finance and Economics
(formerly known as Jiangxi Institute of Finance and Economics (JT 7881 48 &2
B)) (Jiangxi, PRC) in July 1983, majoring in industrial accounting.

Mr. Huang Yilin, aged 49, was appointed as an Executive Director of
the Company on 23 January 2015 and was appointed as Chief Executive
Officer on 16 August 2017. Mr. Huang graduated from The Institute
of Finance and Economics of Radio and Television (& XM &EET) in
1992 and is engaged in management related works since graduation.
During the past years, Mr. Huang was the general manager of Shantou
Sanye Plastic Company Limited (LT = E 8RB R A F]) Shenzhen
China Investment Company Limited CRYITAHEEEFR A Al) Shenzhen
Rihuisheng Group Company Limited (I BIEKEEER A F]) and
Shenzhen Hongxun Investment Company Limited (FIITBFIZE IR
‘2 A]) respectively and has extensive theoretical knowledge and practical
experience in corporate modern management.

Mr. Chan Shi Yin, Keith, aged 57, was appointed as an Executive
Director of the Company on 23 January 2015 and as the members of
each of the nomination committee and remuneration committee of the
Company on 30 January 2015. He was also appointed as (i) an authorised
representative of the Company under The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Authorised
Representative”) and (ii) the authorised representative of the Company for
the purpose of accepting service of process and notices in Hong Kong (the
“Process Agent”) on 23 January 2015.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EEERE

Mr. Chan has over 30 years of experience in finance, investment and
management and worked in different sectors such as insurance, bullion and
foreign exchange investment, project mergers and acquisitions, corporate
consulting services and fund investment. Mr. Chan was the regional
manager of American International Assurance Company (Bermuda) Limited
CEEEFHRR(BRE)BRAF]) from 1984 to 1992 and senior vice
president of Emperor Financial Services Group (% 2% B ®) from 1992
to 1994. Since then, he founded Top Gun Investment Limited, his self-
financing financial investment company, in 1994 and was the president
until 2013. Top Gun provides corporate planning and consulting services
to enterprises in listing, project investments (especially in real estate and
new energy industry), corporate finance and solicitation of business. From
2013 to date, Mr. Chan founded TIEN Credit Limited and is a director. This
company provides different financial credit services to institutional clients
and corporate shareholders, especially to listed corporate shareholders.
From 2013 to 2015, Mr. Chan was also the chairman of the board and
executive director of Hong Kong TIEN Group and the president and
executive director of China New Energy Group Holdings Limited since
2013, responsible for fund management, including new energy industry
fund and securities investment fund. Moreover, from 2013 to 2015, Mr.
Chan had also set up fund management company and industrial merger and
acquisition fund in China.

Mr. Liu Yan Chee, James, aged 48, was appointed as an Executive
Director of the Company on 26 April 2017. He has over 20 years of
experience in finance and accounting. In February 1994, he graduated from
Dalhousie University in Canada with a Bachelor of Commerce. Mr. Liu was
an independent non-executive director of Luen Wong Group Holdings
Limited (Stock Code: 8217) since April 2016 to December 2017.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Mr. Chan Yuk Sang, aged 72, was appointed as an Executive Director of
the Company on 28 April 2017. He has more than 30 years of experience
in the banking and finance industry. He was the chairman of Century
Legend (Holdings) Limited (Stock Code: 79) from September 1999 to July
2002 and a director of Hong Kong Building & Loan Agency Limited (Stock
Code: [45) from 1993 to 1995, an independent non-executive director
of Opes Asia Development Ltd (Stock Code: 810) from April 201 | to
June 2012, an independent non-executive director of GOME Electrical
Appliances Holding Ltd (Stock Code: 493) since May 2004 to June 2015, an
independent non-executive director of Imagi International Holdings Limited
(Stock Code: 585) since May 2010 to January 2016. Mr. Chan is currently
an independent non-executive director of Four Seas Mercantile Holdings
Limited (Stock Code: 374) and Dafy Holdings Limited (Stock Code: 1826).
All of these seven companies are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange"). He was a senior general manager of
a local bank and an executive director of a joint Chinese foreign bank in
Shenzhen.

Ms. Guo Yumei, aged 49, was appointed as an Executive Director of the
Company on 18 April 2018. She has been an executive director and legal
representative of Beijing Qiaofeng Commercial and Trading Co., Ltd (3
REEEE BR AT, a wholly-owned subsidiary of the Company, since
February 2018. Ms. Guo currently also serves as director of (i) Guangxi
Huatai Mining Industries Co., Ltd (BFAZERTEFE B R A A]), (i) Shenzhen
Zhongke Jiutai Resources Usage Technology Industries Co., Ltd (&I
PR AERFARHREZRRM AR AR and (i) Shenzhen Zhongke
Jiutai Resources Usage Research Institute Co., Ltd (FYIFEHL & BIRF
R EABR R A).

Ms. Guo graduated from Party School of CPC Beijing Municipal Committee
GERTZEER) in July 2008.

6 Asia Resources Holdings Limited | T2/ & RIZEAR AR A 7]

REEELEE 2 R-FT—LtH0A
“tTNAREZERERFTRITES - WK
TREBEREFEOFLR - R —NAAN
FARE_ZZ_FLAHRARELEER(E
B)ERAA (BRMAHE : 79)EFE - UER
—HNN=FE-NMNEFHEAETEEEE
RERDA (DR - 145)EEF R _-_F
——FNAE-T-——FNAHBAERDE
MERAR QB (DA : 810) BILIFH
TEE R_EZEMFLAZE_FT—ALFRX
AHRABEEEREREGR AT (MK
1) BIUFATESEN_F—FTFRAE
“E-RF-AHRRBEEEEREZERARA
(AR LS © 585) B IEMITES - RREE
BROMEEBR AR (BRMHRSE - 374) Mo
RIZRAR AR (B HSR ¢ 1826) MBI IE
HITES - MARSERRARANRETEEA
RPMBRAR([BRA]) L - HESA
i —RIRTT 2 R ARARE R R — BT ShE
BRITZHITES -

BEMSLZL 95 RZZE—NFHA+TAN
BEZEAARGTRTES - FA_T—N
FABRETARRZENBRARILREE
BAEERARZHATEEREAERE - R
TEHRMERO)EAEREZBRAFIZE
£ (iyFYTHRRAEERA BRI EZER
BBERRARZEBZERGI)EIFRNEERF
BMAEMERARZES -

REUEIR _FTNFLAZENUERTERER

7 o



BIOGRAPHICAL DETAILS OF DIRECTORS

EEERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Zhang Xianlin, aged 64, was appointed as an Independent Non-
Executive Director of the Company on |6 December 2008. Mr. Zhang is
also the chairman of Remuneration Committee, and members of each of
Audit Committee and Nomination Committee of the Company. Currently,
Mr. Zhang is the director of Chinese Fund Investment Management Limited.
Mr. Zhang graduated from Huazhong University of Science and Technology
with a Master Degree in Business Administration and a Doctor Degree
in Management. He is a Chinese certified public accountant and senior
accountant. During the period from 1974 to 2007, he served in the senior
management positions in China National Aviation Corporation (Group)
Limited and the Civil Aviation Administration of China. Besides, Mr. Zhang
was a general manager in China National Aviation Company Limited, an
executive director in Hong Kong Dragon Airlines Limited, the chairman of
the Board of Supervisors in Air Macau Company Limited and the chairman
of the Board of Supervisors in Air China Limited (stock code: 753), a
company listed on The Stock Exchange of Hong Kong.

Mr. Zhang was also a non-executive director of Cathy Pacific Airways
Limited (stock code: 293), a company listed on The Stock Exchange of
Hong Kong, during the period from August 1997 to May 2005. Mr. Zhang
has over 35 years of extensive experience in enterprise finance and
investment management.

Mr. Kwok Hong Yee, Jesse, aged 65, was appointed as an Independent
Non-Executive Director of the Company on 8 November 201 |. Mr. Kwok
is also the chairman of the nomination committee, and members of each
of the audit committee and remuneration committee of the Company. Mr.
Kwok is a solicitor and notary public and is the sole proprietor of Messrs.
Jesse H.Y. Kwok & Co. with substantial previous working experiences acting
as solicitor of the Supreme Court of Hong Kong. He obtained his degrees
of Bachelor of Laws (LLB) and Master of Laws (LLM) in Civil Laws from
the Peking University in the People’s Republic of China. Mr. Kwok was
appointed as a Temporary Magistrate between December 1994 and March
1995, and a Temporary Adjudicator of the Small Claims Tribunal in July
1998. He is also a Panel Arbitrator. He is also a member of the Law Society
of Hong Kong, the Law Society of United Kingdom, Singapore Academy
of Law and is the Counsel Member of the Hong Kong Society of Notaries.
Mr. Kwok is also a China Appointed Attesting Officer.

Mr. Kwok was an independent non-executive director of China
Infrastructure Investment Limited (stock code: 600), a company listed on
The Stock Exchange of Hong Kong Limited, during the period from August
2005 to August 2012.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Mr. Ng Ping Yiu, aged 50, was appointed as an Independent Non-
Executive Director, the chairman of the audit committee, and members
of each of the nomination committee and remuneration committee
of the Company on | October 2016. He holds a Master of Business
Administration degree from the University of Heriott Watt of United
Kingdom and is a fellow of the Hong Kong Institute of Certified Public
Accountants, a fellow of the Association of Chartered Certified
Accountants, a member of the Hong Kong Institute of Chartered
Secretaries, a member of Institute of Chartered Secretaries and
Administrators and also a fellow of the Taxation Institute of Hong Kong. He

is also a certified tax adviser in Hong Kong.

Mr. Ng is currently the principal of GDT CPA Limited. He served as tax
manager and senior tax manager of international accounting firms in Hong
Kong for over 10 years. He has substantial working experience in Hong
Kong, the People's Republic of China (the “PRC") and international tax,
corporate structuring, planning advisory services and accounting services
and specialises in providing advices on PRC corporate and individual
income taxes, VAT, customs duty, transfer pricing, and other regulatory or
practical issues normally encountered by Hong Kong manufacturers with
production and distribution operations in the PRC, and by foreign investors
planning and setting up operations in the PRC. He also holds qualification
to practice PRC Tax in Qianhai, Shenzhen, the PRC.
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CORPORATE GOVERNANCE REPORT

TEERRE

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of maintaining a high standard of
corporate governance with an aim to protect the interest of shareholders.

The Company has adopted the Corporate Governance Code contained in
Appendix 14 (the “Code") of the Listing Rules. During the year ended 31
March 2018, the Company complied with all applicable provisions of the
Code except for the deviation as stated below:

Code Provision A.1.3

Under Code provision A.l.3, notice of at least 14 days should be given of
a regular Board meeting to give all directors an opportunity to attend. For
all other Board meetings, reasonable notice should be given. Due to the
practical reasons, 14 days’ advanced notifications have not been given to
all meetings of the Board. Reasons have been given in the notifications in
respect of those meetings of the Board where it is not practical to give 14
days’ advanced notification. The Board will use its best endeavours to give
|4 days’ advanced notifications of Board meeting to the extent practicable.

Code Provision A.2.1

Under Code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separate and should not be performed by the
same individual. The division of responsibilities between the Chairman and
CEO of the Company should be clearly established and set out in writing.
During the year, the roles of the Chairman and CEO of the Company
were not separate and were performed by Mr. Wu Hongquan until his
resignation on 28 April 2017. Subsequently, Mr. Li Yuguo was appointed as
Chairman of the Company on 22 September 2017 and Mr. Huang Yilin was
appointed as CEO of the Company on |6 August 2017.

Code Provision A.6.7

Under Code provision A.6.7, independent non-executive directors
and other non-executive directors, as equal board members, should
give the board and any committees on which they serve the benefit of
their skills, expertise and varied backgrounds and qualifications through
regular attendance and active participation. They should also attend
general meetings and develop a balanced understanding of the views
of shareholders. Due to other business engagement, an Independent
Non-executive Director was unable to attend the special general meeting
of the Company held on |2 February 2018.
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CORPORATE GOVERNANCE REPORT

REARE

THE BOARD

The Board is responsible for the leadership and control of the Company
and oversees the Group's business strategic decisions and performances.

Board Composition

As at the date of this report, the Board comprises six Executive Directors,
Mr. Li Yuguo, Mr. Huang Yilin, Mr. Chan Shi Yin, Keith, Ms. Guo Yumei,
Mr. Liu Yan Chee, James and Mr. Chan Yuk Sang; and three Independent
Non-executive Directors, Mr. Zhang Xianlin, Mr. Kwok Hong Yee, Jesse and
Mr. Ng Ping Yiu.

The Independent Non-executive Directors of the Company are persons
with academic and professional qualifications in the fields of accounting and
appropriate expertise. They provide strong support towards the effective
discharge of the duties and responsibilities of the Board. Each Independent
Non-executive Director gives an annual confirmation of his independence
to the Company and the Company considers these directors to be
independent under Rule 3.13 of the Listing Rules.

Board Diversity Policy

The Company has adopted the board diversity policy (the “Board Diversity
Policy”). The Company recognises and embraces the benefits of having a
diverse Board to enhance the quality of its performance and as an essential
element in maintaining strategic objectives and sustainable development of
the Group. All appointment of the Board members will be based on merits
against objective criteria and with due regards for benefits and balance of
diversity on the Board. The Board diversity will be considered in terms of,
among other things, gender, age, professional experience and qualifications
and educational and cultural background, and any other factors that the
Nomination Committee may consider relevant and applicable from time
to time towards complementing and extending the skills, know-how and
experience of the Board.
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Meetings

Details of Directors’ attendance records at the Board meetings and general
meetings of the Company during the year ended 3| March 2018 are set out
below:

Executive Directors HTES
Mr. Li Yuguo FREILSE
(appointed on 16 August 2017) (RZZB—tFN\A+ABEZE)
Mr. Huang Yilin BERMEE
Mr. Chan Shi Yin, Keith REETE
Ms. Guo Yumei REmLT
(appointed on 18 April 2018) (RZZ2-N\FEA+N\BEZE)
Mr. Liu Yan Chee, James 2R BEAE
Mr. Chan Yuk Sang BREEEE
Independent Non-executive Directors BIFBTES
Mr. Zhang Xianlin REMEE
Mr. Kwok Hong Yee, Jesse BERKE
Mr. Ng Ping Yiu (R it

Apart from regular board meetings of the year, the Board of Directors will
meet on other occasions when a board level decision on a particular matter
is required. The Directors receive details of agenda items for decision
and minutes of committee meetings in advance of each board meeting.
The Board of Directors has reserved for its decision or consideration
matters covering corporate strategy, annual and interim results, Directors’
appointment, succession planning, risk management, major acquisitions,
disposals and capital transactions, and other significant operational and
financial matters. Major corporate matters that are specifically delegated
by the Board of Directors to the management include the preparation of
annual and interim accounts for board approval before public reporting,
execution of business strategies and initiatives adopted by the Board of
Directors, implementation of adequate systems of internal controls and
risk management procedures, and compliance with relevant statutory
requirements, rules and regulations.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Under Code provision A.2.1, the roles of Chairman and CEO of the Group
should be separate and should not be performed by the same individual.
The roles of the Chairman and the CEO of the Group was not separate
and was performed by the same individual, Mr. Wu Hongquan until his
resignation on 28 April 2017. Subsequently, Mr. Li Yuguo was appointed as
Chairman of the Group on 22 September 2017 and Mr. Huang Yilin was
appointed as CEO of the Group on |6 August 2017,

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

All the Independent Non-executive Directors are appointed for terms of
three years. In addition, all Directors are subject to retirement by rotation
and re-election at the Annual General Meeting pursuant to the Bye-laws of
the Company.

According to the Company's Bye-laws, any Director appointed by the
Board to fill a casual vacancy shall hold office until the first general meeting
of Members after his appointment and be subject to re-election at such
meeting; and any Director appointed by the Board as an addition to the
existing Board shall hold office only until the next following Annual General
Meeting of the Company and shall then be eligible for re-election.

CONTINUOUS PROFESSIONAL
DEVELOPMENT OF THE DIRECTORS

The Directors are continually encouraged to update themselves with legal
and regulatory developments, and the business and market changes to

facilitate the discharge of their responsibilities.

All Directors are requested to provide the Company with their respective
training records pursuant to the Code.
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During the year, the Directors have confirmed their participation in
appropriate continuous professional development activities by ways of

attending seminars or self-reading set out below:

FAN - EFZEHER UTAREERALEH
SEdaTHEMRINEEFEEERRE
B :

Attending seminars Self-reading
HETNE BiTBE

Executive Directors HITES
Mr. Li Yuguo FEEEE

(appointed on |6 August 2017) (R=B—FNA+AREZE) - v
Mr. Huang Yilin BEMEE - 4
Mr. Chan Shi Yin, Keith RE B v/ 4
Ms. Guo Yumei REfgat N/A N/A

(appointed on 18 April 2018) (R=F-N\FHA+N\REZ(E) TEA TEA
Mr. Liu Yan Chee, James 2RBEE v v
Mr. Chan Yuk Sang REERE v v
Independent Non-executive Directors BIFBTES
Mr. Zhang Xianlin REMEE 4 4
Mr. Kwok Hong Yee, Jesse PEZRLE v v
Mr. Ng Ping Yiu (i it 4 4

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix |0
to the Listing Rules. Having made specific enquiry of all directors, Directors
confirmed that they had complied with the required standard set out in the
Model Code throughout the year ended 31 March 2018.

ESEITZESRS

ARFIRRA ETRAIME T HB 2 E B
TABEETERER S BT ([REF
AI)) - EMREEEELARSHE  EE
RREENBE_T—\F=A=+—AI
B B SRR R 831 2 SR
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NOMINATION COMMITTEE

The Nomination Committee of the Company currently comprises three
Independent Non-executive Directors and one Executive Director, and is
currently chaired by Mr. Kwok Hong Yee, Jesse. Its primary duties include
reviewing the structure, size and composition of the Board, identifying
individuals suitably qualified to become Board members, assessing the
independence of Independent Non-executive Directors and making
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors, and reviewing the Board
Diversity Policy etc.

The Nomination Committee held four (4) meetings during the year ended

31 March 2018. The attendance of each member of the Nomination
Committee at the meetings during the year is set out below:

COMMITTEE MEMBERS

ZEERE

Mr. Kwok Hong Yee, Jesse (Chairman) SERLE(ERE)
Mr. Zhang Xianlin REMEE

Mr. Chan Shi Yin, Keith PREFE S

Mr. Ng Ping Yiu IR £

During the year, the Nomination Committee has reviewed the structure
and composition of the Board; discussed the causal vacancies for the
resigned Directors; assessed the independence of Independent Non-
executive Directors and made recommendations on the appointment and
re-appointment of Directors.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company currently comprises three
Independent Non-executive Directors and one Executive Director, and is
currently chaired by Mr. Zhang Xianlin. Its primary duties include making
recommendations to the Board on the Company’s policy and structure
for all remuneration of Directors and senior management, reviewing the
remuneration package and recommending salaries, bonuses, including the
incentive awards for Executive Directors and senior management, and
ensuring no Director or any of his associates is involved in deciding his own
remuneration etc.

The Remuneration Committee held four (4) meetings during the

year ended 31 March 2018. The attendance of each member of the
Remuneration Committee at the meetings during the year is set out below:

COMMITTEE MEMBERS

ZEERE

Mr. Zhang Xianlin (Chairman) REMEE(EE)
Mr. Kwok Hong Yee, Jesse HERTE

Mr. Chan Shi Yin, Keith REFBELLE

Mr. Ng Ping Yiu HIRRSEE

During the year, the Remuneration Committee has considered and
reviewed the existing terms of the appointment letters of the Directors
with reference to the factors including salaries paid by comparable
companies, time commitment and responsibilities of the Directors,
employment conditions elsewhere in the Company and desirability
of performance-based remuneration. The Remuneration Committee
considers that the existing terms of the appointment letters of the
Executive and Independent Non-executive Directors are fair and
reasonable. Details of the remuneration policy of the Directors are set out
on page 46 of this report.

HMEES
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AUDIT COMMITTEE

The Audit Committee of the Company currently comprises three
Independent Non-executive Directors and is currently chaired by
Mr. Ng Ping Yiu. Its primary duties are to review and supervise the financial
reporting system, risk management and internal control system of the

Group etc.
The Audit Committee held four (4) meetings during the year ended 31

March 2018. The attendance of each member of the Audit Committee at
the meetings during the year is set out below:

COMMITTEE MEMBERS

ZEEgRE

Mr. Ng Ping Yiu (Chairman) hHIRBEE(EE)
Mr. Zhang Xianlin REMIE A

Mr. Kwok Hong Yee, Jesse BEELE

During the year, the Audit Committee has reviewed with management the
accounting standards and practices adopted by the Group, and discussed
auditing, internal control, risk management and financial reporting matters
including the Group's audited financial statements of the Group for the
year ended 31 March 2017 and the unaudited financial statements for the
six months ended 30 September 2017 respectively. In June 2018, the Audit
Committee reviewed the Group's audited financial statements for the
year ended 3| March 2018 prior to recommending them to the Board for
approval.
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AUDITORS’ REMUNERATION

During the year ended 31 March 2018 under review, the remuneration
paid to the Company’s auditors, Messrs. Lau & Au Yeung C.P.A. Limited
(appointed on 6 November 2017) and HLB Hodgson Impey Cheng Limited
(resigned with effect from 6 November 2017), is set out as follows:

Services rendered

FriR AR
Audit services RERT
Non-Audit services (Note) PR (F157)

Note: The Audit Committee is of the view that the auditors’ independence was not affected by

the provision of these non-audit related services during the year ended 31 March 2018.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility to prepare financial
statements for each financial year which give a true and fair view of
the state of affairs of the Group. In preparing the accounts for the year
ended 31 March 2018, the Directors have adopted suitable accounting
policies which are pertinent to its operations and relevant to the financial
statements, made judgements and estimates that are prudent and

reasonable, and have prepared the accounts on the going concern basis.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is responsible for overseeing the Company's risk management
and internal control systems. To facilitate the effectiveness and efficiency
of operations and to ensure compliance with relevant laws and regulations,
the Group emphasizes on the importance of a sound risk management
and internal control systems which are also indispensable for mitigating the
Group's risk exposures. The Group's risk management and internal control
systems are designed to provide reasonable, but not absolute, assurance
against material misstatement or loss and to manage and eliminate risks of
failure in operational systems and fulfillment of the business objectives.

The risk management and internal control system are reviewed on an
ongoing basis by the Board in order to make it practical and effective in
providing reasonable assurance in relation to protection of material assets
and identification of business risks. The Board is satisfied that, based on
information furnished to it and on its own observations, the present risk

management and internal controls of the Group are satisfactory.

The Group is committed to the identification, monitoring and management
of risks associated with its business activities and has implemented a
practical and effective control system which includes a defined management
structure with limits of authority, a sound cash management system and
periodic review of the Group's performance by the Audit Committee and
the Board.

During the year under review, the Board has engaged an external
professional firm to conduct the annual review of the risk management
and internal control systems for the year ended 31 March 2018. The
review has covered financial, operational and compliance control and some
recommendations were provided in the internal control review report. All
recommendations are properly followed up by the Group. Therefore, The
Board considered that the risk management and internal control systems
are effective and adequate.
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COMPANY SECRETARY’S TRAINING
During the year ended 31 March 2018, Mr. Szeto King Pui, Albert has
received no less than fifteen (15) hours of relevant professional training to

refresh his skills and knowledge.

SHAREHOLDERS’ RIGHTS

Convening a Special General Meeting

Shareholders holding not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings can send a written
request to the Board or the Secretary of the Company to request a Special
General Meeting (“SGM”).

The written request should be deposited at the principal place of business
of the Company at Unit 4312, 43/F., COSCO Tower, 183 Queen’'s Road
Central, Hong Kong, for the attention of the Company Secretary. The
written request must state the resolution(s), accompanied by a statement
of the matters referred in the proposed resolution(s) and signed by the
shareholders concerned.

The request will be verified with the Company’s share registrar and upon
its confirmation that the request is proper and in order, the Company will
convene a SGM within twenty-one (21) days of the deposit of the request.
The actual SGM shall be held within two (2) months after the deposit of
the written request.

Making Proposals at Shareholders’ Meeting
Shareholder can send a written request to the Board or the Secretary of

the Company to make proposal(s) at a shareholders’ meeting.

The written request must state the resolution(s), accompanied by a
statement of the matters referred in the proposed resolution(s) and signed
by the shareholder concerned.

REME 25
REE-T—N\F=A=T—AILEER
AWML LR BEETORTAE(S)NEZ
GEEES P ESC TR

B Rz 1R

BHRRGFFIAE
HERTRBRAS LRREZARTMR
BATORt 52— 2 RENAEF & RA
ARZRERLEAERABRERBRES
BIAE ([RRBAAR) -

EMEREERERARR ZEEE XM I,
HIFABBERNEF IS3HFRANEIIE
4312F  FFRARIWMEWR c EEMERKMA
PR AR EREZE AT R AR 2 E1H
B WKBBREESE -

ZELBHARRZENELRRE T UZE
YRERRZEREEERAFELR - K
RARRERXZERER -+ —QHEREHR
BRENAE - BRBRRFHIAGHNER
EEEREMQ)MEARET -

RERAE LIEHZE#
RETAEFEAFARNRESHEEE
SFOARBR A 2 e -

EMBRUBIARBZREFNEZRERA
PRt 2 R - WKABBRREE -

Annual Report 2018 3k

19



CORPORATE GOVERNANCE REPORT

REARE

The written request should be deposited with the Company at its principal
place of business at Unit 4312, 43/F., COSCO Tower, 183 Queen’s Road
Central, Hong Kong, at least fourteen (14) clear days before the date of the

shareholders’ meeting.

The request will be verified with the Company’s share registrar and upon
its confirmation that the request is proper and in order, the Company
Secretary will ask the Board to include the proposed resolution(s) in the
agenda for the shareholders’ meeting.

Procedures for nomination of Directors for election
The procedures for shareholders to propose a person for
election as a Director are available on the Company’s website at

http://www.asiaresources899.com.

AMENDMENT TO CONSTITUTIONAL
DOCUMENT

During the year ended 31 March 2018, there were no significant changes to
the Company's constitutional document.

COMMUNICATION WITH SHAREHOLDERS

The Company discloses relevant information to shareholders through the
Company’s annual report and financial statements, the interim report,
as well as the Annual General Meeting (“AGM"”). The AGM allows the

directors to meet and communicate with shareholders.

To further promote effective communication, the corporate website is
maintained to disseminate Company announcements and other relevant
financial and non-financial information electronically on a timely basis.
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BOARD OF DIRECTORS’ STATEMENT, MANAGEMENT DISCUSSION

AND ANALYSIS
ESEREREEENWR DM

Dear Shareholders,

On behalf of the Board of Asia Resources Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”), | present
herewith to the shareholders of the Group the annual report and audited
consolidated results of the Group for the year ended 31 March 2018.

RESULTS OF THE YEAR

For the year ended 31 March 2018, the consolidated revenue, net,
contributed from continuing operations of the Group amounted to
approximately HK$7,343,000 (2017: HK$6,651,000). Accordingly, the
Group's continuing operations reported a gross profit of approximately
HK$7,343,000 for the year (2017: HK$6,651,000).

The Group recorded a loss attributable to the owners of the Company
amounted to approximately HK$123,989,000 for the year ended 3| March
2018 (2017: HK$92,794,000). The increase in loss was mainly due to (i) the
impairment loss on properties under development; and (i) loss on early
redemption of promissory notes.

Basic and diluted loss per share from continuing and discontinued
operations for the year ended 3| March 2018 was HK$0.021 (2017:
HK$0.017).

BUSINESS REVIEW

During the year ended 3| March 2018, the net revenue had increased
approximately 10% over last year. The Group has continuously focused
its effort on the property development and property investment business
in the PRC. The Group has expanded its property investment business in
Shenyang in January 2018. For property development business in Dalian,
the first phase is nearly completed and expected to recognise the revenue
in the coming years.

The Group has diversified its business to water business including bottled
water production and sales business in Guangxi and water mining business
in Hunan. The Board is confident that the operation of water business
will contribute positively to the Group in future. Apart from expanding
the business, the Group has disposed the non-profitable business and
continued to rationalise its cost structure.

BRIR -

AABREENEREBRBRAR([AR
ADREMBAR(GE [A5E)EFSE
HRARERREBAKERE_T—\F
ZRAZt-HLEFEZFREEEREER

==
4o

FEXES

Syea e el N\ B =o-— (5 [F4EE 0 5T
BERASERELCEXEBEEBAFREY
7,343,000 5T ( =& — £ F : 6,651,000 8
gL) c At - AEBRFESCEEBRATE
fE 813 E R 497,343,000 0 ( Z B —+4F -
6,651,000/ 7T ) °

HE—_ZE—\FE=A=+—BIt&EE ' A&
BEERSA R AR AEIL BB 123,989,000
BT (T —+4 1 92,794,000/ 7T) © EiE1E
MEZHROEBTFWEREEE © &(i)iR
B O IR o

BE_Z—\EF=A=1+—HILEE - k&8
BECERERIEER 2 BREA R EE
BAE0IBIT(ZZ—tF : 001787T) °

7% el EE
BE-_Z-—N\F=A=1+—BILFE KA
FEREFEMAI0% REEFEFREN
FEMEBREEMEREES - R_ZE—/\
F—h AEBBEREBGWEREER -
RNEVEBRRER 2E—HEBATK - I
TEER IS AR R F E R A ©

AEBEDEAERBEKRER  BREEAR
KKEERHEFRHGRABRKER - EES
SERLKREBZEERKK RANEETK
FTHEM - BFREBERERI  AEEEHEE
Bz B RIFERIRE K AL -

Annual Report 2018 3k

21



22

BOARD OF DIRECTORS’ STATEMENT, MANAGEMENT DISCUSSION

AND ANALYSIS
EEERAREEENWR DN

Environmental Policies and Performance

The Group is committed to the long term sustainability of the environment
and communities in which it operates. As a responsible corporation,
the Group has complied with all relevant laws and regulations regarding
environmental protection, health and safety, workplace conditions and
employment and has adopted effective measures to achieve efficient use of

resources, energy saving and waste reduction.

Compliance with Laws and Regulations
During the year ended 3| March 2018, there was no incident of significant
non-compliance to any relevant laws and regulations in all material aspects

for the Group.

Relationship with Suppliers, Customers and other
Stakeholders

During the year ended 31 March 2018, there were no material and
significant dispute between the Group and its key stakeholders, including
employees, customers, suppliers, banks, regulators and Shareholders. The
Group will continue to ensure effective communication and maintain good

relationship with each of its key stakeholders.

MANAGEMENT DISCUSSION AND ANALYSIS

Water Business

The Group aimed to broaden its business spectrum by extending its
business into water mining, production and sales of bottled water business.
The Group had successfully completed two strategic acquisitions for
bottled water production and sales business in Guangxi and water mining

business in Hunan.

Water Production and Sales

The Group entered into an acquisition agreement on |19 April 2017 to
acquire 20% equity interests of Hong Kong Spring Water Ding Dong Group
Company Limited (“Spring Water”) at a consideration of HK$273,000,000.
A wholly-owned subsidiary in Guangxi of Spring Water held a water
procurement permit for production and sales of bottled water and is

currently in operation.

During the year ended 3| March 2018, the Group shared loss of associates
of approximately HK$7,855,000 (2017: Nil).
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Water Mining

The Group entered into an acquisition agreement on 23 May 2017 to
acquire 67% equity interests of Good Union (China) Limited (“Good
Union™) at a consideration of HK$244,000,000. An indirect wholly-
owned subsidiary in Hunan of Good Union held a water mining licence for

exploitation of spring water.

In accordance with the acquisition agreement, the vendor guaranteed a
production volume of spring water of not less than (i) 50,000 cubic metres
in 2019 and (ii) 100,000 cubic metres for each calendar year from 2020 to
2028. The factory is under construction and the expected completion date

is on or around 31 December 2018.

During the year ended 31 March 2018, no revenue was derived from
this segment and a loss of approximately HK$ 1,586,000 (2017: Nil) was
recorded which mainly comprised administrative expenses.

Property Business

Property Development

Dalian Properties

Our indirectly wholly owned China subsidiary, Dalian Chuanghe Landmark
Co Ltd* (K:EEIFNE H B PR A F]) continues engaging in the development
of urban land for residential purpose in the real estate sector in Dalian and
as planned to develop 55 buildings on the said land with 2| buildings in the
first phase (“Phase I"") and 34 buildings in the second phase (““Phase II").

Phase | named “Xin Tian Jia Yuan” had almost completed the construction
work except some public area and its utilities. It is expected to be
completed in December 2018. There are 21 buildings established in
Phase | with total saleable area of approximately 42,540 square metres.
including 4 eight-storey apartments (/N& &), 9 garden villas (¥5) and
8 garden houses (B HERIZE). As at 31 March 2018, total contracted sales
achieved approximately RMB106,900,000 (of which pre-sale deposits
of approximately RMB95,400,000 received), and total contracted gross
saleable area was around 16,700 square metres.

For the Phase Il, 34 buildings with approximately 69,000 square metres

used as the saleable area. The initiation date will be in 2019.

*  For identification purpose only
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Property Investment WERE
Yantian Properties EHYE

(A) The Group entered into an acquisition agreement on 24 June 2014 (A RZE—WOFANAZ+ME » REREF]

(“2014 Acquisition Agreement”), a supplemental agreement on [5
April 2015, the second supplemental agreement on |2 July 2016,
the third supplemental agreement on |7 May 2017 and the fourth
supplemental agreement on 3 May 2018 to purchase the property
at a consideration of approximately RMB 100,000,000 (equivalent to
approximately HK$126,000,000).

The property to be acquired represents 46 units of Jinma Creative
Industry Park (formerly known as “Kingma Information Logistic Park™)
which is situated at Depot No. 2, 3rd Road and Shenyan Road
Intersect, Inner Logistic Park, Yantian Bonded Area, Yantian District,
Shenzhen City, the PRC* (FR BIZ 31| 1 &8 F [ B8 R T R M7 B A
= SRR R EE B Q[ I — SR HE35) (“Jinma Creative Industry Park”)
with a total gross floor area of approximately 8,699 square metres.

As at 3| March 2018, the Group had obtained physical possession
of the property and totally paid conditionally refundable deposit of
RMB90,000,000 in accordance with the terms of payment stated
in the sales and purchase agreement. The remaining balance of the
consideration of approximately RMB10,000,000 shall be paid within
30 days from the date on which the relevant building ownership
certificates have been issued in favour of the purchaser. The vendor
shall register the title of the property under the name of the purchaser
on or before 31 December 2018 (or such other date as may be
mutually agreed).
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(B)

©

The Group entered into the second acquisition agreement on |5
May 2015 ("May 2015 Acquisition Agreement”), a supplemental
agreement on |2 July 2016, the second supplemental agreement on
7 May 2017 and the third supplemental agreement on 3 May 2018
to further purchase the property at a consideration of approximately
RMB65,100,000 (equivalent to approximately HK$81,400,000). The
property to be acquired represents 30 units of Jinma Creative Industry
Park with a total gross floor area of approximately 5400 square

metres.

As at 3| March 2018, the Group had obtained physical possession
of the property and totally paid conditionally refundable deposit of
RMB60,000,000 in accordance with the terms of payment stated
in the sales and purchase agreement. The remaining balance of the
consideration of approximately RMB5,100,000 shall be paid within 30
days from the date on which the property has been registered under
the name of the purchaser. The vendor shall register the title of the
property under the name of the purchaser on or before 3| December

2018 (or such other date as may be mutually agreed).

The Group entered into the third acquisition agreement on |0
November 2015 (“November 2015 Acquisition Agreement”),
a supplemental agreement on |7 May 2017 and the second
supplemental agreement on 3 May 2018 to further purchase the
property at a consideration of approximately RMB101,600,000
(equivalent to approximately HK$122,000,000). The property to
be acquired, being a single-storey reinforced concrete building
designated for office and storage uses, is the Block 2 of Jinma Creative
Industry Park with a total gross floor area of approximately 4,957
square metres.

As at 31 March 2018, the Group had obtained physical possession
of the property and totally paid conditionally refundable deposit of
RMB100,000,000 in accordance with the terms of payment stated
in the sales and purchase agreement. The remaining balance of the
consideration of approximately RMB1,600,000 shall be paid within 30
days from the date on which the property has been registered under
the name of the purchaser. The vendor shall register the title of the
property under the name of the purchaser on or before 3| December

2018 (or such other date as may be mutually agreed).

(B)
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Zengcheng Properties

Reference is made to the announcements of the Company dated 15
April 2015, 5 June 2015, 27 August 2015, |5 June 2016 and 18 January
2017 in relation to the acquisition of certain properties located in Jinma
Waterfront Square* (£ F7KFE%). Given that the vendor failed to
deliver the physical possession of the properties within the timeframe
specified in the acquisition agreements, the Group served a termination
notice to the vendor on 18 January 2017 and demand the refund of the
consideration in the amount of RMB274,000,000 pursuant to the terms and
conditions of the acquisition agreements and the payment of an additional
sum representing not less than 3% thereof as compensation (details of
which were disclosed in the announcement dated I8 January 2017). As at
31 March 2018, the Group had totally received RMB183,000,000 for the
refund of the paid consideration and the payment of the compensation.
The Group anticipates that the remaining balance of the refund will be
received by 31 December 2018, failing which the Group may consider
taking legal action against the vendor.

Hangzhou Properties (Discontinued Operations)

In late 2015, the patisserie coffee shop and the indoor recreation
playground business operated in Hangzhou properties had ceased due
to weak performance. Hangzhou, capital of Zhejiang province, it has a
population of nearly 9 million and is one of China’s richest cities. However,
the property market in Hangzhou suffered from the state macro control
and has a pressure in its economic growth. The Group planned to dispose
of the Hangzhou properties to potential investors.

Beijing Properties

The Group entered into an acquisition agreement on 28 February 2017 to
purchase (a) office premises with a gross floor area of 8,335 square metres
and (b) underground car park with a gross floor area of 3,100 square
metres located in the Phrase Ill of the Beijing Convention and Exhibition
International Port (Exhibition Centre Ancillary Facilities) Project* (1t R &
REEERERERIEE B % = 8) for a consideration of approximately
RMB220,000,000 (subject to adjustment).

As at 3| March 2018, the Group totally paid consideration of
RMB200,000,000 in accordance with the terms of payment stated in the
sales and purchase agreement. The remaining balance of the consideration
of approximately RMB20,000,000 shall be paid upon the pre-sale
agreement between the vendor and the purchaser in relation to the sale
and purchase of the property having been entered into and the building
owner certificate having been obtained by the purchaser. Currently,
the Beijing Properties are under construction and are expected to be
completed on or around 3| December 2018.

*  For identification purpose only
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Shenyang Properties

The Group entered into a sale and purchase agreement on |2
October 2017 to purchase the properties at a total consideration of
RMB625,000,000 (subject to adjustment). The properties comprise
Floors 7 to 35 of Building T3 situated at 46 Nanjing North Street, Heping
District, Shenyang City, Liaoning Province, PRC with a gross floor area of
approximately 34,754.58 square metres, while the gross floor area of office
is approximately 30,480.96 square metres.

As at 31 March 2018, the Group had paid RMB 199,750,000 to the vendor,
representing approximately 31.96% of the total consideration. Currently,
the Shenyang Properties are under construction. According to the sale and
purchase agreement, completion of the acquisition shall take place before
31 December 2019 or such other date as the vendor and the purchaser

may agree in writing.

The Group recorded a loss from property development and investment
segment of approximately HK$34,375,000 for the year ended 3| March
2018 (2017: HK$8,921,000). The loss mainly comprised operation
and administrative expenses and impairment loss on properties under
development.

Iron Ore Mining Business (Discontinued Operations)
While facing the Ministerial Regulation No. 1/2014 promulgated by the
Indonesian Government regarding the export restriction of iron sand still
in force, the management had decided to stem the export of the iron sand
trading business of PT. Dampar Golden International (an indirect 60% non-
wholly owned subsidiary of the Group) in Indonesia during the period
under review as the purity level of the iron sand did not meet the minimum
requirement under the Indonesia mining regulation.

After dismantled and removed the processing plants to warehouse, the
management is continuing to explore the opportunity to dispose the plants
and inventory. Meanwhile, the Group had closed down all activities except

for those office and administration function.

Under the circumstances, the Company planned to dispose the Indonesia
mining business to potential investors who are interested in the mine so

that the management can focus their effort on the other business units.
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Investing and Financing Business

Money Lending Business

The Group has obtained a money lenders licence in Hong Kong since
July 2015 through its indirect wholly-owned subsidiary, Asia Financial
Holdings (Hong Kong) Limited (“Asia Financial”). Under the Money
Lenders Ordinance (Chapter 163 of Laws of Hong Kong), Asia Financial has
commenced the money lending business since September 2015. In view of
the keen competition on this business, the Group will continue to approach
high credit rating customers.

For the year under review, the money lending business recorded a revenue
of approximately HK$7,343,000 (2017: HK$6,651,000).

Securities and Other Trading Business

During the year under review, due to the volatility of the stock market, the
management was prudent in taking risk on the securities trading business.
There is no trading of securities during year ended 31 March 2018. The
management focus their effort on other business.

Therefore, the securities trading business for the year ended 3|
March 2018 recorded a loss of approximately HK$2,895,000 (2017:
HK$2,870,000). The loss was mainly due to the fair value change of the
securities.

Other

(A) The Group entered into a sale and purchase agreement on 29 June
2016 with Ms. Hu Huifang* (888 75) and Ms. Shi Xiulan* (%
), relating to the acquisition of 100% equity interest of Shaanxi
Tiandi Zhongli Energy Development Company Limited* (BRFEK
R BERER AR AT]) (“Shaanxi Tiandi”) at a consideration
of RMB31,200,000 (equivalent to approximately HK$36,816,000).
Shaanxi Tiandi was established in the PRC with limited liability and is
principally engaged in vehicle liquefied natural gas supply business, it
owns and operates the LNG Station. On 26 May 2017, the Group has
served a termination notice to the vendors for, among other things,

termination of the sale and purchase agreement.

(B) During the year under review, the Group paid interest for convertible
notes/bonds of approximately HK$9,792,000 (2017: HK$10,442,000)
and incurred non-cash finance costs of approximately HK$24,827,000
(2017: HK$32,115,000) as a result of the imputed interests on the
convertible notes/bonds issued.

*  For identification purpose only
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DIVIDEND

The Board does not recommend the payment of final dividend for the year
ended 31 March 2018 (2017: Nil).

SHARE CAPITAL

As at 31 March 2018, the total number of issued ordinary shares of the
Company was 6,343,690,000 (31 March 2017: 5,343,690,000). On 7
July 2017, the Company and Mr. Li Yuguo entered into a subscription
agreement that Mr. Li Yuguo agreed to subscribe 1,000,000,000
new ordinary shares at subscription price of HK$0.25 per share. The
subscription had been completed on 8 August 2017. Details of which are
set out in the announcements of the Company dated 7 July 2017 and 8
August 2017. Saved as disclosed above, there was no change in the share
capital structure of the Company during the period under review.

CAPITAL STRUCTURE

Shareholders' equity increases to approximately HK$2,145,072,000 as at 3|
March 2018 from approximately HK$1,884,213,000 as at 3| March 2017.
As at 31 March 2018, the short term and long term interest bearing debts
to shareholders’ equity was 10.92% (2017: 1'1.13%).

2015 CONVERTIBLE BONDS

Reference is made to the announcements of the Company dated 21 May
2015 and 20 August 2015 and the circular of the Company dated 6 July
2015 in relation to the placing of a 3-year 4% coupon convertible bonds
due 2018 (at a conversion price of HK$0.72 — subject to adjustment) in
the aggregate principal amount of up to HK$432,000,000 (the “2015 CB
Placing”). The 2015 CB Placing was completed on 20 August 2015 (the
“2015 Convertible Bonds”).

During the year under review, no holder of the 2015 Convertible
Bonds has converted any outstanding principal amount into shares
of the Company. As at 31 March 2018, the principal amount of the
2015 Convertible Bonds outstanding was HK$244,800,000 (2017:
HK$244,800,000).
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EQUITY FUND RAISING ACTIVITIES

Subscription of Shares

On 7 July 2017, the Company and Mr. Li Yuguo entered into a subscription
agreement that Mr. Li Yuguo agreed to subscribe [,000,000,000
new ordinary shares at subscription price of HK$0.25 per share. The
subscription had been completed on 8 August 2017. Details of which are
set out in the announcements of the Company dated 7 July 2017 and 8
August 2017.

The net proceeds of approximately HK$249,900,000 are intended to be
used for acquisition and development of businesses relating to natural
resources or the products thereof or for working capital of the Group.
As at 31 March 2018, the net proceeds of subscription of shares of
approximately HK$230,000,000 was still kept for intended use.

Change in Use of Proceeds from Previous Subscription

of Shares

On 19 May 2015, the Company entered into a share subscription
agreement, which the Company had conditionally agreed to allot and
issue a total of 1,330,000,000 subscription shares at the subscription price
of HK$0.36 per share with Xi'an Communication Energy (Hongkong)
Co., Limited. The share subscription was completed on |6 November
2015. The net proceeds of the share subscription of approximately
HK$472,600,000 were intended to utilise as (i) general working capital
of the Group and (ii) the investment in natural gas business when
opportunities arise.

On 23 May 2017, the directors of the Company considered there may
not be a reasonable prospect that relevant investment opportunities
on natural gas business could be identified in the foreseeable future.
Therefore, the directors changed the use of proceeds of (i) approximately
HK$244,000,000 for investment in entities engage in exploitation,
production and sales of spring water, (ii) approximately HK$23,000,000
for working capital of the Group and (iii) approximately HK$205,600,000
deposited in the bank accounts of the Group. Details of which are set out
in the announcements of the Company dated 21 May 2015, 16 November
2015 and 23 May 2017 and the circular of the Company dated 6 July 2015.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2018, the Group had total assets of approximately
HK$2,860,646,000 (2017: HK$2,433,016,000) which was financed
by current liabilities of approximately HK$569,728,000 (2017:
HK$306,712,000), non-current liabilities of approximately HK$36,354,000
(2017: HK$251,238,000), non-controlling interests of approximately
HK$109,492,000 (2017: deficit balance approximately HK$9,147,000)
and shareholders’ equity of approximately HK$2,145,072,000 (2017:
HK$1,884,213,000).

The Group's current ratio as at 31 March 2018 was approximately 2.55
(2017: 5.23) and gearing ratio, representing the sum of convertible bonds,
divided by the shareholders’ equity was 10.92% (2017: 11.13%). The
convertible bonds are denominated in Hong Kong Dollars and with fixed
interest coupon rate.

As at 3| March 2018, except for the capital commitment amounting to
approximately HK$754,344,000 (2017: HK$251,442,000), the Group had

no other material capital commitment.

At at 31 March 2018, the Group had contingent liabilities amounting to
RMB200,000,000 (2017: RMB250,000,000). Details are set out in note 38

to the consolidated financial statements.
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MATERIAL ACQUISITIONS AND DISPOSALS
DURING THE YEAR

Acquisitions

Acquisition of 20% equity interest of Hong Kong Spring Water Ding Dong
Group Company Limited

The Group entered into an acquisition agreement with a company
beneficially owned by our substantial shareholder, Mr. Li Yuguo on |9
April 2017 to acquire 20% of the equity interest of Spring Water at a
consideration of HK$273,000,000 which was settled by promissory notes
(details of which were disclosed in the announcements dated 19 April 2017
and 25 April 2017). The acquisition was completed on 25 April 2017. On
[4 June 2017, the promissory notes had been fully redeemed.

Spring Water and its wholly-owned subsidiary principally engage in
production and sales of bottled water, and are currently in operation.

Acquisition of 67% equity interest of Good Union (China) Limited

The Group entered into an acquisition agreement on 23 May 2017 to
acquire 67% of the issued share capital of Good Union at a consideration
of HK$244,000,000 (details of which were disclosed in the announcements
dated 23 May 2017 and 7 June 2017). The acquisition was completed on 7
June 2017.

An indirect wholly owned subsidiary in Hunan of Good Union held a water

mining licence for exploitation of spring water.

Acquisition of Shenyang properties

The Group entered into sale and purchase agreement on 12 October
2017 to purchase the properties comprising Floors 7 to 35 of Building
T3 situated at 46 Nanjing North Street, Heping District, Shenyang City,
Liaoning Province, PRC under the Shenyang Commodity Housing Pre-sale
Permit No. 16122 for a total consideration of RMB625,000,000 (subject
to adjustment) (details of which were disclosed in the announcement and
circular dated 12 October 2017 and 22 January 2018). The vendor is a
company incorporated in the PRC with limited liability and beneficially
owned by Mr. Li Yuguo, a substantial shareholder and the Chairman and
Executive Director of the Company. The acquisition has not yet completed
as at 31 March 2018.
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Disposals

Disposal of 60% and 40% equity interests of Shenzhen Penghongsheng
Industrial Development Limited* (RYIMEEFEXERERLA)
(“Penghongsheng”)

The Group entered into a disposal agreement on 27 April 2017 to
dispose 60% equity interest of Penghongsheng and the sales loan for a
total consideration of RMB240,000,000 (equivalent to approximately
HK$271,200,000). The disposal was subsequently completed on || May
2017.

The Group entered into the second disposal agreement on 6 June 2017
to dispose 40% equity interest of Penghongsheng and the sales loan for
a total consideration of RMB160,000,000 (equivalent to approximately
HK$188,000,000). The disposal was subsequently completed on 30
October 2017.

Save as disclosed above, there was no other material acquisition or disposal
of subsidiaries or associates of the Company during the year under review.

SUBSEQUENT EVENTS

Details of significant subsequent events are set out in note 44 to the
consolidated financial statements.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

Most of the Group's assets, liabilities and business transactions are
denominated in Hong Kong Dollars, Renminbi, Indonesian Rupiah and US
Dollars which have been relatively stable during the year ended 31 March
2018. The Group was not exposed to material exchange risk and had not
employed any financial instruments for hedging purposes.

*  For identification purpose only
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EMPLOYEE AND REMUNERATION POLICY

The Group has a total of approximately 42 (2017: 45) employees in
Hong Kong, Indonesia and the PRC as at 31 March 2018. The total cost
(staff salary and director emolument) for the year ended 31 March 2018
amounted to approximately HK$10,272,000 (2017: HK$47,868,000).
Remuneration packages are generally structured according to market
situations and individual performance. Apart from the mandatory provident
fund and statutory retirement benefits, the Group also provides medical
benefits and sponsors employees in different training and continuous
education programs.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to thank our
shareholders and business associates for their ongoing support and extend
our appreciation to our management team and staff members for their

contributions to our achievements in the year.

By order of the Board

Huang Yilin
Executive Director

Hong Kong, 26 June 2018
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The directors of the Company present their annual report and the audited

consolidated financial statements for the year ended 31 March 2018.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries are set out in note 4| to the

consolidated financial statements.

RESULTS

The results of the Group for the year ended 31 March 2018 are set out
in the consolidated statement of profit or loss and other comprehensive

income on pages 57 to 58.

SHARE CAPITAL

Details of movement in the share capital of the Company during the year
ended 31 March 2018 are set out in note 28 to the consolidated financial

statements.

SHARE OPTIONS

Details of share options are set out in note 31 to the consolidated financial

statements.

BUSINESS REVIEW

A review of the Group's business during the year ended 3| March 2018 are
set out in “Management Discussion and Analysis” on page 2| which forms

part of this Directors’ Report.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group's financial position, business results and prospects would be
affected by a number of risks including operational risk, market risk and
financial risk. The Group’s property business in the PRC which is susceptible
to change in government policies and foreign currency risk. The Group's
money lending business is subject to credit risk. The Group’s securities
trading business is affected by the volatility of the stock market. The
Group's financial risk management objectives and policies are shown in

note 5 to the consolidated financial statements.
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DISTRIBUTABLE RESERVES OF THE COMPANY

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus of the Company is available for distribution to shareholders.
However, a company cannot declare or pay a dividend, or make a

distribution out of contributed surplus, if:

(i) itis, or would after the payment be, unable to pay its liabilities as they

become due; or

(i) the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share

premium accounts.

The Company has deficit at 31 March 2018 which comprises contributed
surplus of approximately HK$180,030,000 less accumulated losses of
approximately HK$1,580,683,000. Accordingly, the Company has no

reserves available for distribution to shareholders as at 31 March 2018.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group
during the year ended 31 March 2018 are set out in note 18 to the

consolidated financial statements.
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DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors of the Company during the year ended 31 March 2018 and
up to the date of this report were:

Executive Directors
Mr. Li Yuguo
(appointed on |6 August 2017)
Mr. Huang Yilin
Mr. Chan Shi Yin, Keith
Ms. Guo Yumei
(appointed on 18 April 2018)
Mr. Liu Yan Chee, James
(appointed on 26 April 2017)
Mr. Chan Yuk Sang
(appointed on 28 April 2017)
Mr. Wu Hongquan
(resigned with effect from 28 April 2017)
Ms. Li Yali
(resigned with effect from 28 April 2017)
Mr. Zhang Zhensheng
(resigned with effect from 28 April 2017)

Independent Non-executive Directors
Mr. Zhang Xianlin

Mr. Kwok Hong Yee, Jesse

Mr. Ng Ping Yiu

In accordance with Clause 86(2) of the Company's Bye-laws, Ms. Guo
Yumei will retire at forthcoming General Meeting, and, being eligible, offer
herself for re-election as Director at the forthcoming General Meeting.

In accordance with Clause 87(1) of the Company’s Bye-laws, Mr. Zhang
Xianlin, Mr. Kwok Hong Yee, Jesse and Mr. Chan Shi Yin, Keith will retire
at the Annual General Meeting, and, being eligible, offer themselves for re-
election as Directors at the Annual General Meeting.

The term of office of each of the Independent Non-executive Directors is
for a term of three years subject to retirement by rotation and re-election
at the Annual General Meeting as required by the Company’s Bye-laws.

None of the Directors being proposed for re-election at the forthcoming
Annual General Meeting has any unexpired service contract with the
Company or any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation, other than statutory
compensation.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debenture

of the Company

As at 3| March 2018, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFQO")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies as set out in Appendix 10 (the “Model
Code") to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules™) were as follows:

Long positions in shares, underlying shares and
debentures of the Company

ESRFETRAEBRESZ
Em
EEREEBTHRASRERGARE
HER R 5% 2 #E R KR

RZE—N\E=ZA=+—8 " ARREEK
FBITHABRAR R SE T EEEE(E
EZABHEEBERMN(TEHRBERKRN])E
XVER) 2 Ity - HER D REHFPHEE AR
BN AR ERRE S R A E RO 352K BT
EERMA - BTREMIAES LT
MATEMRA DM +AHE LT ARES
EITEHFR P 2RESFRI(TZESFR ) AN
EARRNFI Rz R IARIAT

RAERBIRG - HER G REF
ZHE

Number of ordinary shares held

Personal
Name of director Capacity interest
B4 LD fEAELR
Li Yuguo Beneficial owner ,000,000,000
FEHE EsfAA
Huang Yilin Beneficial owner 70,000
BRM ExBAA
Chan Shi Yin, Keith Beneficial owner [,200,000
BB EEfBA
Zhang Xianlin Beneficial owner -
RE EEfBA
Kwok Hong Yee, Jesse Beneficial owner =
HER EEHkAA

Note: The percentages calculated are based on the total number of issued shares of the

Company of 6,343,690,000 Shares as at 3| March 2018.
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Save as disclosed above, as at 31 March 2018, none of the directors or
the chief executives of the Company or their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on |4 January 2002
(the 2002 Share Option Scheme™) had been terminated on 9 August 201 |
and a new share option scheme (the “201| Share Option Scheme”) was

adopted by the Company on 9 August 201 |.

2002 Share Option Scheme

As at 31 March 2018, the number of shares in respect of which share
options remained outstanding under 2002 Share Option Scheme was
220,000.
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During the year under review, the details and movements in the share ROBEFEER  BE_ZZ -FEKRETD

options granted under 2002 Share Option Scheme are as follows: EEHCERE FERESHEOT :
Number of share options
BREHE
Adjusted
Exercise Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
priceper at | April during during during during at 31 March
Date of grant Exercisable period share 2017 the year the year the year the year 2018
R8-tf N=8-NE
ShEEE  BA-A ZA=t-8
RHAH fife8 kR HATE REARE REAGE  REARN  RMEREE  HAOR
(Note)
(H:t)
\AJRL/
HKS
BT
Category |: Director
BH-- 8%
Zhang Xianlin 2 Jul 2011 [2Jul 2001 - 11 Jul 2021 1775 140000 - - - - 140000
REM ZE-ErAt-R ZE--EtAtoRE
“R-FtAt-H
Total for Director 140,000 = = = = 140,000
EE )
Category 2: Employees
Y 1
Employees (2 Jul 2011 [2)ul 2011 =TT Jul 2021 1775 3,080,000 - - (3,000000) - 80000
R F-EtA+cR E-£HAToRE
“R-FHAT-H
Total for Employees 3,080,000 = - (3000000 = 80000
ER&:+
Total for all categonies 3220000 = - (3000000 = 20000
HERbIE:

Note: The closing price of the Company’s shares quoted on the Stock Exchange on the date of et - ARRRHIRFE L BERREZMA R WTER

grant was HK$0.07 | (adjusted to HK$1.775 upon capital reorganization became effective 007 BT(RBRAEER=-_ZT—=FA=A4%
on 3 June 2013). WRILARRITISHBTT)
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2011 Share Option Scheme

Reference is made to the circular of the Company dated 21 August 2017.
On 21 September 2017, an ordinary resolution was duly passed by the
shareholders at annual general meeting of the Company, approving, inter
alia, to refresh the scheme mandate limit under the 201 | Share Option
Scheme of the Company adopted on 9 August 201 |. The refreshed
scheme limit as at 2| September 2017 was 634,369,000.

During the year under review, the details and movements in the share
options granted under 201 | Share Option Scheme are as follows:

—E——fFERETE

IR AN B AT —+FNAZ+—
B@E R_E—+FAA=_+—H  —
HEBRAZRERARGIZBRRBFEAS L&
R IEXEBE U E(EFBHE) EFHA
NN E——FN\ANLBEHZ2 T ——
FEERETBTET 25 2B ERRE - R
—tFENA-+—BZEEHAERES
634,369,000 ©

REBEER « 1795 =T ——FHET B
BRI 2 A2 BE R R BT -

Number of share options

RRERE

Exercise Outstanding
priceper  at | April

Date of grant Exercisable period share 2017
R-R-tf
=1 mA-H
RHtiAA 8 kR HAGE
HK$
B
Category |: Directors
£hl- g2
Wu Hongquan (Note) 28 Sept 2016 28 Sept 2016 - 27 Sept 2026 0261 53,000,000
RERWE) i Sy 2 ENAZTARE
AAZTAR “EAFAAZTLA
Huang Yilin 20 Apr 2015 20 Apr 2015 - 19 Apr 2025 0395 27,000,000
B Z3-1f _Z-RFMACTHE
BA=tH “2_RFMATAA
28 Sept 2016 28 Sept 2016 - 27 Sept 2026 0261 53,000,000
_EF Z2-REAAZTNBE
AA=TAR “BCREAACTLA
Chan Shi Yin, Keith 20 Apr 2015 20 Apr 2015 - 19 Apr 2025 0395 27,000,000
RiE Z2-1f “Z-RFMACTRE
mA=tH “E-RFMATAR
28 Sept 2016 28 Sept 2016 - 27 Sept 2026 0261 53,000,000
Z2RE 2 REAAZTNRE
AA=TAR “ECREAACTLA
Li Yali (Note) 28 Sept 2016 28 Sept 2016 - 27 Sept 2026 0261 53,000,000
Fanb) S 2 ENAZTARE
AAZTAR “EAFARZ T

Granted  Exercised Lapsed  Cancelled Outstanding
during during during during at 31 March

the year the year the year the year 2018
RZ8-N\%
ZR=t-8

RERRE  REAGE  REAKN  RERER  HATE

= = - 53,000,000

= = = - 27000000

= = = - 53,000,000

- - - 17,000,000

= = - 53,000,000

- - = - 53,000,000
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Zhang Zhensheng (Note)
RiEE (ML)

Zhang Xianlin
REH

Kwok Hong Yee, Jesse

JEZ

Total for Directors

£ )

Date of grant

RetiAH

28 Sept 2016
“FF

AA=+NA

26 Aug 2014
E-pE
NAZ1AH
30ct 2014
“3-mF
TA=H
20 Apr 2015
“F-1f
MA=+A
28 Sept 2016
3 F
hAZT/NH

26 Aug 2014
“2-|E
NA=175A
30ct 2014
“5-mF
tH=H
20 Apr 2015
“F-1f
MA=+A
28 Sept 2016
5
hA=TN\R

Exercisable period

e

28 Sept 2016 - 27 Sept 2026
“F-ERAZTNRZ
“E2ENRZTLA

26 Aug 2014 - 25 Aug 204
“Z-MENA-1/"HE
“E-IENAZTERA
30ct 2014 -2 Oct 2024
“3-BmFTR=AZ
2
20 Apr 2015 - 19 Apr 2025
“5-1¥MA-TRZE
“ECRENATAA
28 Sept 2016 - 27 Sept 2026
5 FNAZTNRZ
ZECRENAZTER

26 Aug 2014 - 25 Aug 204
“F-mENAZTAHEZ
“E2-REN\AZTHA
30ct 2014 -2 Oct 2024
“S-RE+R=RZ
“Z-mE+A-H
20 Apr 2015 - 19 Apr 2025
“Z-1EMB-1+AZ
“E-REMATAA
28 Sept 2016 - 27 Sept 2026
5 FAAZTN\RE
“E-NEAR-TLA

Exercise
price per
share

gk
iR
HKS
BT

0261

0352

0520

0.3%

0261

0352

0520

0.395

0.261
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Number of share options
RRELE

Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
at | April during during during during at 31 March
2017 the year the year the year the year 2018
R-B-tF R=2-NF
mA-A Zh=1-8
HAGE RERRE  REAGE  RERAY  REREE  HAGE
53,000,000 = = = - 53,000,000
200,000 - - - - 200000
1,000,000 = = S - 1,000,000
500,000 = = = = 500000
5,000,000 = = = = 5,000,000
200,000 = = = = 200000
1,000,000 = = = = 1,000,000
500,000 = = = = 500000
5,000,000 - - - - 5,000,000
332,400,000 = = = - 332400000
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EEEWE

Date of grant

RetiAH

Category 2: Employees

£A- R
Employees 26 Aug 2014
& “2-QE
NAZTAR
30ct 2014
“E-PF
+A=H
20 Apr 2015
“5-1f
BA=tH
28 Sept 2016
ZE AR
AAZTH
Total for Employees
LR
Category 3: Consultant
£H= ER
Consultant 28 Sept 2016
BA NG
RAZTNR

Total for Consultant

BRA

Total for all categories

FEERIAE

Exercisable period

e

26 Aug 2014 - 25 Aug 2024
—Z-mENR=175BE
—E-mENAZTRA
30ct 2014 -2 Oct 2004
“5-WFTRZAZ
“E-METAZH
20 Apr 2015 - 19 Apr 2025
—Z-1FMB-1+A%E
“E-REMATAA
28 Sept 2016 - 27 Sept 2026
“E-"EARZTN\RZE
“E-REAR-TLA

28 Sept 2016 - 27 Sept 2026
Z2-REAACTARE
ZESAEAAZ T

Note: Resigned with effect from 28 April 2017.

The closing price of the Company’s shares quoted on the Stock Exchange
on the respective dates of grant of 26 August 2014, 3 October 2014, 20
April 2015 and 28 September 2016 were HK$0.345, HK$0.520, HK$0.395

and HK$0.255 respectively.

Exercise
price per
share

sk

i

HKS

B

0352

0520

0.39

0261

0261

Number of share options
RRELE

Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
at | April during during during during at 31 March
2017 the year the year the year the year 2018
R-B-tF R=2-NF
mA-A Zh=t-A
HAGE RERRE  REAGE  RERAY  REREE  HAGE
1,200,000 = = = = 1,200,000
45,400,000 = - (34:400,000) - 11,000000
20,800,000 = = (600,000) - 20200000
51,500,000 = - (5,000,000) - 46500000
18,900,000 - - (40,000,000) - 78900000
53,000,000 = = = - 53,000,000
53,000,000 = = = - 53,000,000
504,300,000 = - (40,000,000) - 464300000

HieF : BT B —+EFMHAZT/\BRBER -

RARBHRBELEBH (DR A T —ME
NAZ+X"B - ZFE—W&E+A=H =&

—RAFEMA-Z+HERE-ZE—XR"FALA=TN
B)REEZ AT 2 W T E S Bl &203457%

7T~ 0.520/8 7T * 0.395/8 7T & 0.25578 7T °
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above in respect of the Directors’ interests in securities
and share options in the note 3| to the consolidated financial statements,
at no time during the year ended 31 March 2018, was the Company or any
of its subsidiaries, a party to any arrangement to enable the Directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debt securities (including debentures) of, the Company or any other body
corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, so far as was known to the Directors and the chief
executives of the Company, the following persons (other than any director
and chief executives of the Company) who had interests or short positions
in the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or as recorded in the register to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange:

Name of shareholder Capacity
RRER &t

Yang Xiaojiang Beneficial owner
%/ 5& BEmEAA

Li Yuguo Beneficial owner
FEH BEaEAA

Note: The percentages calculated are based on the total number of issued shares of the
Company of 6,343,690,000 Shares as at 3| March 2018.
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EEBARMDSERERE 2ER

BEXHBEERNES 2 Ea MRAMB®EK
BYFE3 | 2 BAAE PRI BEE SN - ARRHE(E
A BRRANEE—_T—\F=A=+—H
L AR B R BE B 2 B AT ST AR R B
BEARR 2 EZAREWBARRSEMAE
fEABBzRNXEHER(BEEH)M
R -

FTERRZEHZRAR

<

R-B—/\F=A=+—H ' REERERQ
Bl FBITHRABMA L TAL(RREME
MEEREBITRABRINRAR R K&
MERDTHEEREHXE - MBRERES
NEAG GOIEXVEBSE2 R 335 &b 2 R /E T
KE - AEHENARRAREBESF LG K
FIFEBIFRAFEZELMA - KRTTHAER
ACIINE B

Approximate
percentage of the
issued share

Number of capital of the

issued ordinary Company
shares held (Note)
EARRTERITRAE

RFEZERT ZBHBEDHE
EERHE (K1)
1,330,000,000 20.97%
1,000,000,000 15.76%

Hie - ZEB AR EBEARRR=E—\F=A=1+—
B2 B BTN 42806,343,690,0000% PR 1D 51 & ©
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Save as disclosed above, the Company had not been notified and is not
aware of any other person who had an interest or short position in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO
as having an interest of 5% or more in the issued shares capital of the
Company as at 31 March 2018.

DIRECTORS’ INTERESTS IN CONTRACTS

There were no contracts of significance to which the Company, its holding
company or any of its subsidiaries was a party and in which a Director
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year ended 3|
March 2018.

CHARITABLE DONATIONS

During the year, the Group had not made any charitable donations (2017:
Nil).

PERMITTED INDEMNITY PROVISIONS

During the year ended 31 March 2018 and up to the date of this report,
there was or is permitted indemnity provision in the Bye-laws of the
Company being in force. The Company has maintained directors’ and
officers’ liability insurance throughout the year, which provides appropriate
cover certain legal actions brought against its Directors and officers arising
out of corporate activities.

EQUITY-LINKED AGREEMENTS

Save as disclosed in respect of convertible notes/bonds and share options
in the notes 29 and 31 to the consolidated financial statements, no equity-
linked agreements that will or may result in the Company issuing shares or
that require the Company to enter into any agreements that will or may
result in the Company issuing shares were entered into by the Company
during the year ended 31 March 2018 or subsisted at the end of the vyear.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales during the year ended 31 March 2018, attributable to
the Group's five largest customers comprised approximately 51% of the

Group's total sales.

The Group had no major suppliers due to the nature of the principal
activities of the Group.

BEXFEZEEN R=ZZF—NF=A
=+—H  ANRARWEEBMNEILTNES
AT E A T RA R R BR (D 3 AE B8 IR 15 o
BN AR RIRIEEF KA E 1552533615
RN T D BITRANS%E A FBIFE 2 B
MRz ESSAR o

EEREN2ER

ARF - HIERA A H B A AR R
SR EARFERANBE-S—N\F=
B=+—RILEEREASBFELART
EFERAMBREEA B Y EAAK -

HEBK
R ARELEERTAEEER(-T
— )

BEEFTREMR
RBE_ZE-N\F=ZA=+—"HBLFEKE
EAFEHE  ARAZARMHEBEESRIR
BEAEBRCEETREKR - RAFEF
HERBEENERAEETRE  URE
EERERAEAEEAEESEES M
ZETFEREFDREBERE -

R E 81 &

BREGEaTBRERME29RIIAATRETR
B/EFRBEREMBRES  ARRNREE
—E-NF=ZA=tT—HLFEMETIHK
RERTHBEFERS X ATEEHARAHE
TN A BRARAB R MEMA BERES S
A RE B BN A BT AU O (R (T i s b

[

FERXFRHEER
REBEE_ZE—N\F=ZA=1+—HILEEER
REBAARF A HRHEER N AEEBE
ERLI51% o

AREEEIZXHEHIEEER - AEH
I E B R -
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At no time during the year ended 31 March 2018, did a director, an
associate of a director or a shareholder of the Company, which to the
knowledge of the directors owned more than 5% of the Company's
issued share capital, have an interest in any of the five largest suppliers or

customers of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31| March 2018, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company's listed

securities.

REMUNERATION POLICY

The remuneration policy of the employees of the Group is set up on
the basis of their merit, qualifications and competence. Apart from the
mandatory provident fund and statutory retirement benefits, the Group
also provides medical benefits and sponsored employees in different
training and continuous education program.

The remuneration of the Directors of the Company are decided, having
regard to the Company's operating results, individual performance and

comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees, details of which are set out in note 31| to
the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
laws, or the laws of Bermuda, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.
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NBE-—Z2—\F=A=+—ALEENE
AR AAFES  FEZBRARRE
A A D R B BT RASUM E 2 A
AR SR A A B AR
P2 i -

BE - HENERARF 2L

Az
RBE_Z-—N\F=A=+—HILFEAR "
AARIREMBARGERE  HEXEMD
ARFUEM ETES

# N BUR
AEBESZFMBREDRELRS  4E
RABEMSIE - BAHERES RETRHK
BRISN  AEERREBRENNERES
SIMEEE RS EREE -

ARBEEZHFMHI2RARAZREE
B BEARBREMS LA B RGBT M
IRTE e
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year ended 31 March 2018, save as disclosed below, none of
the Directors or any of their respective close associates has engaged in any
business that competes or may compete with the business of the Group or
has any other conflict of interests with the Group.

with 100% interest

Name of Director/ Name of

associate company

BEE HBALE YNCIE=E

Mr. Li Yuguo BEEREEXARA

FTEBLELE 58S

A

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the year
ended 31 March 2018.

AUDITORS

Messrs HLB Hodgson Impey Cheng Limited resigned as auditors of the
Group and Lau & Au Yeung C.P.A. Limited were appointed in their place.

A resolution to re-appoint Lau & Au Yeung C.P.A. Limited and to authorise
the Directors to fix their remuneration will be proposed at the 2018
Annual General Meeting.

On behalf of the Board

Huang Yilin
Executive Director

Hong Kong, 26 June 2018

Nature of interest in
the company

ROFzEHEME

Ultimate beneficial owner

SR A
0% 22

EENHF B
BE-F-\F=A=+-ALEE KT

XFFH&E%%?I\ CEBEEERREEME B
EEBMEARFCARAKEEZHHEFNE
Bk Al AR E R HRF MR REARR
BB T E A S B R RS

Business of
the company

DEEE

Principally engaged in
property development,
property leasing and sales

IENEMEER
MEHENMHE

RHARBHE
ARRERBE_F-NF=A=+—H1t
FEAREARZFTHE -

%A

D@ BB AR A 7D B A R B
0 - MBS EHHEBHARANVES TR
AR BB -

BREIABGEAMEBMERARRREE

FEERFFM . —BRBFRBR_F N
FRRBFRG LERS -

REREF®

HITEE

BRM

Vol —N\EFEXNAZ+7XE
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1N LAU “ﬁ@ﬁ%%ﬁﬁﬁﬁﬁﬁ@ﬂa
LAU & AU YEUNG C.P.A. LIMITED

TO THE SHAREHOLDERS OF
ASIA RESOURCES HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Asia Resources
Holdings Limited (the “Company”) and its subsidiaries (together, the
“Group”) set out on pages 57 to |79, which comprise the consolidated
statement of financial position as at 31 March 2018, and the consolidated
statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2018, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA™) and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code"), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Key audit matters

HAEEITER

Recoverability of properties under development

B R R SRR T W E

Refer to Note 21 to the consolidated financial statements.

2HRE M MERMEE21 ©

The Group had approximately HK$796,109,000 of properties under
development as at 31 March 2018.
RZE-N\NFE=A=+—H
796,109,000 7T °

EREREAERTOVED

Management assessed the recoverability of properties under
development based on an estimation of the net realisable value of the
underlying properties. This involves considerable analyses of estimated
costs to completion and committed contracts and expected future sales
price or rental value based on prevailing market conditions such as
current market prices of comparable standards and locations.
EEERBEEBYENGAUERFEFGEERPYDENT LD
1 o BROP RE N ET RAGES ORI RERE R (FI1n
AENBRERNENERTE) WERAKREEXHEEENAE
AT

EARET S
RRETFEARBRMMFRHE - R
ABY ARG EMBRRNBEARDEEN
FR - GLERERERMBAERSENK
HERMHABRRETREN - HATSY
BLFEHRREHEBFER -

How our audit addressed the key audit
matter

BN ETNAREEZBREETEER

Our procedures in relation to management's
assessment of recoverability of properties
under development included:
BIENEREHERT YRR LR
EMHE AN RF 2

* Testing the key controls around the
property construction cycle with particular
focus on, but not limited to, controls over
cost budgeting for estimated costs to
completion; and

- ARESMEEEBRNTEEE L
HEPR(ETRR) ST = TRAD
RATREEEE « Kk
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KEY AUDIT MATTERS (CONTINUED)

Key audit matters

BEETER

Recoverability of properties under development (continued)

B R RS9 T W B (4D

If the actual net realisable values of the underlying stock of properties
fluctuate from those values estimated as a result of changes in market
condition, material reversal of or provision for impairment losses on
properties under development may result.
HEEYEFENERATZERFERT NG MEZFEHHEETD
[ - BIAJRESIMERBERTMERER B L B R -

Due to the significance of properties under development, the estimation
uncertainty and management judgement, we considered this a key audit

matter.
HRERTYENEEN Bt IEEEREEEAE - RMR

AU TR T EIA -
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BT =E ()

How our audit addressed the key audit
matter

BN ETNAEEZERETEE

* Assessing the reasonableness of
key assumptions and estimates in
management’s assessment, including:

c AMEEERIREERTGERMETHNS
B B1F

* expected future sales prices which
we compared to contracted sales
prices of the underlying properties or
current market prices of properties of
comparable standards and locations,
where applicable; and

- REHARAREEEEBEDENALD

EERAELBRBEERMNEMED
EATHE(ER)ETLER : &

* anticipated costs to completion
and committed contracts which we
compared to latest approved budgets
on total construction costs and checked
to supporting documentation.

« BRI RARES QAR KA ERK
MBBNAEZERNATRELETHER
NEEBRAXM

We found that management's assessment
of recoverability of properties under
development is supported by the available
evidence.

HFEEEEEBHER
FRERVRHE IR IR AT 4K ©

R R A Bl 1
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KEY AUDIT MATTERS (CONTINUED)

Key audit matters

BEETER

Impairment assessment of water mining licence
included in intangible assets

FFABREEE 2 BKEZBERT

Refer to Note |19 to the consolidated financial statements.
DR E W EIRETMEEI ©

As at 31 March 2018, the carrying amounts of the water mining licence
included in intangible assets was approximately HK$374,699,000.
RZF-NF=ZA=1—0  tABFEEZFKEZRAEBNR
374,699,000/8 7T °

As detailed in note |9 to the consolidated financial statements,
commercial production of bottled mineral water has not yet commenced
during the year.

R A ISR T 19Tt - MERTR R K E) B R A E R F A K

i

The Group is required to consider any indication of impairment on the
water mining licence at the end of each reporting period. Management
determined the recoverable amount of the water mining licence based
on the fair value estimated by an independent external expert who used
multi period excess earnings method, in which key assumptions included
expected price of bottled mineral water, net profit margin and discount
rate.

EEBANSRERREBEFOKEEARETR - REBIINEE
REAZHBRRDEMEF A FEETNEZBERBERERE
RIZTEHIER - AARRFRER) BEEEETHRKEZAIREE
e

EAREEIR(E)

How our audit addressed the key audit

matter

EANETNAEEZBERENSE

Our procedures in relation to impairment

assessment of water mining licence included:

HBEOKEAE 2 REMEZIEF R

» Evaluation of the design and operating
effectiveness of key internal controls
with particular focus on the impairment
assessment of water mining licence;

o AHMAEBEAREREE 2 RET FEEME
BRI ERBROKE 2 RUERHE

* Assessing the appropriateness of valuation
methodology, key assumptions and
estimates used based on general conditions
of the bottled mineral water industry;

o REBEREBRKITEZ —RAMRFEP
ERNMEEDE  TEBRIXNMEARE

A

* Evaluating the competence, capabilities,
objectivity and independence of the
management'’s expert; and

. FHEEREERZEE &N BB
KB R
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KEY AUDIT MATTERS (CONTINUED)

Key audit matters

HAREETER

Impairment assessment of water mining licence

included in intangible assets (continued)

FTABFEE 2 BFKE 2B ET (&)

This area was significant to our audit due to the significance of the
balances, and the fact that management’s assessment of the recoverable
amount of the balances involved significant judgement.
HRBREFFEAREE BN GHRBE A RESE S RERHE -
HEEREEEZEE -

Impairment assessment of interests in associates

REEE N Tz SR ET

Refer to Note 20 to the consolidated financial statements.

2R A M MR M 20 ©

The Group has acquired 20% equity interests in Hong Kong Spring Water
Ding Dong Group Company Limited and its wholly-owned subsidiary in
Guangxi during the year, which are presented as interests in associates
under the equity method. The principal activities of the associates are
production and sales of bottled mineral water. As at 31 March 2018,
the interests in associates amounted to approximately HK$226,960,000
and the related share of losses of the associates was approximately
HK$7,932,000.

FR EEERBEERKTREEFRARLREEAZENBA
Bl Z20%05HE @ Wiz AR E AR 2 BEEY - BERTNE
EXBRRLEERHERKBBRK RZT-NF=A=T—H8 'R
Bt N ) 2 HEER 4 53226,960,00078 7T M AR RBE 20 15 5% Bk 2 A RIS IR 4
£57,932,0007 7T °
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g ETSEH(E)

How our audit addressed the key audit
matter

BN ETNAREZBRESSE

* Checking the key assumptions including
expected price of bottled mineral water,
net profit margin and discount rate against
industry data.

- RUTXBEBERIEZERR(BERER
FOKZ BB ~ AENIRBHTEEK) o

We found that the key assumptions were
supported by the available evidence.

BACEEXIZBRRIBETK -

Our procedures in relation to management'’s
impairment assessment of interests in
associates included:

BAPVER E IR B R & 0 R R PR EIR
B ENEFBLE

* Assessing the competence, capabilities and
objectivity of the management’s expert;

. FHEEREERZKLE  ENREE
F R
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KEY AUDIT MATTERS (CONTINUED)

Key audit matters

HAREETER

Impairment assessment of interests in associates (continued)

REEE DTz R E L ()

The management performed impairment assessment of interests in
associates with the use of valuation performed by an independent
professional external valuer based on the value in use calculation.
The valuation requires the application of significant judgement and
estimation by the management in determining the appropriate valuation
methodology, use of assumptions and judgements.
EEERNE SRR 2 B ETRENE - HEMBBILERINEDGE
EMMREREEFEESLEZHE HEFTEEEERAEHE
Kfbat - OREEE 2 BETTE - ERERRLHE

OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and our
auditors’ report thereon (“Other Information™).

Our opinion on the consolidated financial statements does not cover
the Other Information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the Other Information and, in doing so,
consider whether the Other Information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
Other Information, we are required to report that fact. We have nothing to
report in this regard.

EAREEIR(E)

How our audit addressed the key audit
matter

BN ETNAREZBERESSEE

* Assessing the appropriateness of valuation
methodology, key assumptions and
estimates used based on the general
conditions of the bottled mineral water
industry;

o REBEREBRKITEZ —RARFEA
ERNEETE  TEBRINEARE

B

* Checking the key assumptions including
expected price of bottled mineral water,
net profit margin and discount rate against
industry data.

- BUTXBEBEERIZERR(BERER
RKZ BB ~ AERIRPIFBEEK)

We found that the key assumptions were
supported by the available evidence.
BACEEERBRIBEAK -

HipE 2

EAREFAHLMELAK K8 E
EERANMEER - BT BERAHBR
KRR MERBE RS ([EfES])

BASGRAMBRERNELL NREEME
B BAETHZEFEMEERRTMER
VR K ©

BABMEEEPBRRNET - RAANE
TRHEEMES  TEEMEISREE ELR
EUBHRRRBMEERTBRETRTRNIE
AEEEXNRBHEUFFEERNSE R
BB - RIBHFIATMA T - BAREMR
RZEMENFEEAHERRAL - RAAR
E%EE - BRI MY EEE -
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the consolidated
financial statements, the directors are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The Audit Committee are responsible for overseeing the Group’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as
a body, in accordance with Section 90 of the Bermuda Companies Act
[981, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

g Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group'’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

Q Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

RS E R S B IS AR
ENEEGE)

ERBEREENEAETRTNBRET - &
MERTEXRHE RETEXEREE -
ZAIIR -

BRI M RN ERMER RS
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woRE - BERER - BRI KER
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B H)E AR RR I R S 7 R e %
3 #8 5R 1 8 2 e B8 K 8 AR PR 19 [

G o
AA

TRRERET RN AEES] - RFHE
ENEERF  BEENLFHESER
EEFNERERRER

HEEEMRA BRI BT RE
SR MERREN SR -

HEERAFBELESTERNREN
i #Ewm - RIZFAEMAEBRRE

EEBFEEZHEIBEREENEAT
HEM KmAeSBHERENSE
REENELERRE - FRMARA/E
EEATHENE - B BEEZKRER
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INDEPENDENT AUDITOR'’S REPORT
BN 2B AR

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

0 Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the

group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement director on the audit resulting in this independent
auditor’s report is Au Yeung Tin Wah.

Lau & Au Yeung C.P.A. Limited
Certified Public Accountants

Au Yeung Tin Wah
Practising Certificate Number: P02343

Hong Kong, 26 June 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

meBEmkEMEERER

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

Continuing operations
Revenue, net
Cost of sales

Gross profit
Other revenue
Other losses
Distribution and selling expenses
Administrative expenses
Share of results of associates
Provision for impairment loss on
other receivables
Provision for impairment loss on properties
under development
Gain/(loss) on disposal of subsidiaries
Over-provision of land value added tax
Finance costs

Loss before taxation
Taxation

Loss for the year from continuing
operations

Loss for the year from discontinued
operations

Loss for the year

Other comprehensive income,
net of tax
Reclassification adjustments relating to
foreign operations disposed during the year
Share of other comprehensive income
of associates
Exchange differences on translating
foreign operations

Other comprehensive income for the year,
net of tax

Total comprehensive income for
the year

FEEEXR
WA -
HERAR

EH

Hip g A

HiER

DIERHER R

TR
FEIGRE N R 2 ¥4

Hfts YR FURME B R R

BRPVEREBRRE
HERBR R, (ER)
THIRERBERE

B E KA

BRBi AT IR
PR

FEEFRASEEK 2
B8
FEECRIEEB ZEE

rEEBR
Htt2mE WS - FRRE
ERFAREHEBIER

B0 BREE
DIEBE QR E M E S

BEBIINRBEE ZELERE

AEZHM2EKR @ RTE

FEERHEKEAE

Notes
hr=s

23

2018
—2-N\F
HK$’000
FTERT

(128,475)

(125,598)

@an

134,994

134,917
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2017
—T—+F
HK$'000
T
(Restated)
(geE5)

6,651

6,651
2,866

(I
(1,003)
(65,759)
(840)

(11 5)
(321 |;)
(90,321)

317
(90,004)
(3,800)

(93,804)

123
(28,245)

(77.561)
(105,683)

(199,487)



CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

meEak EtEmEmRER

For the year ended 3| March 2018 HE —ZT— N\F=A=+—HILFE

2018

—E-N\F

Notes HK$’000
M5 FET

Loss attributable to: FEAE B 1S
Owners of the Company VNN ZE DN 17
Non-controlling interest SRR A

Total comprehensive income attributable to:  fE{F 2 MUz B 58 -

Owners of the Company ZA/NCIEZZ DN
Non-controlling interest FEIE IR A

Loss per share attributable to owners ZAATFEEAELEERER
of the Company
From continuing and discontinued operations R BB 4E KB KR IF ¥
— Basic and diluted — BEXREE 17

From continuing operations REFBLEHET
— Basic and diluted — BEXREE 17 (0.020)
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2017
—E—tF
HK$'000
THET
(Restated)
(& =5)

(92,794)
(1,010)
(93,804)
(198,508)
(979)
(199,487)

HKS
BT

(0.017)

(0.017)



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e AR AR

Asat 3l March 2018 R =—ZE—N\F=A=+—H

2018 2017
—EB-N\F T+t
Notes HK$’000 HK$'000
h=s FExT FHIT
Non-current assets FEREEE
Property, plant and equipment ME - HE MR 18 8,216 39,630
Intangible assets BVEE 19 374,699 =
Interests in associates MREE AT 2R 20 226,960 427,228
Deposits paid [=ENE& 2 23 798,871 361,011
1,408,746 827,869
Current assets REEE
Properties under development HEPYE 21 796,109 765,866
Loan receivables e & R 22 151,501 38,344
Prepayments, deposits and other TEfFRIE - Ze Rk
receivables Hh fEURBR X 23 187,112 317,360
Amount due from an associate FE— KBt =N 7] 2 NI 20 = |'1,789
Financial assets at fair value through LREEATFEARZ
profit or loss B 75 E B 24 4,867 7,762
Bank balances and cash RITREBR MRS 25 281,827 464,026
1,421,416 1,605,147
Assets classified as held for sale DEAEEELERE 16 30,484 -
1,451,900 1,605,147
Current liabilities RBAaE
Trade payables H SRR 26 41,726 39,560
Other payables and accruals HAubETBR R R FERTE A 27 173,471 166,847
Receipts in advance TE WK IE 119,282 100,082
Tax payable e 53R 740 223
Convertible notes/bonds MRER EH 29 234,287 -
569,506 306,712
Liabilities directly associated with assets EAEARIENEEEER
classified as held for sale BHEzAE |6 222 =
569,728 306,712
Net current assets REEEFEE 882,172 1,298,435
Total assets less current liabilities EEAERLRHER 2,290,918 2,126,304
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
wra BRI R

Asat 3| March 2018 R —E—\E=A=+—H

2018 2017
—E-N\E —E—+F
Notes HK$’000 HK$'000
P EE THERT FET

Capital and reserves BEXR#E
Share capital [N 28 1,585,923 1,335,923
Reserves s 35 559,149 548,290

Total equity attributable to owners AAREE AELERBRE

of the Company 2,145,072 1,884,213
Non-controlling interest IR RE 109,492 (9,147)
Non-current liabilities FRBERE

Convertible notes/bonds EEES YL ¢ 29 209,769

Deferred tax liabilities RIERIABE 30 41,469

2,290,918 2,126,304

The consolidated financial statements were approved and authorised for REGEMBREACBESEN_Z—\F
issue by the Board of Directors on 26 June 2018 and signed on its behalf by: NAZTRBHERRETIELHUTAL

RREFERE:
Mr. Huang Yilin Mr. Liu Yan Chee, James
ERMEE 2IRBEE
Director Director
EF EE

The accompanying notes form an integral part of these consolidated FEMt 2 s At E G A IBmER 2 — 25 -
financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GAREEDE

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

Attributable to owners of the Company

ALREE AR
Attributable
Convertible ~ Share-based to non-
Share Share Capital notes payment Special ~ Translation ~ Accumulated controlling
capital  premium reserve reserve reserve reserve reserve losses Subtotal interest Total
TREZ UR FERiER

BE  BHER  BAERE BEE xR RHRR  EXGBR  RHER it Ffh it
HS000  HKSO00  HKSOO  HKSO00  HKSOOD  HKSOOD  HKEO00  HKSO00  HKSO0  HKSOOD  HK$000
ThT TRT ThT ThT ThIL TR ThR ThR ThR ThR ThR

(note i) (note il
(Hizk) (i)

At | April 2016 R=E-~ERA-A 1335923 1,597,179 198,350 281 41,107 92926 ©3827) (1232611 2047938 (8,070) 2,039,868
Loss for the year rEEEE - i - T . = - (92794) (92794) (1010) (93.804)
Other comprenensive income for the year A% 2412 Al - - - - - - (105714) - (105714) 3 (105,683)
Total comprehensive income for the year AEE2 AN EEE - - - - - - (105714) (92.794) (198508) (979) (199487)
Redemption of convertible notes BEIEAZE = = = (330) - - - 30 - - -
Lapse of share options BIRELR - - - - (4559) - - 4559 - - -
Equity settled share-based trensactions ~ JEREENRN A

AR = = = = 34783 = = = 34783 - 34783
Deregistration of a subsidiary B RNEAR - = = = = = = B . (%8) (%8)
At31 March 2017 and | April 2017 RZE—+EZF=+-BR

RZ2-t%MA-A 1335923 1,597,179 198350 72561 713l 92926 (169,541)  (1320516) 1884213 ©.147) 1,875,066
Loss for the year RERER - - - - - - - (B9 (113989 (1609 (12559)
Other comprehensive income for the year A § £t 2 = - - - - - 134848 - 134848 69 134917
Total comprehensive income for the year AEE 2 EMFEE - - - - - - 134848 (123.989) 10859 (1,540) 9319
Lapse of share options BRELY = = = = (14675) - - [4675 = - -
Acquisition of subsidiary KEHBAR - - - - - - - - - 120,179 120,179
Transactions with owners in their HERREAFRNERA

capacity as owners: #x5:
Issue of ordinary shares BOLRR 250,000 - - - - - - - 250000 - 250,000

At 31 March 2018 R=Z-NFZB=t-A 1585923 1,597,179 198,350 72561 62,656 92926 (34693 (1429.830) 2145072 109,492 2254564
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

&5
nJj\

SRHBEE

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

Notes:

0]

(i

Pursuant to a special resolution passed at a special general meeting held on 3| May
2013, the Company effected the capital reorganisation (“Capital Reorganisation”) which
became effective on 3 June 2013 and involved (i) the consolidation of every twenty-five
issued and unissued shares with a par value of HK$0.05 each into one consolidated share;
(ii) the reduction of issued share capital whereby the par value of each issued consolidated
shares will be reduced from HK$1.25 to HK$0.25 by cancelling the paid-up capital to the
extent of HK$1.00 on each of the consolidated shares to a reduced share of HK$0.25
each; (iii) transfer of the credit arising from the capital reduction to the capital reserve
account of the Company; (iv) the sub-division of each unissued consolidated share into
five reduced shares of HK$0.25 each.

The special reserve of the Group represents the excess of the nominal amount of the
shares of the subsidiaries at the date of the group reorganisation over the nominal
amount of the shares issued by the Company as consideration for the acquisition of the

subsidiaries.

The accompanying notes form an integral part of these consolidated

financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
AEREMER

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

2018 2017
—B-N\E —E—+F
Notes HK$’000 HK$'000
Bt THERT FET
(Restated)
(rr&71)
Cash flows from operating activities RELEBERCEERE
Loss before taxation BB AIEE
— Continuing operations —BEREER (128,475) (90,321)
— Discontinued operations —B&RIEER (5,378) (3,800)
(133,853) (94,121)
Adjustments for: FRNIES Al
Interest income on bank deposits RITFHMBLA 8 (175) (2,809)
Dividend income S ON 8 (21) @n
Finance costs BE& RN 10 62,935 32,115
Depreciation of property, plant and equipment M - BENKREBITE 18 5,049 4,554
Equity settled share-base transactions NESEE RN AER IR S - 34,783
(Gain)/loss on disposal of subsidiaries HEM B QR ()& 34 (11,564) 10
Loss on deregistration of a subsidiary R M S 2 RE R = 2
Fair value change on financial assets at fair value ~ &EFEAFEAERZ
through profit or loss B EEZ N EES Il 2,895 2,870
Share of results of associates i WNGE S 7,855 840
Loss/(gain) on disposal of property, plant and HEME BEKREZ
equipment, net BB (Wa) - 8 (48)
Provision for impairment loss on property, ¥ - BERRERE
plant and equipment EIERE 15 1,267 761
Provision for impairment loss on H A i AR SR B S 1R
other receivables 4,479 =
Provision for impairment loss on properties BRAYEREBBER
under development 54,399 -
Over-provision of land value added tax T+ I E R R RE R (24,117) _
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CONSOLIDATED STATEMENT OF CASH FLOWS

AERTMER

For the year ended 3| March 2018 HE —ZT— N\F=A=+—HILFE

Operating cash flows before movements in
working capital

Increase in properties under development

Decrease/(increase) in prepayments, deposits and
other receivables

(Increase)/decrease in loan receivables

Increase in amount due from an associate

(Decrease)/increase in trade payables

Increase in other payables and accruals

Increase in receipts in advance

Cash used in operations
Income tax paid

Net cash used in operating activities

Investing activities

(Increase)/decrease in deposit for acquisition of
investment properties

Refund of deposits paid

Net cash outflow to acquisition of
subsidiaries

Interest received

Purchase of property, plant and equipment

Dividend income

Proceeds from disposal of property,
plant and equipment

Net cash inflow from disposal of subsidiaries

Net cash (used in)/generated from
investing activities

EEECHYH RERERE

FRPYEEM

BNHER - Re REMEKERR
md/ ()

PR E R (35 ),/ R

FE Wit ' 1 B SORE
BHRMNRHRORL), /1210

E AN g R
YEREARAE A

EEXBMARE
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RERDMARESFE

RETEH
W EME B
(&), md
EffiEE 2RK
W BRI Z
RE L F5E 32
BEYFE
BEWE - BFEK&&
A% B A
HEME  BERH&E
P8 5k08
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RETZY (AR ELRSFR
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2018
—E-N\F
HK$’000
FRT

(30,845)
(4,954)

6,259

(113,157)

(1,985)
8,381
7,916

(128,385)
(298)

(128,683)

(388,630)
156,748

(241,432)
175
(993)
21

450,606

(23,505)

2017
—E—+tF
HK$'000
TR
(Restated)
(&=z51)

(20,964)
(32,828)

(267,708)
2,294
(8,053)
32,111
6,360
8,533

(280,255)
(1,561)

(281816)

204,350

2,809
(7,080)
2l

70
63,148

263318



CONSOLIDATED STATEMENT OF CASH FLOWS
AEREMER

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

2018 2017
= AL —ELF
Notes HK$’000 HK$'000
Bt THERT FET
(Restated)
(rr&71)

Financing activities MEED

Interest paid BERAE (CALY)) (10,442)

Repayment of convertible notes upon B TR R R R

redemption 29 - (9,998)

Proceeds from issue of new shares BITER D P13 RIE 28 250,000 =

Redemption of promissory notes B S EE 33(b) (273,000) -
Net cash used in financing activities BEEHMAZES TR (32,792) (20,440)
Net decrease in cash and cash equivalents Re MRS EEYRDFEE (184,980) (38,938)
Cash and cash equivalents at beginning of the year REFIZEERIREEEY 464,026 506,806
Effect of foreign exchange rate changes SNEE R E) /& 2,876 (3,842)
Cash and cash equivalents at end of the year RERZBERREEEY 281,922 464,026
Analysis of balances of cash and cash equivalents & RIBEEEMZ & DT

Bank balances and cash RITEREES 281,827 464,026

Bank balances and cash included in assets HADBEARBELEEEY

classified as held for sales RITEBERE 95 -

281,922 464,026

The accompanying notes form an integral part of these consolidated MEM 2 Bzt B S MBEHmEz 2 —205 °
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ara IR AR M T

For the year ended 31 March 2018 HZE =T — \F=A=+—HILFE

GENERAL

Asia Resources Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the corporate
information of its annual report.

The Company acts as an investment holding company, while its
subsidiaries (hereinafter the Company and its subsidiaries are
collectively referred to as the “Group”) are principally engaged in
property sales and investment operations in the People’s Republic of
China (the "PRC") and engaged in investing and financing operations
in Hong Kong.

The consolidated financial statements are presented in Hong Kong
dollars (HK$), which is the same as the functional currency of the
Company.

APPLICATION OF THE NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

(a) New and amended Hong Kong Financial
Reporting Standards (“HKFRSs”) adopted by
the Group
The Group has applied the following amendments to
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time in the current year:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS |2 Recognition of Deferred Tax Assets for
Unrealised Losses
Amendments to HKFRS 12 As part of the Annual Improvements to

HKFRSs 2014-2016 Cycle

The adoption of these amendments did not have material impact
on the consolidated financial statements for the current and
prior year, except for amendments to HKAS 7 require disclosure

of changes in liabilities arising from financing activities (Note 33).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e PR ERR M

For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

2. APPLICATION OF THE NEW AND REVISED 2. ¥zl R&EE I BB EHRS

HONG KONG FINANCIAL REPORTING ZH AT EBYBRE
STANDARDS (“HKFRSs”) (CONTINUED) 8| ]) (&)
(b) Issued but not yet effective HKFRSs (b) EfEME [ KL 2 EEE
BHEER|
The Group has not early adopted the following new HKFRSs that AEBUTERBEE-_ZT—N\F=A
have been issued but are not yet effective for the financial year =+—HIEHEK i};ki%ﬁﬁ—rﬂ
ended 31 March 2018: ERMERRERZEEREHRE
£
HKFRS 9 Financial Instruments' BEUBASRAER SRIA
HKFRS 15 Revenue from Contracts with Customers' BAUBRERAESS, RARPANZMA
HKFRS 16 Leases® BAMBRSENZ 68 AE
HKFRS 17 Insurance Contracts* BAMBREENE TR RRAL
HK(IFRIC) - Int 22 Foreign Currency Transactions and Advance' EE(ERRERERE  ERHRARNZE
ZEg)-2RELN
HK(IFRIC) - Int 23 Uncertainty over Income Tax Treatments? BE(ARNBRERRE HFERRELTHEEE
ZR8)-REELN
HKFRS 2 (Amendments) Classification and Measurement of Share-based BRAMBREEAES  ARODAERNZARS
Payment Transactions' (#3]) L ERGTE!
HKFRS 4 (Amendments) Applying HKFRS 9 Financial Instruments with DAMBREERE4E  HRBHEREERF4
HKFRS 4 Insurance Contracts' (3T) KRRAN-HERE
BEBRERAZS
ERIE
HKFRS 9 (Amendments) Prepayment Features with Negative ERUBREENET RIBNNURAHE
Compensation? (1)
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an BEURREENZI0F REFEEMEFAER
(Amendments) Investor and its Associate or Joint Venture? REAEHENENE E/ANEENES
H) A
HKAS 28 (Amendments) Long-term Interests in Associates and BRI ERZH REEARARAEREL
Joint Ventures? (#37) Eﬁﬁf’éﬁnz
HKAS 28 (Amendments) As part of the Annual Improvements to AASTHERE8% ZE-MERECENE
HKFRSs 2014-2016 Cycle! (3T) BHBENBREE
A2 HBAERERE
HKAS 40 (Amendments)  Transfers of Investment Property' BAEHENE40% (B3]) RENZER
HKFRSs (Amendments) Annual Improvements to BANBRERA () —T-REE-R—1%
HKFRSs 2015-2017 Cycle? BRI ARYBREE
Al EE
Effective for annual periods beginning on or after | January 2018 RZE-NF-—A—RBsz&RABZ
FEEMER
2 Effective for annual periods beginning on or after | January 2019 2 RZZE-NF—-A—RdzERABZ
FEERAER
? Effective for annual periods beginning on or after a date to be determined E E{‘f’f E RSz ERIRZFEHBE
3 Effective for annual periods beginning on or after | January 2021 4 %ﬁ?:*i* A—Hskz&HBEz
FE AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ara IR AR M T

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

2. APPLICATION OF THE NEW AND REVISED 2. ¥ RZEITEBMERE
HONG KONG FINANCIAL REPORTING KB ZER(EEMERE

STANDARDS (“HKFRSs”) (CONTINUED) 8 ]) (&)
(b) Issued but not yet effective HKFRSs (continued) (b) EHEMEEKENZEEE
BHEER (&)
HKFRS 9 Financial Instruments BB EEREI R THMT A
HKFRS 9 issued in 2009 introduced new requirements for the R-ZEZNFERMG2EBVEHRE
classification and measurement of financial assets. HKFRS 9 was ZREIF S AT EEED L
subsequently amended in 2010 to include requirements for ENFHRE BEMBREEL
the classification and measurement of financial liabilities and for FIORHEER T —ZTFLKIEE]
derecognition, and in 2013 to include the new requirements MAMBEBEZ DB R E AR
for general hedge accounting. Another revised version of HIERZBE YR ZFE—=F I
HKFRS 9 was issued in 2014 mainly to include a) impairment A—REF S RIEZIFRE o R
requirements for financial assets and b) limited amendments to —E-NFEEMR 2 EBY RS E
the classification and measurement requirements by introducing B9S2 B —EARKEBTRAEE
a FVTOCI measurement category for certain simple debt A EEZRERTE  &b)
instruments. FRRETHEGKIASIATR
NES BRI P E At 2 E W S AR
BIFTE8EN  HOoBERFERTE
TERBRIEET ©

Key requirements of HKFRS 9:

all recognised financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement are required to be subsequently measured at
amortised cost or fair value. Specifically, debt investments
that are held within a business model whose objective
is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally
measured at amortised cost at the end of subsequent
accounting periods. Debt instruments that are held within
a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets,
and that have contractual terms that give rise on specified
dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding, are
generally measured at FVTOCI. All other debt investments
and equity investments are measured at their fair value
at the end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable election
to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR M A
For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

2. APPLICATION OF THE NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

(b) Issued but not yet effective HKFRSs (continued)

HKFRS 9 Financial Instruments (continued)

Key requirements of HKFRS 9: (continued)

*  With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS 9
requires that the amount of change in the fair value of the
financial liability that is attributable to changes in the credit
risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes
in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in
profit or loss. Changes in fair value of financial liabilities
attributable to changes in the financial liabilities’ credit risk
are not subsequently reclassified to profit or loss. Under
HKAS 39, the entire amount of the change in the fair value
of the financial liability designated as fair value through
profit or loss was presented in profit or loss.

. in relation to the impairment of financial assets, HKFRS
9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39. The
expected credit loss model requires an entity to account
for expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no
longer necessary for a credit event to have occurred before
credit losses are recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR M A
For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

2. APPLICATION OF THE NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

(b) Issued but not yet effective HKFRSs (continued)

HKFRS 9 Financial Instruments (continued)

Key requirements of HKFRS 9: (continued)

e  the new general hedge accounting requirements retain
the three types of hedge accounting mechanisms currently
available in HKAS 39. Under HKFRS 9, greater flexibility
has been introduced to the types of transactions eligible
for hedge accounting, specifically broadening the types of
instruments that qualify for hedging instruments and the
types of risk components of non-financial items that are
eligible for hedge accounting. In addition, the retrospective
quantitative effectiveness test has been removed. Enhanced
disclosure requirements about an entity’s risk management
activities have also been introduced.

The Directors anticipate that the application of HKFRS 9 in
the future may have a material impact on amounts reported
and disclosures made in respect of the Group’s financial assets.
However, it is not practicable to provide a reasonable estimate
of the effect of HKFRS 9 until a detailed review has been
completed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

2. APPLICATION OF THE NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

(b) Issued but not yet effective HKFRSs (continued)

HKFRS |5 Revenue from Contracts with Customers

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising from
contracts with customers. HKFRS |5 will supersede the current
revenue recognition guidance including HKAS |8 Revenue,
HKAS | I Construction Contracts and the related Interpretations
when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or
services. Specifically, the Standard introduces a 5-step approach
to revenue recognition:

*  Step I: Identify the contract(s) with a customer

e Step 2: ldentify the performance obligations in the contract

e Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance
obligations in the contract

*  Step 5: Recognise revenue when (or as) the entity satisfies
a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS |5 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 5.
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

2. APPLICATION OF THE NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONTINUED)

(b) Issued but not yet effective HKFRSs (continued)

HKFRS 15 Revenue from Contracts with Customers (continued)

The Directors anticipate that the application of HKFRS |5
in the future may have a material impact on the amounts
reported and disclosures made in the Group’s consolidated
financial statements. However, it is not practicable to provide a
reasonable estimate of the effect of HKFRS |5 until the Group
performs a detailed review.

HKFRS 16 Leases

The new standard specifies how an entity to recognise, measure,
present and disclosure leases. HKFRS 16 required lessees to
recognised assets and liabilities for all leases unless the lease
term is 12 months or less or the underlying assets has a low
value. Lessors continue to classify leases as operating or finance
with HKFRS 16’s approach to lessor accounting substantially
unchanged from its predecessor HKAS 17.

The directors of the Company anticipate that all of the
pronouncements will be adopted in the Group’s accounting
policy for the first period beginning after the effective date of
the pronouncement. The directors of the Company are currently
assessing the possible impact of the above new or revised
standards on the Group's results and financial position in the first
year of application. The Group is not yet in a position to state
whether these new pronouncements will result in substantial
changes to the Group's accounting policies or financial
statements. Other new or revised HKFRSs that have been issued
but are not yet effective are unlikely to have material impact on
the Group's financial statement upon application.

Except as described above, the Directors do not anticipate
that the application of other new and revised HKFRSs will have
a material effect on the amounts recognised in the Group's
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR IR AR M T

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESFBER

Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™) and the disclosure requirements of
the Companies Ordinance of Hong Kong.

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to the years presented, unless
otherwise stated.

Basis of preparation

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments, which are
measured at fair values, as explained in the accounting policies set out
below.

Historical cost is generally based on the fair value of the consolidation

given exchange for assets.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2,
leasing transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 or value in use in
HKAS 36.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2018 HZE — &

BB EwRRMEE

—N\F=ZA=t—HLLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of preparation (continued)

In addition, for financial reporting purposes, fair value measurements
are categorised into Level |, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,

which are described as follows:

o Level | inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

J Level 2 inputs are inputs, other than quoted prices included
within Level [, that are observable for the asset or liability, either
directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured entities)

controlled by the Group. Control is achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its involvement

with the investee; and
0 has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if facts

and circumstances indicate that there are changes to one or more of
the three elements of control listed above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the

Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally recognised in

profit or loss as incurred.
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For the year ended 3| March 2018 HZE — &

BB EwRRMEE

—N\F=ZA=t—HLLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Business combinations (continued)
At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

o deferred tax assets or liabilities and liabilities or assets related to
employee benefit arrangements are recognised and measured in
accordance with HKAS 12 and HKAS 19 respectively;

J liabilities or equity instruments related to share-based
payment arrangement of the acquiree or share-based payment
arrangements of the Group entered into to replace share-
based payment arrangements of the acquire are measured in
accordance with HKFRS 2 at the acquisition date; and

*  assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 are measured in accordance with that
Standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the liabilities assumed.
If, after reassessment, the net of the acquisition date amounts of the
identifiable assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised

immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’'s net
assets in the event of liquidation may be initially measured either at
fair value or at the non-controlling interests’ proportionate share of
the recognised amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction by-transaction
basis. Other types of non-controlling interests are measured at
their fair value or, when applicable, on the basis specified in another
HKFRS.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/__]_\

For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Business combinations (continued)

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value and included as part of
the consideration transferred in a business combination. Changes
in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively, with
the corresponding adjustments made against goodwill. Measurement
period adjustments are adjustments that arise from additional
information obtained during the “measurement period” (which
cannot exceed one year from the acquisition date) about facts and

circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at subsequent
reporting dates in accordance with the corresponding gain or loss

being recognised in profit or loss.

When a business combination is achieved in stages, the Group's
previously held equity interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when the Group obtains
control) and the resulting gain or loss, if any, is recognised in profit
or loss. Amounts arising from interests in the acquiree prior to
the acquisition date that have previously been recognised in other
comprehensive income are reclassified to profit or loss where such
treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the combination occurs,
the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
during the measurement period, and additional assets or liabilities
are recognised, to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if known,
would have affected the amounts recognised at that date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2018 HZE — &

BB EwRRMEE

—N\F=ZA=t—HLLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold in the
normal course of business, net of discounts and sales related taxes.

Revenue from sales of goods is recognised when goods are delivered

and title has passed.

Interest income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the estimated
future cash receipts through the expected life of the financial asset to

that asset's net carrying amount.

Dividend income from investments is recognised when the
shareholder’s right to receive payment has been established (provided
that it is probable that the economic benefits will flow to the Group

and the amount of income can be measure reliably).

Net gain/loss on financial assets at fair value through profit or loss is
recognised on the transaction date when the relevant contracts are
executed.

Property, plant and equipment
Property, plant and equipment, other than construction in progress,
are stated at cost less subsequent depreciation and any identified

impairment loss at the end of the reporting period.

Construction in progress represents property, plant and equipment
in the course of construction for production or for its own use
purposes. Construction in progress is carried at cost less any
recognised impairment loss. Construction in progress is classified to
the appropriate category of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets,
on the same basis as other property assets, commences when the
assets are ready for their intended use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 HZE — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment (continued)

Depreciation is provided to write off the cost of other property, plant
and equipment over their estimated useful lives after considering
their estimated residual values, using the straight-line method, at the

following rates per annum:

Buildings 4%
Furniture, fixtures and office equipment 209% — 25%

20% — 50%
12 /2% — 30%
6 %/3% — 30%

Leasehold improvements
Motor vehicles

Plant and machinery

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the item) is included
in the consolidated statement of comprehensive income in the year in

which the item is derecognised.

Mining right/water mining licence

Mining right/water mining licence is stated at cost less accumulated
amortisation and impairment losses. The mining right is amortised
using the unit-of-production method based on the total proven and
probable mineral reserves, which is reviewed at least at each end of
the reporting period. Water mining licence is amortised on a straight-
line basis over its estimated useful life.

Impairment of mining right/water mining licence
The Group assesses whether there are any indicators of impairment
for mining right/water mining licence at each reporting date. Mining
right/water mining licence are tested for impairment when there are
indicators that the carrying amount may not be recoverable. When
value in use calculations are undertaken, management must estimate
the expected future cash flows from the asset or cash-generating unit
and choose a suitable discount rate in order to calculate the present
values of those cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2018 HZE — &

BB EwRRMEE

—N\F=ZA=t—HLLEE

SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Expected useful lives of Mining right and Mineral
Reserves

The Group's management has determined the estimated useful lives
of its mining right based on the proven and probable mineral reserves.

Amortisation rate is determined based on estimated proven
and probable mineral reserve quantities with reference to the
independent technical assessment report. The capitalised costs of the
mining right are amortised using the unit-of production method. Any
change to the estimated proven and probable mineral reserves will
affect the amortisation charge of the mining right.

Proven and probable mineral reserve estimates are updated at regular
basis taking into account production and technical information about
the mines. In addition, as prices and cost levels change from year
to year, the estimate of proven and probable mineral reserves also
changes. This change is considered a change in estimate for accounting
purposes and is reflected on a prospective basis in relation to
amortisation rate.

Expected useful life of water mining licence

The Group’'s management has determined the estimated useful
life of its water mining licence with reference to the validity of the
operation licence held and the production plans. For the current year,
No amortisation was provided as commercial production has not yet
commenced during the year.

The useful life of the water mining licence is reviewed annually in
accordance with the production plans of the Group.

Interests in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are incorporated
in the consolidated financial statements using the equity method
of accounting, except when the investment, or a portion thereof,
is classified as held for sale, in which case it is accounted for in
accordance with HKFRS 5. Under the equity method, interests in
associates is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to recognise Group's
share of the profit or loss and other comprehensive income of the
associate. When the Group's share of losses of an associate exceeds
its interest in that associate (which includes any long-term interests
that, in substance, form part of the Group's net investment in the
associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of the associate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Interests in associates (continued)

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an associate.
On acquisition of the investment in an associate, any excess of the
cost of the investment over the Group’s share of the net fair value
of the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group's share of the net fair value of
the identifiable assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit or loss in the
period in which the investment is acquired.

The requirements of HKAS are applied to determine whether
it is necessary to recognise any impairment loss with respect to
the Group's interest in associate. When necessary, the entire
carrying amount of the investment (including goodwill) is tested
for impairment in accordance with HKAS 36 as a single asset by
comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

When a group entity transacts with an associate of the Group,
profits and losses resulting from the transactions with associate are
recognised in the Group's consolidated financial statements only to
the extent of interests in associate that are not related to the Group.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Group as lessee

Operating lease payments are recognised as an expense on a straight-
line basis over the lease term, except while another systematic basis
is more representative of the time pattern in which economic benefit
from the leased asset are consumed. Contingent rentals a rising under
operating lease are recognised as an expense in the period in which
they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2018 HZE — &

BB EwRRMEE

—N\F=ZA=t—HLLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Leasing (continued)

Leasehold land use rights

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an operating
lease is presented as “prepaid lease payment” in the consolidated
statement of financial position and is amortised over the lease term on

straight-line basis.

Foreign currencies

These consolidated financial statements are presented in Hong Kong
dollars, which is the Company’s functional and presentation currency.
Each entity in the Group determines its own functional currency
and items included in the financial statements of each entity are
measured using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded using
their respective functional currency rates prevailing at the dates
of the transactions. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency rates of
exchange ruling at the end of the reporting period. Differences arising
on settlement or translation of monetary items are recognised in the
income statement.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change in fair value of
the item (i.e, translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit or loss,
respectively).

The functional currencies of certain overseas subsidiaries, jointly-
controlled entities and associates are currencies other than the
Hong Kong dollar. As at the end of the reporting period, the assets
and liabilities of these entities are translated into the presentation
currency of the Company at the exchange rates prevailing at the end
of the reporting period and their income statements are translated
into Hong Kong dollars at the weighted average exchange rates for
the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies (continued)

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange fluctuation
reserve. On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is

recognised in profit or loss.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars
at the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted

average exchange rates for the year.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use or
sale, are capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs
capitalised.

All other borrowing costs are recognised in profit or loss in the period

in which they are incurred.

Retirement benefits costs

Retirement benefits scheme

Payments to defined contribution retirement benefit plans (state-
managed retirement benefits schemes/the Mandatory Provident Fund
Scheme) are charged as an expense when employees have rendered
service entitling them to the contributions.

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for those employees employed under the jurisdiction of
the Hong Kong Employment Ordinance. The MPF Scheme is a defined
contribution scheme, the assets of which are held in separate trustee
administered funds.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Retirement benefits costs (continued)

Retirement benefits scheme (continued)

Under the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at 5% of the
employees’ relevant income, with the employers’ contributions
subject to a cap monthly relevant income of HK$30,000. The Group’s
contributions to the scheme are expensed as incurred are vested in
accordance with the scheme's vesting scales. Where employees leave
the scheme prior to the full vesting of the employer’s contributions,
the amount of forfeited contributions is used to reduce the
contributions payable by the Group.

Pursuant to the regulations of the relevant authorities in the PRC,
the Group participates in the relevant social retirement benefit
schemes (the “PRC Schemes"”) whereby the Group is required to
contribute to the PRC Schemes to fund the retirement benefits of
the eligible employees. Contributions made to the PRC Schemes
are calculated based on certain percentages of the applicable payroll
costs as stipulated under the requirements in the PRC. The relevant
authorities of the PRC are responsible for the entire pension
obligations payable to the retired employees. The only obligation of
the Group with respect to the PRC Schemes is to pay the ongoing
required contributions under the PRC Schemes.

The retirement benefit schemes contribution represents gross
contributions by the Group to the PRC Schemes operated by the
relevant authorities of the PRC.

Share options scheme

The Company operates a share options scheme for the purpose of
recognition of significant contribution of and for the provision of
incentives to any directors, employees (whether full-time or part-
time), consultants, customers, suppliers, agents, partners or advisors
of or contractors to the Group or affiliates. The fair value of share
options granted to employee is recognised as an employee cost with
a corresponding increase in a capital reserve within equity. Where
the employees have to meet vesting conditions before becoming
unconditionally entitled to the share options, the total estimated fair
value of share options is spread over the vesting period, taking into
account the probability that the options will vest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Retirement benefits costs (continued)

Share options scheme (continued)

During the vesting period, the number of share options that is
expected to vest is reviewed. Any adjustment to the cumulative fair
value recognised in prior years is charged/credited to the consolidated
statement of comprehensive income for the year of the review, unless
the original employee expenses qualify for recognition as an asset,
with a corresponding adjustment to the capital reserve. On vesting
date, the amount recognised as an expense is adjusted to reflect
the actual number of share options that vest (with a corresponding
adjustment to the capital reserve) except where forfeiture is only due
to not achieving vesting conditions that relate to the market price of
the Company’s shares. The equity amount is recognised in the capital
reserve until either the option is exercised (when it is transferred to
the share premium account) or the option expires (when it is released
directly to retained profits).

Taxation
Income tax expense represents the sum of the tax currently payable
and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
statement of comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting
period.
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For the year ended 31 March 2018 HZE =T — \F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation (continued)

Deferred tax

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction

that affects neither the taxable profit nor the accounting profit.
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Deferred tax liabilities are recognised for taxable temporary BETIA B ERRM B QR RS R F]
differences arising on investments in subsidiaries and associates, CIREMEEXZ ERRE R Z5ER -

except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or

part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Taxation (continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in
equity respectively. Where current tax or deferred tax arises from the
initial accounting for a business combination, the tax effect is included
in the accounting for the business combination.

Intangible assets

Intangible assets acquired separately

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a business
combination is the fair value at the date of acquisition. The useful
lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently amortised over the
useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a

finite useful life are reviewed at least at each financial year end.

Research and development expenditure
All research costs are charged to the income statement as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will
be available for use or sale, its intention to complete and its ability
to use or sell the asset, how the asset will generate future economic
benefits, the availability of resources to complete the project and the
ability to measure reliably the expenditure during the development.
Product development expenditure which does not meet these criteria

is expensed when incurred.

Deferred development costs are stated at cost less any impairment
losses and are amortised using the straight line basis over the
commercial lives of the underlying products not exceeding five to
seven years, commencing from the date when the products are put

into commercial production.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Impairment of tangible and intangible assets

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful lives
to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss. When it is not possible to estimate
the recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not
yet available for use are tested for impairment at least annually, and
whenever there is an indication that the asset may be impaired.

Inventories — properties under development

The cost of properties under development for sale comprises
specifically identified cost, including the acquisition cost of land,
aggregate cost of development, materials and supplies, wages and
other direct expenses, and an appropriate proportion of overheads
and borrowing costs capitalised. Net realisable value represents the
estimated selling price, based on prevailing market conditions, less
estimated costs of completion and costs to be incurred in selling the
property.

Provision

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting period
of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 & — &
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments
Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group entity

becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

The Group's financial assets are classified into financial assets at fair
value through profit or loss (“FVTPL") and loans and receivables.
The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition. All
regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the

marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt

instruments other than those financial assets classified as at FVTPL.
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Financial assets (continued)

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the financial asset is
either held for trading or it is designated as at FVTPL.

A financial asset is classified as held-for-trading if:

. it has been acquired principally for the purpose of selling in the
near future; or

* itis a part of an identified portfolio of financial instruments that
the Group manages together and has a recent actual pattern of
short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging
instrument.

Financial assets at FVTPL are stated at fair value, with any gains or
losses arising on remeasurement recognised in profit or loss. The net
gain or loss recognised in profit or loss incorporates any dividend
or interest earned on the financial asset and is included in the
consolidated statement of profit or loss and other comprehensive
income.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
At each end of the reporting period subsequent to initial recognition,
loans and receivables (including trade receivables, deposits and other
receivables, loan receivables, amount due from an associate and bank
balances and cash) are measured at amortised cost using the effective
interest method, less any impairment.

Impairment of loans and receivables

Loans and receivables are assessed for indicators of impairment at
each end of the reporting period. Loans and receivables are impaired
where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition, the estimated future
cash flows have been affected.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESTHBE(E)

(CONTINUED)

Financial instruments (continued)
Financial assets (continued)
Impairment of loans and receivables (continued)

Objective evidence of impairment could include:

*  significant financial difficulty of the issuer or counterparty; or

. default or delinquency in interest or principal payments; or

. it becoming probable that the borrower will enter bankruptcy or

financial re-organisation; or

*  the disappearance of an active market for that financial asset
because of financial difficulties.

An impairment loss is recognised in profit or loss when there is
objective evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the present value
of the estimated future cash flows discounted at the original effective
interest rate.

The carrying amount of the loans and receivables is reduced by the
impairment loss directly for all financial assets with the exception of
trade and other receivables, where the carrying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.
When a receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously

written off are credited to profit or loss.

If, in a subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event occurring
after the impairment losses was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent
that the carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would have been

had the impairment not been recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
,m< jﬁ&#&%%MT

For the year ended 31 March 2018 HZE =T — \F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity

instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the group entity after deducting all of its liabilities.
Equity instruments issued by the Group are recognised at the

proceeds received, net of direct issue costs.

Convertible notes

Convertible notes issued by the Company that contain both
the conversion option components are classified separately into
respective items on initial recognition. A conversion option that will
be settled by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’s own equity
instruments is classified as an equity instrument.

On initial recognition, the fair value of the liability component is
determined using the prevailing market interest of similar non-
convertible debts. In subsequent periods, the liability component of
the convertible notes is carried at amortised cost using the effective
interest method. The equity component, representing the option to
convert the liability component into ordinary shares of the Company,
will remain in equity until the embedded option is exercised (in which
case the balance stated in capital reserve will be transferred to share
premium). Where the option remains unexercised at the expiry date,
the balance stated in capital reserve will be released to the retained
profits. No gain or loss is recognised in profit or loss upon conversion
or expiration of the option.
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For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)

Convertible notes (continued)

For the convertible notes issued in connection to the acquisition of
assets and liabilities through acquisition of subsidiary, the conversion
option component is recognised at fair value and included in equity,
taking into account that the counterparty must forfeit the right
to received cash in order to receive equity instrument. For other
convertible notes, the difference between the gross proceeds of the
issue of the convertible notes and the fair value assigned to the liability
component, representing the conversion option for the holder to

covert the notes into equity, is included in equity (capital reserve).

Other financial liabilities

Other financial liabilities (including trade payables, other payables
and accruals) are subsequently measured at amortised cost using the
effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of
the financial liability or where appropriate, a short period to the net

carrying amount on initial recognition.

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor
retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group continues to
recognise the asset to the extent of its continuing involvement and
recognises an associated liability.
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SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Derecognition (continued)

If the Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised

borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity

is recognised in profit or loss.

On derecognition of a financial asset other than in its entirety, the
Group allocates the previous carrying amount of the financial asset
between the part it continues to recognise, and the part it no longer
recognises on the basis of the relative fair values of those parts
on the date of the transfer. The difference between the carrying
amount allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer recognised
and any cumulative gain or loss allocated to it that had been
recognised in other comprehensive income is recognised in profit
or loss. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues
to be recognised and the part that is no longer recognised on the

basis of the relative fair values of those parts.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or they expire.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in

profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at
call with banks, other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities on the

consolidated statement of financial positions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Contingent liabilities and assets

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or
the amount of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the
consolidated financial statements. When a change in the probability
of an outflow occurs so that outflow is probable, they will then be

recognised as a provision.

A contingent asset is a possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within
the control of the Group. A contingent asset is not recognised but is
disclosed in the notes to the consolidated financial statements when
an inflow of economic benefits is probable. When inflow is virtually

certain, an asset is recognised.

Related parties transactions
A party is considered to be related to the Group if:

(a) A person or a close member of that person’s family is related to
the Group if that person:

(i) has control or joint control over the Group;
(ii)  has significant influence over the Group; or

(iii) is a member of the key management personnel of the

Group or of a parent of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 HZE =T — \F=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Related parties transactions (continued)
(b) An entity is related to the Group if any of the following
conditions applies:

i) the entity and the Group are members of the same grou
Y P group
(which means that each parent, subsidiary and fellow

subsidiaries is related to the others);

(i) one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a

group which the other entity is a member);
(i) both entities are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other

entity is an associate of the third entity;

(V) the entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to
the Group. If the Group is itself such a plan, the sponsoring

employees are also related to the Group;

(vi) the entity is controlled or jointly controlled by a person
identified in (a);

(vii) a person identified in (a)(i) has significant influence over the
entity or is a member of the key management personnel of
the entity (or of a parent of the entity); or

(viii) the entity, or any member of a group of which it is a part,
provides key management personnel services to the Group

or to the parent of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

For the year ended 31 March 2018 HZE — &

BB ERRMEE

—NF=ZA=t—HLEE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Related parties transactions (continued)

Close family members of an individual are those family members who
may be expected to influence, or be influence by, that person in their
dealing with the entity.

A transaction is considered to be a related party transaction when
there is a transfer of resources, or obligations between the Group and
a related party, regardless of whether a price is charged.

Discontinued operations

A discontinued operation is a component of the Group's business,
the operations and cash flows of which can be clearly distinguished
from the rest of the Group and which represents a separate major line
of business or geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line of business or
geographical area of operations, or is a subsidiary acquired exclusively

with a view to resale.

Classification as a discontinued operation occurs upon disposal or
when the operation meets the criteria to be classified as held for sale,

if earlier. It also occurs when the operation is abandoned.

When operation is classified as discontinued, a single amount is
presented on the face of the profit or loss, which comprises:

—  the post-tax profit or loss of the discontinued operation; and

—  the post-tax gain or loss recognised on the measurement to

fair value less costs to sell, or on the disposal, of the assets or
disposal group(s) constituting the discontinued operation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ara IR AR M T

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Segment reporting

Operating segments, and the amounts of each segment item reported
in the consolidated financial statements, are identified from the
financial information provided regularly to the Group's most senior
executive management for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines of

business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar economic characteristics
and are similar in respect of the nature of products and services, the
nature of production processes, the type of class of customers, the
methods used to distribute the products or provide the services, and
the nature of the regulatory environment. Operating segments which
are not individually material may be aggregated if they share a majority
of these criteria.

Assets classified as held for sale

Assets and disposal groups are classified as held for sale if their
carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is
regarded as met only when the sale is highly probable and the asset
(or disposal group) is available for immediate sale in its present
condition. Management must be committed to the sale, which should
be expected to qualify for recognition as a completed sale within one

year from the date of classification.

When the Group is committed to a sale plan involving loss of control
of a subsidiary, all of the assets and liabilities of that subsidiary are
classified as held for sale when the criteria described above are met,
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Assets (and disposal groups) classified as held for sale are measured
at the lower of their previous carrying amount and fair value less costs
to sell.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 & — &
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KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, management is required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year.

Useful lives of property, plant and equipment

Note 3 describes that depreciation is provided to write off the cost of
property, plant and equipment over their estimated useful lives, using
straight—line method. The estimation of useful lives of the depreciable
assets is based on the experience of the Group, and useful lives are
reviewed at each end of the reporting period based on changes in
circumstances.

Impairment of property, plant and equipment

In accordance with HKAS 16, the Group estimates the useful lives of
property, plant and equipment in order to determine the amount of
depreciation expenses to be recorded. The useful lives are estimated
at the time the asset is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well as technical
obsolescence arising from changes in the market demands or service
output of the assets. The Group also performs annual reviews on
whether the assumptions made on useful lives continued to be valid.
The Group tests annually whether the assets have suffered any
impairment. The recoverable amount of an asset or a cash generating
unit is determined based on market value of the assets which require
the use of assumptions and estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ara IR AR M T

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (continued)
Income tax

The Group is subject to income taxes in Hong Kong and the PRC.
Significant judgment is required in determining the provision for
income taxes. There are many transactions and calculations for which
the ultimate tax determination is uncertain during the ordinary course
of business. The Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes will be due.
Where amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period in

which such determination is made.

Net realisable value of properties under development

Valuation of properties under development are stated at the lower
of cost and net realisable value at the end of the reporting period.
Net realisable value is determined on the basis of the estimated
selling price less the estimated costs necessary to make the sale.
The directors estimate the net realisable value for properties under
development based primarily on the latest invoice prices and current
market conditions. In addition, the directors perform an inventory
review on a product by product basis at the end of each reporting
period and assess the need for write down of properties under
development.

Estimate of recoverable amounts of assets

The Group tests annually whether the assets have suffered any
impairment. The recoverable amount of an asset or a cash generating
unit is determined based on value-in-use calculations which require
the use of assumptions and estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (continued)
Impairment of loan and other receivables

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows. The
amount of the impairment loss is measured as the difference between
the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset's original effective interest
rate (i.e. the effective interest rate computed at initial recognition).
Where the actual future cash flows are less than expected, a material
impairment loss may arise. The Group's maximum exposure to
financial loss due to failure to discharge an obligation by the debtors
is the carrying amount of loan and other receivables as stated in the

consolidated statement of financial position.

Measurement of convertible notes

On the date of issue of convertible notes, the fair value is determined
using a discount rate determined by an independent professional
valuer to the Group with reference to market information; and this
amount is carried as a long term liability at fair value at the end of
the reporting period in accordance with the accounting policy stated
above.

Valuation of share options

The Binominal Option Pricing Model and Black-Scholes Option
Pricing Model were applied to estimate the fair value of share options
granted by the Company and certain of its subsidiaries. These pricing
models require the input of highly subjective assumptions, including
the volatility of share price. The changes in input assumptions can
materially affect the fair value estimate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ara IR AR M T

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

5. FINANCIAL INSTRUMENTS

5A. Capital risk management

5. I TR
SA. EXEREE

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

As at 3| March 2018 and 2017, the capital structure of the
Group consisted of debt, comprising convertible bonds and
equity attributable to owners of the Company, comprising issued
share capital and reserves.

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the cost
of capital and the risks associates with each class of capital. Based
on recommendations of the directors, the Group will balance its
overall capital structure through new shares issues, as well as the
issue of new debt or the redemption of existing debt.

The gearing ratio at the end of the reporting period was as

follows:
Total debts® BB
Shareholders’ equity iR A
Gearing ratio aE =

& Total debts comprises convertible bonds as detailed in note 29 to the

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR M A
For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5. BT E(E)

5B. Categories of financial instruments SB. BB T HER
2018 2017
—E-N\F T —tF
HK$’000 HK$'000
THET FHT
Financial assets Mg EE
Financial assets at fair value through LEBREAFEAERZ
profit or loss WG EE 4,867 7,762
Loans and receivables BERRkEWFIE(BRERER
(including cash and cash equivalents) BE&EEY) 482,338 557,212
Financial liabilities g S=E
Amortised cost e SN 449,484 413,545

5C. Financial risk management objectives and policies
The Group’s major financial instruments include loan receivables,
other receivables, financial assets at fair value through profit or
loss, amount due from an associate, bank balances and cash,
trade payables, other payables and accruals and convertible
bonds. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these risks are
set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on
a timely and effective manner.
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For the year ended 31 March 2018 HZE =T — \F=A=+—HILFE

5. MBTARGH)
5C. BB ERE B ERBE ()

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Market risk

Foreign currency risk

Foreign currency risk refers to the risk that movement in foreign
currency exchange rate which will affect the Group's financial
results and its cash flows. The Group's operations are mainly
in the PRC other than Hong Kong, and the sales and purchases
transactions are conducted using RMB, as such the foreign
currency risk is minimal. The Group currently has not entered
into any contracts to hedge its foreign currency risk. However,
the management monitors foreign currency exposure and will
consider hedging significant foreign currency exposure should

the need arise.

Interest rate risk

The Group's income and operating cash flows are substantially
independent of change in market interest rates and the Group
has no significant interest-bearing assets and liabilities except
for loan receivables, cash and cash equivalents and convertible
notes/bonds, details of which have been disclosed in notes 22,
25 and 29. Due to the fixed interest rate on loan receivables, the
insignificant bank interest income and the fixed coupon rates on
convertible notes/bonds, management considers that cash flow
and fair value interest rate risks of the Group are insignificant and

therefore no sensitivity analysis is presented thereon.

Credit risk

Credit risk arises from the possibility that the counterparty to
a transaction is unwilling or unable to fulfil its obligation which
results in financial loss. The carrying amounts of bank balances
and cash, amount due from an associate, other receivables
and loan receivables included in the consolidated statement of
financial position represent the Group’s maximum exposure to
credit risk in relation to its financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Credit risk (continued)

In respect of loan receivables, the management of the Group
has delegated a credit control team for determination of credit
limits, credit approval and other monitoring procedures to
ensure that follow-up actions are taken for the recoverability of
loan receivables. In addition, the Group assessed the recoverable
amount of each individual's loan receivables at the end of each
reporting period to ensure that adequate impairment loss was
made for irrecoverable amounts. As at 3|1 March 2018, the
directors of the Company were of the opinion that no provision
for impairment on individual loans was necessary in respect of

these balances as the balances were fully settled in April 2018.

The Group manages and analyses the credit risk for each of
their new and existing clients before standard payment terms
and conditions are offered. If there is no independent rating, the
Group assesses the credit quality of the customer based on the
customer’s financial position, past experience and other factors.
Individual risk limits are set based on internal or external ratings
in accordance with limits set by the directors. The utilisation of
credit limits is regularly monitored.

In respect of other receivables, credit evaluations are performed
on all debtors requiring credit over a certain amount. These
evaluations focus on the debtor’s past history of making
payments when due and current ability to pay, and take into
account information specific to the debtor.

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer and therefore
significant concentrations of credit risk primarily arises when the
Group has significant exposure to individual customers. At the
end of the reporting period, the Group had no trade receivables
(2017: Nil).

5. BITR(E)
5C. HREREEERERBE (&)

EEmE (&)
FEEEEEEREKRERRER
BNEEBEEEERSR  #REERH
FETHEMEERT - UEARRE
BRREEEERZEE © B
AEERZHENREERENS
ERIEEER TR E S5 - AR
RIS A Uk [ & BB A th 58 R R (E B
= e =2 SR — %
HREHRER-ZZE-NFEHALK
B MARREERBBAMESR
EREHEMREAHR 2 BER
& o

~

R AR E W IR R AR 2
Al AEEEER RO MESHE
FERBEFPZEERR - HES
VR RIAREREBER 28
AR BERREEMARFEHEE
FZEEEE - fARRRRER
BREEREIRBAMET AN
SNERRFARMEE - FERBZER

BREEHESR -

REMERERTS - AEEHE
ERBE—HHE FERBALT
SR - RETEETRES
AR BB 388 RIS
B LEREBABEZEDE
B

AEBFASZEERBREERS
EP2AFERIRETZE - Bt
WAL E L@ TS AERAL - 8l
EHREREFEETER - KR
HHIR AEBWEE S EUERR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
,.vT\ jﬁﬁ#&%‘%ﬁﬁ

For the year ended 31 March 2018 HZE =T — \F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. BT HE(E)
S5C.HBRBREZEEBERYE(E)

5C. Financial risk management objectives and policies

(continued)

Credit risk (continued)

In relation to the Group's deposit with bank, the Group limits
its exposure to credit risk by placing deposits with financial
institution with high credit rating and no recent history of default.
The directors consider that the Group's credit risk on the bank
deposits is low. Management continues to monitor the position
and will take appropriate action if their ratings are changed.
As at 3| March 2018 and 2017, the Group had no significant
concentration of credit risk in relation to deposit with bank.

Liquidity risk

Ultimate responsibility for liquidity risk management rests with
the Board of Directors, which has built an appropriate liquidity
risk management framework to meet the Group'’s short, medium
and long-term funding and liquidity management requirements.
The Group manages liquidity risk by maintaining adequate
reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows and
matching the maturity profiles of financial assets and liabilities.

Liquidity table

The following tables detail the Group's remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be
required to pay.

The maturity analysis for non-derivative financial liabilities is
prepared based on the scheduled repayment dates.

The tables include both interest and principal cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR BRI

For the year ended 31 March 2018 EH{ZE —ZT— \F=ZA=1+—HILtFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)
Liquidity risk (continued)
Liquidity table (continued)

As at 3| March 2018
Non-derivative financial liabilities
Trade payables

Other payables and accruals

Convertible bonds

As at 31 March 2017
Non-derivative financial liabilities
Trade payables

Other payables and accruals

Convertible bonds

RZB-N%
ZA=t-R
FEHEAR
BAEMER
At EMERR
g
ERES

RZE-tE&
ZB=1-H
HTEHBEE
BARHER
AEAERR
[T ER
TaRES

Weighted
average
effective
interest
rate
mETH
L7k
%

1591

Within
| year

-Eh

HKS$'000
TEn

41,126

173,471
254,592

469,789

5. B TAEGE)

5C. B B /m b B2 B R R BR
(&)

B ()

BN (&)
Total
carrying
Total amount
Over undiscounted at year
I-2years 2.5 years Syears  cash flows ended
RERA £X

-EmF  WEEF  BFNE  ReRR  #KEE
HK$'000  HK$000  HK$'000  HK$'000  HK$'000
TER TR TRR Thr Tn

41,7126 41,726

173,471 113,471
254,592 234,287

469,789 449,484

39,560 = = = 39,560 39,560
166,847 = = = 166,847 166,847
9,192 248,609 - = 258401 209,769
216,199 248,609 = = 464,808 416176
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NOTES TO THE CONSOLlDATED FINANCIAL STATEMENTS

For the year ended 31 March 2018 HZE =T — \F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. BART A (&)

5C. Financial risk management objectives and policies SC.HOBREBEEZERERKE

(continued) (#&)

Other price risk H i E R

The Group is exposed to equity price risk through its investment AEERIZEER EMRAESMAE

in listed equity securities. The management manages this ?(y\ﬂx${,j&ﬂ|3ﬁz o EIREIFBME

exposure by maintaining a portfolio of investments with BEETARERKEBR 2 IEEHE

different risk and return profiles. The Group's equity price risk is Afiﬁﬁaﬂ 2 o NEBEZBRAER

mainly concentrated on equity securities quoted on The Stock Rl ErEEhRERTBHERSAN

Exchange of Hong Kong Limited. In addition, the management BRABEE ZRAFZS o o

monitors the price risk and will consider hedging the risk ERECERERER  TRESH

exposure should the need arise. ERERPEARR

Other price risk — Sensitivity analysis HEmESRER — #EZ ST

The sensitivity analyses below have been determined based on AT BRRE ST DR s B E

the exposure to equity price risk at the reporting date. AR ERRBHETT -

If equity prices had been 10% higher/lower, the Group's loss WAL A BIR T BR 10% » A& EE

for the year ended 31 March 2018 would decrease/increase E-FT-NF=ZRA=+—HLF

by approximately HK$487,000 (2017: decrease/increase by B EB ’;‘fﬁZ/i #7487,0007 JT

approximately HK$776,000). This is mainly due to the changes in —_F— DRk #9776,0007

fair value of held-for-trading investments. L) E EHEU HIEEEREZR

TEEEE o
5D. Fair value 5D. 2 FfE

The fair value of financial assets and financial liabilities are MBEERMBEEZ ATEETE

determined as follows: TR

« the fair value of financial assets with standard terms . iT?iﬁgf%fK&ﬂ%#%ﬁ%&ﬁ’\%
and conditions and traded on active liquid markets are BrBEmeaElH UEEEZ
determined with reference to quoted market bid prices; NEEDZEMSGREET
and M

e the fair value of other financial assets and financial liabilities . HUWWMBEENMVWKEREZA
are determined in accordance with generally accepted $ﬁ}ﬁﬁuﬂi{f$§ﬂ © AR AN
pricing models based on discounted cash flow analysis using BERITMSERXZEREFNKRESR
prices or rates from observable current market transactions BABETRRBESREDN
as input. EE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR AL
For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5D. Fair value (continued)
Fair value measurements recognised in the consolidated statement
of financial position
The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Level | to Level 3 based on the degree to which
the fair value is observable:

Level I quoted prices in active markets for the same
instrument (i.e. without modification or repackaging);

Level 2. quoted prices in active markets for similar assets or
liabilities or other valuation techniques for which all
significant inputs are based on observable market
data; and

Level 3:  valuation techniques for which any significant input
are not based on observable market data.

The following table show an analysis of financial instruments
recorded at fair value hierarchy:

5. BT A(E)
5D. 2\ F{E (&)
RELUBHRRAEAERZAVE

Level |
E—R
HK$'000
FET
As at 31 March 2018 R-ZB-NF
=H =5izalH
Financial assets at fair value LERFEANFE
through profit or loss ANERZ B EE
As at 31 March 2017 R-B—+F
=A=+-—H
Financial assets at fair value KIEFEANTE
through profit or loss ARG EE 7,762

3

TERARNFERARRAVFEFE
ZHBTAZ - XRBAFE
ZABRBRENRF—E=M

F—H: A—LAEAIREHAES
ENRE)NERMSENA
LB
Fg o BUBESBENERT
BN BEXMEEEEH
ANERATER 2 585
REM 2 EMEER A
&
F=H: TE2H ABEWIELAATERE
2 IS EIE AR 2 HE
FE e
TERERZAFESRFAE D 2
BRI AT
Level 2 Level 3 Total
E& B=HK st
HK$'000 HK$'000 HK$'000

TET

TAT TAET

= 7,762
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MR

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. BB TAR(E)

5D. Fair value (continued)
For reconciliation of fair value of convertible bonds, please refer
to note 29.

There were no transfers between Level | and Level 2 in the
both years.

There were no transfers into or out of Level 3 in the both years.

Fair value as at

RIS BAMZALE

2018 2017
—Z2-N\F —FT—+F Fair value
Financial assets HK$’000 HK$'000 hierarchy
M EE FERT TET DNRHEER
Listed equity securities In Hong Kong In Hong Kong Level |
classified as financial HK$4,867 HK$7,762
assets at FVTPL (note 24)
DERREERERNTE RER NEE E—R
ANEZHBEREZ 4,867 T 7,762 7T

ETRRAE 5 (A E24)

Fair value of financial assets and financial liabilities that are not
measured at fair value.

2018
—E-N\F
HK$’000
FER
Carrying

amount

AR B

Financial liabilities g S =R
Convertible notes/bonds n AR EE S (E S 234,287

I 10 Asia Resources Holdings Limited | ZM & RIEAR AR A A

5D. A F(E(E

LA AR E S 2 A EHKRME -
H2HM 29 -

RWREFEARNE -REE —R2HE

I A o

RREEE AL E@EEAFE =Rk
BE=HEH -

Valuation techniques
and key inputs
BERGREEZHABE

Quoted bid prices

in an active market

WGBTS 2 RIE

Significant
unobservable inputs

EXTABERARE

N/A

TER

W RFEFEZHEEERM
BREZAFE-

2018

—2-N\F T

2017 2017
+F —ZZT—+F

HK$’°000 HK$'000 HK$'000
TR TAT TAET
Fair Carrying Fair

value amount value

DFE FREE NE

245,700 209,769 226,645




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

BB ERRMEE

For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

6. SEGMENT INFORMATION

The Group's operating segments are identification the basis of internal

reports which provides information about components of the Group.

These information are reported to and received by the chief operating

decision maker (*CODM") for the purpose of resource allocation and

performance assessment.

The Group has the following continuing operating segments during

the year. These segments are managed separately. No operating

segments have been aggregated to for the following reportable

segments.

(h

)

)

For investing and financing operations, the CODM regularly
reviews the performance of the investing and financing
operations. These operations have been aggregated into a single
operating segment and named “Investing and financing”.

For property sales and investment operations, the CODM
regularly reviews the performance of the property sales and
investment operations. This operation has been classified into
a single operating segment and named “Property sales and
investment”.

For water exploitation operations, the CODM regularly reviews
the performance of the water exploitation operations in the
PRC. These operations have been aggregated into a single
operating segment and named “Water exploitation operations”.

/'\%lé *SI_

$$@5Lﬁ*ﬁﬁzhf BRAAREEA
DERZABARELEED - ZFER
EEWTIBLERRE(ZBLER
ﬁﬁ%l)i[ﬂﬂ/\%ﬁﬂ A7 &R K 5HE
= o

S|
3%
)u]]\ 7

FR AEEHEBETIRELENER
ZEPBRDZERNERE - 2E D EME
BT A E DR E AR -

() REBELBMEXEHBME  TRLE
REEE R RELREXHH
RE - REEBEAARER K
BRRE | cE—REDHE -

2 BMOXHERREXRBMES > £B
BEARETHELYRHERRK
BERENKR - HAXBEDER
B-gENHWHRA [MEHE
REE] -

() MKERFABLEMS TELE
REREE PP BEKERMAEE

BHRE - RELBEAH RS
BKEBFREREE | 28— RKED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERARM

For the year ended 3| March 2018 BiZE =T — \F=A=+—HItFE

6. SEGMENT INFORMATION (CONTINUED) 6. DEER(E)

Segment revenue and results DI JG HAE
The following is an analysis of the Group’s revenue and results by UTAERNEBIZARE S WA K ZE
reportable segments: 6> DA
For the year ended 31 March BE=A=+—HLEE
Continuing Operations
i EEE
Water

Investing Property sales exploitation

and financing and investment operation Unallocated Consolidation

RERRE DERERRR rERRYEE i &8

W8 W7 08 07 W8 N7 08 W7 08 007
“8-NE ZE3-tF ZB-\F ZE-tF ZE-N\E Z3-of Z8-0\E E-tF CE-NE DRt
HKS000  HKS000  HKS'000  HKO00  HKS000  HKSO00  HKS'000  HKSOO0  HK$'000  HKS000
TRr  TEr  TAm  TEr  TRm  TEr TR TEr  TRm Thn

(Restated) (Restated)
(&) (&Ej])
Sals to extemal customers WBEERE 1343 6651 = 6,651
Total revenue oA 134 665 = = 6651
Seament st H828 m ) O (15%) B 55 B
Other revenue AfpA 2 I 3030 CEIA 3058
Other gains(losss) B/ (5E) (1N - 5 - #
Fairvalue loss on fiancial assets at firvalue ~ SIBERATENG2BH4EL
through profit orloss NTERR (287) - = (2695) ORI
Central administration costs hRARAK - - (36,980) mmEyEYHIM (36,980) EESYEM!
(Gainf{oss) on disposal of subsicaries HERBATNE/(BE) - - 11,564 (N 11564 (110)
Share of results of associates MBELTZE = o (785 - o (7855) -
Finance costs RERK - - - (62,035) EREAIDN (62,935) WREAIN
Loss before tavation hinEE (133,853) EZAVl]
Taxtin BB ] : TR o BOEE
Loss for the year KERER (125,598) QERE)

I 12 Asia Resources Holdings Limited | ZM & RIEAR AR A A



For the year ended 31 March 2018 HZE — &

—NF=ZA=t—HLEE

SEGMENT INFORMATION (CONTINUED)

Segment revenue and results (continued)
Revenue reported above represents revenue generated from external

customers. There were no inter-segment sales during the year.

Segment results represent the profit/(loss) of each segment without
allocation of other revenue, other gain/(losses), fair value change
on financial assets at fair value through profit or loss, central
administration costs, gain/(loss) on disposal of subsidiaries, share of
results of associates, finance costs and taxation. This is the measure
reported to the CODM for the purpose of resource allocation and
assessment of segment performance.

Segment assets and liabilities
The following is an analysis of the Group'’s assets and liabilities by
reportable segments:

Investing

and financing
RERME

2018

g8-NF

HK$'000

T

007
Bt
HK$ 000
iR

ASSETS EE
Segment assets PREE LRI 47666
Unallocated corporate assets AOELEEE

LIABILITIES af
Segment liabiltes HEER (268) [(Pox0)
Unallocated corporate liabilties KARLEEE

6.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR IR AR M T

DTREH(E)

TEURARFKE(E)

MNEHEZWARRBINEES ZH
A FRYENSBERZHE -

DREBERES B2 EN,(BE)

BRAEEMBA - Eftpdias (&
B) RESBRAFEARZIMBEE
ZRFEZE - RRITHEEAE - HEH
BAmks (BR)  DEBERRE
A BERARBE - KWIREREE
RREER 2 SEETERIE

DRRRBEFHE

T HEEREAR
ATAAEMEERBBERTRE
B2 -

DR

Continuing Operations

RREERY

Property sales
and investment

NEHERRR

2018

ZE-N\E ZE-tF ZE-\F ZE-tF

HK$'000
TEn

1,771,725

(321,383)

Water
exploration
Consolidation

&4
2018

operation

KEFRREE

017 2018 2017 017

“B-N\E —F-+E
HK$’000
TEn

HK$000
Tin

HK$'000
TRR

HK$000
TR

HK§'000
TEL
(Restated)
EE2)

1425076 EYIRYV! S 2,551,452 ETANDZ:

309,194 WCLIMIES

yRIINEIN 2433016

(330786)
(7.164)

(CILXEYN  (557,950)

(329516) BTLL)] ,

(328,100)
(277,982)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR a MBI R

For the year ended 31 March 2018 HZE —ZT— \F=ZA=1+—HILtFE

SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities (continued)

For the purposes of assessing segment performance and allocating
resources between segments, the directors of the Company monitor
the results, assets and liabilities attributable to each reportable
segment on the following basis:

All assets are allocated to reportable segments other than unallocated
corporate assets (mainly include property, plant and equipment, bank
balances and cash that are used by the investment holding companies,
other receivables that are receivable by the investment holding
companies and assets classified as held for sale).

All liabilities are allocated to reportable segments other than
convertible notes, deferred tax liabilities and unallocated corporate

liabilities (mainly include other payables and accruals borne by the

6.

7 EER(HE)

T HEEREE(H)

B ESBERARSENORERZ A
SREYNCE I SE S
AMEDBLEE  AERAME -

MBBEEADREERREDE KRS
REXEE(TEREME  BERR
B REERARPB ZRITEBREE
T~ WEERA B Y E AR AR
ROBRFHIELEEE)I -

MERBEADRENHREDE @ BRAA
BREE - BEMBRAERRDELER
B(EERRREZBRARMAECH

MR M BT ER) S -

investment holding companies).

Other segment information

Continuing Operations

REEERR
Property sales and Water
Investing and financing investment exploration operation Unallocated Consolidation
RERHE NERERRE KERRREE AAE £l

2018 217 2018 017 2018 217 2018 2017 2018 017
ZB-N\F C3-1F ZB-0\F CE-1F ZB-N\F CT-LF ZB-0\F “T-F ZF-0\f R4
HK$'000  HKS000 HK$'000  HKFOO0 HK$'000  HKS000 HK$'000  HK$000 HKS$'000  HK$000

TEr THET TEr TER  TER  TEr TR TEr  TEr  TER
(Restated)

(&E51)

Addtions to property, Bi0%  BEREE

plant and equipment 207 7080
Depreciation of property, % BERAENE

plant and equipment (281) (4554)
Provision for impairment loss on property, 0% BERZERE

plant and equipment BERE 2 (7el)
Provision for impalment loss on other receivables  EtEREFHEBERS = -
Provision for impaiment loss ERPNEZAE

on properties under development BEER - -
Over-provision of land value added tax TR BERR = -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

6. SEGMENT INFORMATION (CONTINUED)

Geographical information
The Group operates in three principal geographical areas — the PRC,
Hong Kong and Indonesia.

The Group's revenue from external customers and information about
its non-current assets by geographical location are detailed below:

2 RER (B

HhEEH
AEME= AT EHELEE—FH &
B R ENE o

AEBEBIMNBEP ZWARBRAEIE
RBEE(RMEMER D) 2 Bl
L

Revenue from

external customers

Non-current assets

REPBEF WA FREBEE
2017 2018 2017
—E-N\F —ZZT—+ttF ZB-NF —=T—+tF
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FExT THT
The PRC s - 1,408,281 824,266
Hong Kong B8 6,651 737
Indonesia ENfE - 2,866
6,65 | 827,869

Information about major customers

During the year ended 31 March 2018 and 2017, one customer
(2017: two customers) contributed approximately HK$ 1,544,000
(2017: HK$3,264,000 and HK$2,817,000 respectively). These
customers contributed over 10% of total revenue of the Group during
the year ended 31 March 2018 and 2017.

FTEEFEH
HE-_Z—NEFE-ZT—tF=HA
=t+t—HIEFE —RBFF(ZE—t
F WA ) BERBA 1,544,000 T (=
T —+tF : o7l A 3,264000 % T &
2817,00087T) c HE_ZE—N\NF R
E—+tHF=A=1+—HIEFE LT
FPHEAREEBUA 0% E ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR a MBI R

For the year ended 31 March 2018 HZE —ZT— \F=ZA=1+—HILtFE

7. REVENUE, NET 7. WA FER
Revenue, which is stated net of value added tax and other sales taxes WA AR IEER N EMEER MRE
and returns, represents interest income from customers for money BFEBEHER  EEHE-_ZT—N\FR_Z
lending during the years ended 31 March 2018 and 2017. —tF=A=+—HILFERNRENE

EBEPZHMBEA -

An analysis of the Group's revenue for the year is as follows: AKEBRKNFEEZE 2 WADHTIT

2018 2017
—E-N\F —FT—tF
HK$’000 HK$'000
THERT FHET

Continuing operations BESEER
Loan interest income BB HA 7,343 6,651

8. OTHER REVENUE 8. HUA

2018 2017
—B-N\F T+t
HK$’000 HK$'000
TET FAT
(Restated)
(I &%)

Continuing operations BEKEER
Interest income on bank deposits RITIF A EHA 2,809

Dividend income from financial assets at LiERERAFEARZ

fair value through profit or loss IS EEZRBRA 21
Sundry IR 36
2,866
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR IR AR M T

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

9. OTHER LOSSES 9. HAtbiEsia
2018 2017
—E-N\E —E—+t5F
HK$’000 HK$'000
FEx THET
(Restated)
(re&E5)
Continuing operations HERKEER
Loss on disposal of property, plant and LEWE  BERXEEE -
equipment, net R (I
10. FINANCE COSTS 10. BE XA
2018 2017
—E-N\F —B—tF
HK$’000 HK$'000
FTHET THET
Continuing operations BEKSEER
Interest on convertible notes/bonds AR EE S EEF A SN
Interest on promissory notes HHEIERN R -

Loss on early redemption of promissory notes 125 & Bl 7 i, = 15 E518
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

For the year ended 3| March 2018 HE —ZT— N\F=A=+—HILFE

I'1. LOSS BEFORE TAXATION

| 1. BRELATES 18

2018 2017
—B-N\F T tF
HK$’000 HK$'000
THERT FABT
(Restated)
(&&E751)
The Group’s loss before taxation from  ZAREEZBELSEERRBA
continuing operations is carried at BERIAGEA), /KR T3
after (crediting)/charging: BRIBREH .
Directors’ emoluments (note |2) BEExMe(H712) 26,269
Other staff costs HAth 8 TRA 9,496
Share-based payment expenses DARR D 2 RS2 10,920
Other staff's retirement benefits scheme HAh B T 2 RIREFFT IR
contributions 538 572
Total staff costs BTN m 47,257
Depreciation of property, plant and equipment  ¥1% &= MXEITE 1,848 1,697
Auditors’ remuneration ZE A &
— audit services — ZBURTS 1,147 900
— non-audit services — IR EURT 2,085 191
Minimum lease payments under operating leases &2 4 T 2 HIEB SR 3,253
Fair value loss on financial assets at fair value KBS IE N T EAR 2%
through profit or loss BEZ N THEER 2,870
Exchange (gain)/loss, net R (W), BB - 58 285
| 18 Asia Resources Holdings Limited | 25/ &R AR A 7]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR BRI

For the year ended 31 March 2018 EH{ZE —ZT— \F=ZA=1+—HILtFE

12. DIRECTORS’ EMOLUMENTS 2. EEM=
Continuing Operations FEAEER
The emoluments paid or payable to each of the directors were as ENSENESMNES MO
follows:
Retirement
Salaries and benefits scheme
Directors’ fees other benefits Share options contributions Total

EELE FEREMER BRiE BRERHEIER it

20018 2017 2018 207 2018 2017 2018 20017 2008 2017
ZE-N\F Z5F ZE-N\F ZEtF ZE-NF ZE-tF TN ZE-tF BN\ 3 4E
HK$000 HKS000 HK$'000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
Teéx Tér THx ThEr TExr TEr TEx TEr TR TEn

Executive directors: HirEs:
Mr. Huang Yilin (note i) BRI L (M) 384 & 4599 4983
Mr. Chan Shi Yin, Keith RAELE 384 - 4599 5001
Mr. Wu Hongquan (note i) REEEEArEi) 384 - 4599 4983
M, Li Yal (note i) FTHLL(Hi) 364 S 4599 4983
Mr. Zhang Zhensheng (note i) SRIRE R (M) 384 - 4599 4983
Mr. Liu Yan Chee, James (note v) ~ ZIBBRE L (H7#) » - i §
Mr. Chan Yuk Sang (note vi) BEEEE () - = - -
Mr. Li Yuguo (Chairman) ZEEEE(ZR)
(note vl (Wieti) - - - 3
1,920 - 22,995 24933
Independent non-executive ~ BUFHTES
directors:
Mr. Zhang Xianlin FEMLE 156 = 434 590
Mr. Kwok Hong Yee, Jesse DEZRE 156 = 434 590
Mr. Ho Chun Kit, Gregory s
(note vii) (Histvii) 8 2 - 8
Mr. Ng Ping Yiu (note ix) (iR (W) 8 & - 8
468 - 868 1,336
2,388 - 23863 26,269
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR a MBI R

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

12. DIRECTORS’ EMOLUMENTS (CONTINUED) 12. £EE£#{4& (&)

Continuing Operations (continued) AL X (E)

Notes: Hiat -

()  Mr. Huang Yilin was appointed as Chief Executive Officer on 16 August 2017. () EBERMEER-ZT—tFNATAEBEZAR
RATHARE -

(i) Mr. Wu Hongquan resigned on 28 April 2017. iy REEELEER-ZT—LENA—+N\ABHE-

(i) Ms. Li Yali resigned on 28 April 2017. (i) FEMEZIERZZ—FHA=+/N\BEHE -

(iv)  Mr. Zhang Zhensheng resigned on 28 April 2017. (v) RIREXER-Z—+FMA-+/\HEHE -

(V) Mr. Liu Yan Chee, James was appointed on 26 April 2017. v) BIEBBEEN=—T—LFNA=+BEEE -

(vi)  Mr. Chan Yuk Sang was appointed on 28 April 2017. Vi) BREEEER-FT—tFNA-+\BEEZE-

(vii)  Mr. Li Yuguo was appointed on |6 August 2017 and was appointed as the Vi) FEEEER-_FT—tFNATBEZ

Chairman of the Company on 22 September 2017. F YR -_ZT—+tHEAA-_+_BEZEA

KARER °

(viiy Mr. Ho Chun Kit, Gregory resigned on | October 2016. (viiy fAIBGELEER-_ZT—AF+A—BEET-

(i)  Mr. Ng Ping Yiu was appointed on | October 2016. (x) ERRBEER-ZT—F+A—REEEF-

During the years ended 31 March 2018 and 2017, no emoluments REBEE-_TE—NER-_ZT—+F=HA

were paid by the Group to the directors as an inducement to join, or =+—HIEFE AEERENTE

upon joining the Group, or as compensation for loss of office. None of EEEAKESEMAS R INANE B

the directors has waived or agreed to waive any emoluments during JRENBERBEE  REEZZ—N\F

the years ended 31 March 2018 and 2017. EZZ2—+F=A=+—H1LFE ' #

BEEWNELARBRETMFH -

13. EMPLOYEES’ EMOLUMENTS 13. BEEM<
Continuing Operations RS X
(a) Five highest paid individuals (a) LERBHFAL
The aggregate emoluments of the five highest paid individuals REEREHSHATZEEEEE
for the year included 2 (2017: 5) Executive Directors of the BANEMA(ZE—+HF AR
Company, whose emoluments are included in note |2 above. TEE  HeHFBEHR XM=
[2°
2018 2017
—E-N\F —F—+tF
HK$’000 HK$'000
THERT FAT

Salaries and other benefits Fre REAMEA 1,589 =
Retirement benefits scheme contributions iR RAE K5t 2 4 3

42

120 Asia Resources Holdings Limited | 22 &RIZARB R A 7]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

VAAN
Ry =

B TSR AR B 5

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

3. EMPLOYEES’ EMOLUMENTS (CONTINUED)

Continuing Operations (continued)

(9)

(b)

Five highest paid individuals (continued)
Their emoluments were all within HK$ 1,000,000.

During the years ended 31 March 2018 and 2017, no
emoluments were paid by the Group to the five highest paid
individuals as an inducement to join or upon joining the Group

or as compensation for loss of office.

Senior management of the Group

The emoluments of the non-directors senior management
included in abovementioned five highest paid individuals of the
Group are within the following bands:

HK$Nil- 1,000,000 = % 1,000,000/ 7T

During the years ended 31 March 2018 and 2017, no
emoluments were paid by the Group to the senior management
as an inducement to join or upon joining the Group or as
compensation for loss of office.

13. EE M= (F&F)
HREKERT (E)

@)

(b)

AERBFAL ()
B 2 £ 97E 1, 000,00078 TT AR °

REBEEZ_Z—N\FR_ZT—tF=
A=+—HBLEE  A5EHES
NFEEESFALHMESEAFES
DA AR E BB 2 884 s B
e -

FrEEEREEE
AEEFEEZERERE (R
EXREREHFAL)ZHMEEA
AR -

Number of individuals

AH
2018 2017
—B-N\E —T+F

RBE_F-/\FER-FB—+tF=
A=Z1t—BLFE FAEEHEX
NTFEREEEMESERBREMA
HRIMARE B 2 B BRI

& -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MR

For the year ended 31 March 2018 HZE —ZT— \F=ZA=1+—HILtFE

14. TAXATION 4. B 15
Continuing Operations RS ER
2018 2017
—B-N\F —E—tF
HK$’000 HK$'000
THERT FAT
(Restated)
(18 &%)
Current tax: BIEABLIE ¢

— Hong Kong Profits Tax —HEBNEH 9
— PRC Enterprise Income Tax — B EPEH =
Over-provision in prior years BEFEBRBERE (436)
Total current tax expenses/(credit) BIEARYIERA (% ) 58 (317)

Deferred income tax: EEFEH

— Decrease in deferred tax liabilities (Note 30) — JRIEFIB A BRI A (H7:£30)

Credit for the year REEER

Hong Kong Profits Tax has been provided at the rate of 16.5% (2017:
16.5%) on the estimated assessable profit arising in Hong Kong during
the year.

Subsidiaries in the PRC are subjected to the PRC Enterprise Income
Tax at 25% for the years ended 3| March 2018 and 2017.

|22 Asia Resources Holdings Limited | ZM & RIEAR AR A A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR M A
For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

4. TAXATION (CONTINUED) 4.

Continuing Operations (continued)

In accordance to the tax assessment of Inland Revenue Department of
tax losses of approximately HK$97,143,000 (2017: HK$49,407,000)
can be carried forward to offset the future taxable profits. No
deferred tax asset has been recognised due to the unpredictability of
the future profit stream.

The tax credit for the year can be reconciled to the loss before
taxation per consolidated statement of profit or loss and other
comprehensive income as follows:

BiiE (&)

f%ﬁg&«%’;%ﬁ(ﬁ)
BEHRE B2 BB + #997,143,000
BIL(ZZT— L4 : 49,407,000/ 7T) 2
FRI8E 18 ] A5 8 DA 8 B 18 2 FERR Bl i
F o R B 1% U S SRR 2 N a] T8RN
M EERIECTIEEE

AEFZRBERATEGAIEGE R EM
E2EBERZEHABRERNT

2018 2017
—E-N\F —T—+tF
HK$’000 HK$'000
THERT FABT
(Restated)
(& E=5))
Loss before taxation (from continuing BREAIEE(CREFERSE
operations) ES -9 128,475 90,321
Tax at the Hong Kong Profits Tax rate of 16.5% 1Z&B ST X 16.5%
(2017: 16.5%) (ZF—EF : 165%)
STEZHIE 14,903
Tax effect of share of result of associates Sax (il ik /N
BB E (210)
Tax effect of expenses not deductible for ?fﬁlﬁﬁ'ﬁéz_ﬁmﬁ
tax purposes X 2 HIAR 2 (381)
Tax effect of income not taxable for tax TR IAM S BER
purposes WAZRRF & 509
Tax effect of tax losses not recognised RE®R 2B
BB BEE (16,033)
Unrecognised deferred tax arising from EREHEEY
temporary difference ANHERIEE IR =
Utilisation of tax losses previous not recognised &) 8 5t Al A EME R < T B E 18 =
Over-provision in prior years W|AEFEEBEEE 436
Tax effect of different tax rates of subsidiaries £ E {th FDREE R 48 & 7 i /&
operating in other jurisdictions RATRIB R G2 , 1,093
Tax credit for the year REEBIEESR m 317
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR a MBI R

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

5. DISCONTINUED OPERATIONS 15. &K

In March 2018, management had the plan to dispose of the Hangzhou
properties and iron mining business operated in Indonesia (“Disposal
Group"”). As the carrying amount of the Disposal Group will be
recovered principally through a sale transaction rather than through
continuing use, the Group classified the above assets and liabilities as
held for sale.

For the year ended 3| March 2018, the results and cash flows
of Disposal Group are treated as discontinued operations. The
comparative consolidated statement of profit or loss and related
notes have been represented as if the operations discontinued during
the year have been discontinued at the beginning of the comparative
period.

The major classes of assets and liabilities of Disposal Group classified

as assets held for sale and liabilities directly associated with assets
classified as held for sale as at 31 March 2018 was detailed in Note |6.

For the year ended 31 March 2018, the results and cash flows of the
discontinued operations are analysed as follows.

Analysis of discontinued operations

R-ZFE—N\F=F - BEEFEHEM
MOERRENE &8 2 HEARER
(THEMHER]) - MR HEAR 2 REE
HEEEB-—ALERSMIFFFEER
mukeE - MAKEKALEEERAED
BRRERE -

BE_Z-\F=ZA=+—HLHFE"
HEBRZEBERREREBR RO L
IEE - LEESRSERR MEENED
B2 BUFAERIEEEZED
ERLL BRI EE -

R-ZE-NF=A=+—8 - 1485
ZABRFELEEERRDBRRHE
HELEEEEMAAC BB T ERAIE
ERERE  FRERME6 -
BE—_B—N\E=A=+—HIFE
ERERBZEXEARBASRESNI
T o

HERILEBEZTH

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
TET FAT
(Restated)
(gE7)
Revenue N i
Other revenue EHabug A 192
Other gains Hfth iz 59
Administrative expenses TR X2 (3.290)
Provision for impairment loss on property, M WENMKEZ
plant and equipment B REE (761)
Loss before taxation R 1 Al B 1R (3,800)
Taxation HIE =
Loss for the year from discontinued operations AN [E B 4% 12715 2 B8 (3,800)
Loss for the year from discontinued LAFATEIEREER
operations attributable to: I E 2 BiE
Owners of the Company ViN/NCIE PN (2,790)
Non-controlling interest By (1,010)
(5,378) (3,800)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR IR AR M T

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

|5. DISCONTINUED OPERATIONS 15. B4R 1E X5 ()
(CONTINUED)
Analysis of discontinued operations (continued) HERIEBZTH (&)
2018 2017
—B-N\F T tF
HK$’000 HK$'000
THERT FABT
(Restated)
(&&E751)
The Group’s loss for the year from AEEXFECRILEEKZ
discontinued operations is carried BEIATRTS
at after charging: BEBEY
Staff costs B TR 598
Staff's retirement benefits scheme contributions B T Z :R{IK&E 5T 25K I3
Total staff costs B I 611
Depreciation of property, plant and equipment ¥ « B M REITE 2,857
Minimum lease payments under operating leases  #&&& 4 N 2 HIEH SR 299
Cash flows from discontinued operations: REBALEK BEERE :
Net cash used in operating activities KEEESA RS (1,738)
Net cash generated from investing activities WEEBEELE 2R FE 8
Net cash generated from financing activities MEETHELE RS FHE 1,601
Net increase/(decrease) in cash and RekBeEBEYZ
cash equivalents #n Ol ) F58 (129)
Effect of foreign exchange rate changes HNEE RSB E ®)
Net cash inflow/(outflow) BeRA/ (L) F8 (137)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MR
For the year ended 31 March 2018 HZE —ZT— \F=ZA=1+—HILtFE

6. ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES DIRECTLY ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE

Properties, plant and equipment W - BB REE
Prepayments, deposits and BHIE - B2k

other receivables H i FE UBR 51
Bank balances and cash RITHER LB R
Assets classified as held for sale SERFIELHEEE
Other payables and accruals H At BT BR R K FE 5B A
Income tax payable FERTFRS T

Liabilities directly associated with assets HOEBFIELEEE
classified as held for sale HEER@ACBE

Notes:

Disposal Group Held for Sale

In March 2018, management had the plan to dispose of the Hangzhou properties and iron
mining business operated in Indonesia. As the carrying amount of the Disposal Group will
be recovered principally through a sale transaction rather than through continuing use, the
Group classified the above assets and liabilities as held for sale.

The carrying amount of related assets and liabilities are carried at the lower of carrying

amount and their fair value less costs to sell and, management considers that no

impairment loss was recognised.
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6. DEBBFEHERE B
BRI EEEE
Z&fE

2018 2017

—E-N\F —E—tF

Notes HK$’000 HK$'000
B =E FiExT FAT

I8 29,761 =

23 628 —
25 95 =

2

Kt -

FEHEZHEASR

R-ZZ2—N\F=R  EEEFHLENMNYERR
ENesiE 2 SMmmEEY - AN EARN 2 REE
BEEFEB-BHEXZMFRECAMED - &K
AEERALEERAES ERFHELE -

HEREENAANREERERERE QT ERG
ERANBEEIE  EEERAREERRERS
B



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR IR AR M T

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

17. LOSS PER SHARE ATTRIBUTABLE TO 17. REEAD TR AELES
OWNERS OF THE COMPANY FOR THE REE
YEAR
From continuing and discontinued operations KREFESEEBRERILFEK
The calculation of the basic loss per share attributable to the owners AREERABEEBRERNERIIRE
of the Company is based on the following data: NTEHRETE -
2018 2017
—2-N\F —F—+F
HK$’°000 HK$'000
FEx TAET
(Restated)
(RE5)

Loss 5F =]
Loss for the year from continuing operations ViN/NETEZ Y DN (=)

attributable to the owners of the Company REFEHREER 7 EE (90,004)
Loss for the year from discontinued operations 72 &% A A FE(Y
attributable to the owners of the Company REFERILEKZ EE (2,790)
(123,989) (92,794)
2018 2017
—B-N\F —F—tF
’000 Shares '000 Shares
TR TRk
Number of shares KRG EE
Weighted average number of shares for the REGTESIRERAE N Z RH
purpose of basic earnings per share (note) g e (HiE) 5,990,265 5,343,690
Note: Mt -
The basic and diluted loss per share from continuing and discontinued operations are the HRBRERASMEZEHARESEREETE
same for the years ended 3| March 2018 and 2017, as the effect of the share options RESREBSEBER ED  MBBE-Z-N\F
and convertible notes would be anti-dilutive and were not included in the calculation of =2 —+tF=A=T—HLFEREFECEE
diluted loss per share. BRELIEEB 2 BRERREEEHEER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ara IR AR M T

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

17. LOSS PER SHARE ATTRIBUTABLE TO 1 7. RFERQNTNEEAEBNES

OWNERS OF THE COMPANY FOR THE
YEAR (CONTINUED)

From continuing operations

The calculation of basic loss per share from continuing operations
attributable to the owners of the Company is based on the following
data:

Loss for the year from continuing operations RARHEEANBGARTEE
attributable to the owners of the Company BEREEKZER

From discontinued operations

Basic loss per share from discontinued operations is HK$0.0007
per share (2017 (Restated): HK$0.0005), based on the loss for the
year from discontinued operations attributable to the owners of
the Company of approximately HK$4,293,000 (2017 (Restated):
HK$2,790,000). The denominators used are the same as those
detailed above for both basic and diluted loss per share.

The basic and diluted loss per share from discontinued operations
are the same for the years ended 31 March 2018, as the effect of the
share options and convertible notes would be anti-dilutive and were
not included in the calculation of diluted loss per share.
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BEE (&)

KEFEEERT
AREERABIEFELEEBERE
REBTIRBEAT BB -

2018 2017
—E-N\E —E—+F
HK$’°000 HK$'000
FEx TAT
(Restated)
(=51)
(90,004)
KE BRIEET

BBEARBEE ABGEAFECRIEE
%2 518 494,293,000 T (ZE—+ £
(#E5]) 2,790,000/ 7T) ' BRILES
¥ EREREE AFR0.0007E (=
T—HFE(LEF) - 0.000587T) © FifE
A p e FXFHRBRATESRER
MESERERN S AR -

HRERERAIREZEEEERETER
ERVEFASREEIBERGE  BE
—E-NF=HA=t+—HIFE K
IRB2BREAREEEHEMRR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
BB ERRMEE

nVT\

For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

18. PROPERTY, PLANT AND EQUIPMENT 18. 1% ~ MEKRZME

Furniture,
fixtures
and office Leasehold Motor Plantand  Construction
Buildings equipment  improvements vehicles machinery in progress Total
%E fiR il
BT BOERE Ve RE HBRER REIE a8
HK$000 HKS000 HKS000 HK$ 000 HK$ 000 HK$000 HK$ 000
TAR ThL TEL ThR TR Tin ThR
Cost: BA:
At | Apr 016 RZF-75MA-H 148l 74 2909 3976 8085 - 5,39
Addtions 25 - 1515 5,363 - - - 7080
Disposéls & = (36) = (45) (24) = (505)
Exchange reaignment Ej#E (1,600) (13 (13) (13) W) - (2075)
At31 March 2017 and | April 2017 H=F-t£=B=+-AR
W-E-tEmA-A 38081 2094 §.336 359 1789 - 59,69
Addtions 25 - m |18 - - 63 9
Disposls ik - @) - - - - @)
Exchange reainment EjiAE 3418 n Gl KLl ) % 4577
Reclassified to assets classfied as BENAREARARKLE
held for sale (note) 2z é}ﬁ( //f&) (414%9) 4 (1486) - (7618) - (50827)
At 31 March 2018 H-Z-N§=p=1-A - 106 7789 3947 - 871 14633
Accumulated depreciation IHTERAE:
and impairment;
At | April 2016 RZZ-75mA-H 9938 306 1,365 549 3083 = 16241
Charge for the year EpgH L6l 36 1,160 53 1338 = 4554
Impairment loss AEER - I - - 70 - 76l
Eiminated on disposal HERH# - (14 - (49) 4 - )
Exchange realignment B2 (642) (14 " (00 (19 - (805)
At31 March 2017 and | April 2017 H=F-t£=R=+-AR
R-2-tFBA-R 10457 ol 241 747 4941 - 2268
Charge forthe year ERgH 1487 i 1389 b4 1,1% - 5049
Impaimment los HERE - - - - 1267 - 1267
Eiminated on disposals HERHH - 0 - - - - 0
Exchange realignment EiAE 53 50 113 113 (128) - 901
Reclassifed 1o assets lssfied as BENAREARARKLE
- ZEE(W3) (12490 (%) (1,30 4 0230 : (21089)
At 31 March 2018 R-8-N§ZA=1-8 - 87 294 264 - - 6417
Carrying amounts: BaE:
At 31 March 2018 H-Z-N§=p=1-H = 1379 4843 133 - 67 8216
At 31 March 2017 RE-tEZA=1-H 17614 1453 5895 1851 1847 = 39630
Note: As at 31 March 2018, property, plant and equipment with a carrying amount of et RZZE-—N\FE=A=+—8B  EEEH

29,761,000 (=T —+HF : &) 2¥% -
BEREHEEEFOREESBEARZELE
ZEEGHERE2BME6) °

approximately HK$29,761,000 (2017: Nil) have been reclassified to assets classified
as held for sale (for details, please refer to note 16).

129

Annual Report 2018 F¥



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% Bﬁ

For the year ended 3| March 2018 HZE — &

9. INTANGIBLE ASSETS

Cost:
At | April 2016, 31 March 2017
and | April 2017

Additions on acquisition
of subsidiaries
Exchange realignment
Reclassified to assets classified as
held for sale

At 31 March 2018

Accumulated amortisation
and impairment:

At | April 2016, 31 March 2017
and | April 2017

Reclassified to assets classified as
held for sale

At 31 March 2018

Carrying amount:
At 31 March 2018

At 31 March 2017

Notes:

—N\F=ZA=t—HLLEE

2% N
RZF—AR"FMOA—H -
—E—+F=A=+—H8Bk
—E—+FPA/—H

W BB B A B 12

VE W%
BEOBELEARE
HEZEE
R=B-—-N\E=HA=+—H
BB REE -
E/\\\—? /\i@ﬁ E
—E—+HF=ZA=+—H8HK
—E—+FMA—H
ENOEELEARE
HEZEE
R-ZE—-NE=A=+—H
BRTEE :
R-ZE—-NE=A=+—H

R-ZE—+F=A=1+—H

19. B & E

Water

Exclusive Mining

right licence
(note i) (note ii) Total

BRER ok &
(K &Ei) (B &ii) At
HK$'000 HK$'000 HK$'000
THETT THETT TR
576,334 o 576,334
— 374,427 374,427
— 272 272
(576,334) = (576,334)
— 374,699 374,699
576,334 = 576,334
(576,334) — (576,334)
= 374,699 374,699

Hrat

0) Exclusive right represents the Deed of Statement and Power of Attorney dated 12
September 2009 and made between PT. Indo Modern Mining Sejahtera (“Indo”),
the holder of the operation licence in the mining are located in Lumajang, East
Java, Indonesia, and PT. Dampar Golden International (“PT. Dampar"), pursuant to
which, Indo grants exclusive rights and authorities to PT. Dampar to manage and
arrange all activities in the mining area on behalf of Indo.

Exclusive right is amortised on a straight-line basis over its estimated useful
economic life. The useful economic life of the exclusive rights was estimated with
reference to the validity of the operation licence held by Indo. The operation
licence was valid for ten years from 21 July 2010 and the holder was entitled to
apply for renewal for two times with a |0-year term each.
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18 R # F|FEPT. Indo Modern Mining Sejahtera
(Mndo]) (RN ENER MEE M &FAR 2
LTI E 258 A) EPT. Dampar Golden
International ([ PT. Dampar] )R = ZEZTHE AN,
A+ZBiZz2BRZHREESE - Bt
IndofMPT. DampariX i % SR 7| K # 1) AR R
IndoB IR R ZHENER T 2 PIAIEE) ©

BRENDIREGAAIREEFHANE
BORHES c BRENZARKEFHR2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\

For the year ended 31 March 2018 %= —

BB ERRMEE

—NF=ZA=t—HLEE

9. INTANGIBLE ASSETS (CONTINUED)

Notes: (continued)

0}

(ii)

(continued)

Amortisation was provided for the years ended 31 March 2015 and 2014, the
capitalised cost of the exclusive right was amortised over the remaining period of
the licence as from | April 2014 to 20 July 2020.

During the year ended 31 March 2014, the Ministerial Regulation No. /2014
promulgated by the Indonesian Government with effect from | January 2014.
According to the regulation, the Indonesian government stopped the export
of unprocessed mineral products with a view to encouraging the upgrading of
minerals through processing and refining before such minerals can be exported.
To mitigate this negative effect, the Company entered into a purchase agreement
to purchase equipment for the purpose of refining the iron sand to sponge iron of
higher than 75% Fe employing the direct reduction method. For the details, please
refer to the Company's announcements dated 24 January 2014 and 2 May 2014
respectively.

During the year ended 3| March 2016, the export restriction of iron sand still in
force and the purity level of the iron sand did not meet the minimum requirement
of Ministerial Regulation, and therefore the management had decided to stem the
export of the iron sand and trading business.

The Group is required to assess any indication of impairment of the end of
each reporting period. The Group has completed its annual impairment test for
the exclusive right, due to the mining operation was affected by the regulation
mentioned as above, amount of approximately HK$26,557,000 impairment loss
was recognised for the year ended 31 March 2016, as the recoverable amount
is calculated to be lower than its carrying amount. As at 31 March 2018, the
recoverable amount of the exclusive right is insignificant is referenced to valuation
report issued by AP Appraisal Limited, independent qualified valuers, which the
exclusive right has been measured based on market approach and asset approach.

Water mining licence represents represents the right to conduct water exploitation
activities in Hunan. The subsidiary, #F%7TH E 8 R /KGR 2 A had entered
into an agreement with Hunan Government to grant the subsidiary a water mining
licence for exploitation of mineral water for 5 years. The subsidiary has the priority
to extend the mineral water mining licence afterwards. The mine is located at 4
FAFTH S = 5. The subsidiary has the exclusive rights and authorities to manage
and arrange all activities in the mining area.

Water mining licence is amortised on a straight-line basis over its estimated useful
economic life. The useful economic life of the water mining licence was estimated
with reference to the validity of the operation licence held and the productions
plans of the Group. No amortisation was provided for the year ended 3| March
2018 as commercial production has not yet commenced during the year.

The Group is required to assess any indication of impairment on the water mining
licence at the end of each reporting period. The Group has completed its annual
impairment test for the water mining licence. No impairment loss was recognised
for the year ended 31 March 2018, as the fair value of the water mining licence
calculated is higher than its carrying amount. The fair value of the water mining
licence was determined based on multi period excess earnings method which uses
sum of discounted present value of the projected annual excess earnings. As at 31
March 2018, the fair value of the water mining licence is referenced to valuation
report issued by AP Appraisal Limited, independent qualified valuers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR AR

For the year ended 3| March 2018 HE —ZT— N\F=A=+—HILFE

20. INTERESTS IN ASSOCIATES 20. ABtE DRl 2 R
2018 2017
—B-N\F —FtF
HK$’000 HK$'000
FExT TET
Cost of investments in associates REEE QB 2B 2R
At the beginning of the year &3 427,228 456,313
Addition 188575 234,892 —
Disposal HE (427,272) -
Share of post-acquisition losses and other FR - EEREBEEBER
comprehensive income during the year, Hib 2wl
net of dividends received %2 g B (€A:1:1:)) (29,085)
At the end of the year REK 226,960 427,228
2018 2017
—E-N\F T4
HK$’000 HK$'000
FExT TET
Amount due from an associate JE U —FEBE & A R 2 508 - RIP789
(a) Amount due from an associate is unsecured, interest-free and () W —MEEREZREAEIR
recoverable on demand. 1 TR B RBARERFEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

20. INTERESTS IN ASSOCIATES (CONTINUED)

(b)

(©

(d)

The Group disposed of 35% equity interests in Shenzhen
Zhaosheng Anye Investment Development Company Limited*
CRINBEREIREZERABMRAF) (“Shenzhen Zhaosheng
Anye") through disposal of 60% and 40% equity interest in a
subsidiary, Shenzhen Penghongsheng Industrial Development
Limited* CRYIMEBER B HEZHRERABMRAF]) on |1 May 2017 and
30 October 2017 respectively.

On 25 April 2017, the Group acquired 20% equity interests in
Hong Kong Spring Water Ding Dong Group Company Limited
After the acquisition, Hong Kong Spring Water Ding Dong
Group Company Limited and its wholly-owned subsidiary in
Guangxi (collectively “Spring Water Ding Dong") become
associates of the Group.

The Group completed its annual impairment test for interest
in the associate, Shenzhen Zhaosheng Anye by comparing the
recoverable amount of interest in the associate to its carrying
amount as at 31 March 2017. The Group has engaged B.l.
Appraisals Limited to carry out a valuation of the interest in
the associate as at 31 March 2017 based on the value in use
calculations. This valuation uses cash flow projections based
on financial estimates covering a ten-year period, and a pre-
tax discount rate of 8.33%. The value assigned to the above
assumptions reflect past experience and are consistent with
management plans for focusing operations in these markets.
The management believes that the assumption is reasonable
achievable.

*  For identification purpose only
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(©

(d)
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B B8 oK 1 A R AR
20% A - IR + BB K
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BB AR (458 [ SOk DAA
AEBUBE AT -

AEBEBLENE 2 QX BIRYIA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR MR

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

20. INTERESTS IN ASSOCIATES (CONTINUED)

(e) The Group completed its annual impairment test for interests
in associates, Spring Water Ding Dong by comparing the
recoverable amount to the carrying amount as at 3| March
2018. The Group has engaged AP Appraisal Limited to carry out
a valuation of the interests in associates as at 31 March 2018
based on the value in use calculations. This valuation uses cash
flow projections based on financial estimates covering a ten-year

period.

The key assumptions and discount rate used in the value-in-use

calculations in 2018 are as follows:

Gross margin (% of revenue)

Operating expenses (% of revenue)

Long term annual growth rate used to
extrapolate cash flows

Pre-tax discount rate

Gross margin is the average margin as a percentage of revenue
over the ten-year forecast period. It is based on the current sales
margin levels with adjustments made to reflect the expected
future price adjustments in bottled mineral water product

which management does not expect to be able to pass on to

customers through price changes.

Operating expenses are the average operating expenses as a
percentage of sales volume over the ten-year forecast period.
Management forecasts these costs based on the current business

structure, adjusting for future products marketing strategies.

The long term growth rate used is the expected annual growth
rate of operating cash flows based on the historical experience
of management in the wholesale and retail markets of bottled

mineral water.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR IR AR M T

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

20. INTERESTS IN ASSOCIATES (CONTINUED) 20. ABtE ARl 2 fEm (&)

(e) (Continued) (e) (&)
The value assigned to the above assumptions reflect past HEEE LM RERNEEREBTL
experience and are consistent with management plans for B WEEBEZINKLEZET
focusing operations in these markets. The management believes HRE S —E - EEEREZER
that the assumption is reasonable achievable. REIRAITH ©
Details of the Group’s associates, which were held indirectly by AEFEEENF (RRRRFKEH
the Company at the end of reporting period, were as follows: KEEFE) ZFBUOF ¢

Proportion of

nominal value
Form of Place of Class of shares/ of paid capitall Proportion
business incorporation/  registered registered capital of voting  Principal
Name of associates and structure  operation capital held held by the Group power held activity
AEEREL
AR,/ KEZRG/EM CBHREEE/ZR Bhz
BENAER EBPARRE EE4H EAEH BxzEAL RERESM FEXH
Hong Kong Spring Water  Incorporated Hong Kong Ordinary 20% 20%  Investment holding and
Ding Dong Group Bl BE T water business
Company Limited REBRRKES
FARKTREE
ARAH
Guangxi Kangzhiyuan Incorporated the PRC Registered 20% 20%  Production and
Natural Mineral Water 3RS e 2 sales of
Company Limited* bottled water
(BREZRRAWSK EERHEEREK
BREART)
& For identification purpose only
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR a MBI R

For the year ended 31 March 2018 HZE —ZT— \F=ZA=1+—HILtFE

20. INTERESTS IN ASSOCIATES (CONTINUED)

Summarised financial information in respect of the Group's associates,
Spring Water Ding Dong, for the period from the date of acquisition
to the year ended 31 March 2018 (2017: the Group's associate,
Shenzhen Zhaosheng Anye, for the year ended 3| March 2017) was
set out below which represents amounts shown in the respective

20. REEE N T 2 = ()
BN T XAEB 2B E AT RKIT KR
WEBRHEE—_T—-NEFEF=A=1+—8H
IFEHER(ZZE—+F  AEB 2B
BRRRYNBELEHE_ZE—+tF=
A=+—BEFEHME) 2 EER
B AEEEL A RIRE SN BREE
BB Z BBV BRRA~ZE

financial statements of the associates prepared in accordance with
HKFRSs. The associates are accounted for using the equity method in

the consolidated financial statements.

B o D TERSMBRE NSRS

R -

Spring Water

Shenzhen

Ding Dong Zhaosheng Anye
SRIKAT I FYIBRE RS
2018 2017 2018 2017
—E-NE —ZT—tHF ZB-NF —T—LF
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET
Current asset mENEE 42,172 358,000
Non-current asset ERBEE 160,027 289
Current liabilities mEBE 227,524 37,705
Spring Water Shenzhen
Ding Dong Zhaosheng Anye
RIKITIE FYIBE R
2018 2017 2018 2017
—F-N\F —T—+tF ZB-NF —T—LF
HK$’000 HK$'000 HK$’000 HK$'000
FHET FAIT THExT FHETT
Loss for the period NERES 1R - (2,400)
Other comprehensive income Hih 2w Wzs = =
Total comprehensive income ZHKRAETE (39,659) = - (2,400)

Reconciliation of the above summarised financial information to

the carrying amount of the interests in associates recognised in the

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Are SRR MR
For the year ended 3| March 2018 BE =T — \F=ZA=1+—HIFE

20. INTERESTS IN ASSOCIATES (CONTINUED)

20. REHE N 7]z ()

Spring Water
Ding Dong
SRoKIT g
2018 2017

—E-NFE —T—LF
HK$’000 HK$'000

Net liabilities of the associates as at Bt /A TR UK EE

FERT TET

Shenzhen
Zhaosheng Anye
RYBERE

2018 2017
—B-NF —T—+F
HK$’000 HK$'000
TR FHET

acquisition date HEiZ 8 EFHE = (15,723)
Proportion of the Group's ownership 7N 55 B A B & 2 &
interests in associates Yok 2
AL 0% 35%
Cost of investments in associates NI N T > 88
AR
Unlisted outside Hong Kong BEFINE LT - = (5,503)
Unlisted in Hong Kong BEBRENIE LT (6,768) - -
Valuation adjustment Wi 2 (HEFAR
from acquisition 210,217 - -
Goodwill GRS 31,443 - 467,812
Share of post-acquisition losses FE(RYE R 518
and other comprehensive EEMEE
income, net of dividends Was - Mk
received B B = (35.081)
Carrying amount of the Group’s REE B S
interests in associates NRAIZERZ
FREE 226,960 - 427,228
There is no commitment and contingent liabilities under the ZEE N R IR E A FEGE RKAR
associates. £
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬁ#&%‘% Bﬁ

For the year ended 31 March 2018 HZE =T — \F=A=+—HILFE

21. PROPERTIES UNDER DEVELOPMENT

Properties under development BRPME
Less: provision for impairment B ORER

Properties under development related to the residential property
construction held for sale located in Beibu District, Jinshitan, Jinzhou
New District, Dalian, the PRC.

As at 31 March 2018, the balance included land use rights of
approximately HK$216,191,000 (2017: HK$195,125,000). Upon
completion of the construction, the land use rights would be
transferred to property held for sale.

As at 3| March 2018, as the contracted sales proceeds of sold units
less their estimated costs of completion is lower than their carrying
amount, provision for impairment was recognised. On the other
hand, based on the current market prices of unsold units of Dalian
properties, no further provision for impairment is needed.

The Group's properties under development at their book values are
analysed as follows:

Located in the PRC, held on: FEHRERE
Leases of between |0 to 50 years |0Z 505 FHAY

As at 31 March 2018 and 2017, land use right of approximately
HK$129,536,000 (2017: HK$116,914,000) was pledged to a bank for
a recurring loan granted to a third party. For the details, please refer
to note 38.
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2. BRAPYIE

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
FExT T
765,866

765,866

BRTYEEGRTENESMNAES
DELMEREHEZEEMERR
20

RZZE—NEF=ZA=+—8H &#e
FE#216,1910008B L (ZF —+F
195,125,000 70 ) 2 T Hb{E FA# o L i
FHEBNETIGEREFELEY
%o

R-FB-—NF=A+—H ARELE
BHEKHEFURE A ENR TR
RERE R - R HERRERE - 5 —

HH - REREVEREEMNRED
SEE  XIAHBERE - PrRER
o

AEBERRFYEREETDES T
N

2018 2017
—E-N\EF —E—tF
HK$’000 HK$'000
T FHET
765,866

‘x—ﬂiﬁ E—+tF=A=1+—
' #9129,536,000 L ( ZF —+F :
| |6,9|4ooo,%75)Ziﬁt{%ﬁﬁﬁéa%ﬁﬁ#ﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR AL
For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

22. LOAN RECEIVABLES

Loan receivables i
Interest receivables i

Based on the loan commencement date set out in the relevant
contracts, aging analysis of the Group'’s loan receivables as of each

reporting date is as follows:

T 808
181 %2365H

0 — 180 days
181 — 365 days

REBRAEEEGHNZERHAKBEH - &
SEREERNZHRE QB ZRE DT

22. EWWEFX
2018 2017
—E-N\EFE —E—+tF
HK$’000 HK$'000
FHBT FATT
149,050 37,595
2,451 749
38,344

;R
2018 2017
—E-N\F —E—+tF
HK$’000 HK$'000
FET FABT
24,570
13,774

The Group's loan receivables, which arise from the money lending
business in Hong Kong, are denominated in Hong Kong dollars. The
loan receivables were repaid in accordance with the terms of the loan
agreements and all loan receivables are recoverable within one year.

AEBEZEREER(REREBZNE
) ABTFE - BREEFREER
W RIFEE - MAABARKERAR

—EFRYKE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR IR R M EE
For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

22. LOAN RECEIVABLES(CONTINUED)

All loan receivables are secured, bear interest and are receivable with
fixed terms agreed with customers. The maximum exposure to credit
risk at the reporting date is the carrying value of the loan receivables.
The aged analysis of the loan receivables that are not individually nor

collectively considered to be impaired is as follows:

Neither past due nor impaired AN EARIBE
Less than 90 days past due BERT R 90K

As at 31 March 2018, the loan receivables of approximately
HK$ 151,501,000 were past due but not impaired. The overdue
amounts were fully settled in April 2018, it indicates that no

impairment is needed.

As at 31 March 2018, the effective interest rates on the Group’s loan
receivables is approximately 5.5% (2017: 12.4%) per annum. Interest
income of approximately HK$7,343,000 (2017: HK$6,651,000) has
been recognised in revenue in the consolidated statement of profit or
loss and other comprehensive income during the year and receivable

on the date of repayment.
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22. BIRER (&)

PRBERWEZG BEEM - 58 RizA
B WE < Bl E G E - RS B
RmZEERRBRKERZKREE -
REEFIRELAERE ST RELZE
WESRREITAT

2018 2017
—E-NF —E—+F
HK$’000 HK$'000
FExT T
24,570

13,774

38,344

RZZE—-NEF=A=1+—8 " EKEXR
#3151,501,000/ T E B EBE R E - 8
HRBEER T — /\FHABHES
HERBETRE -

R-E—NF=A=+—H &x&EE
BFERERZEBRFERLYSS%(ZF
—tF D 124%) c FA - FEWAL
7,343,000 (ZZ—+H4F : 6,651,000/
TERGEERAREMEZEKRERR
ZWEHFERERER BRI -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR BRI

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

23. PREPAYMENTS, DEPOSITS AND OTHER 23. ATRUE - BEREAMBER
RECEIVABLES BRFX
2018 2017
—E-N\E e
HK$’000 HK$'000
THERT T
Non-current assets: HRBEE -
Deposits for acquisition of investment W EYHE 2
properties (note i) e (M) 798,871 361,01 |
Current assets: BB E
Deposits paid (note ii) E & ® (M atii) 136,941 273,698
Prepayments (note iij) TR FRIE (B 7tii) 1,16l 8,371
Other receivables, net (note iv) E fth fE W BR OFRR (M tiv) 49,010 35291
187,112 317,360
Movements on the provision for impairment loss on other receivables Hib BUERFUREBBEEEESNT :

are as follows:

2018 2017

—B-N\F —F—tF

HK$’000 HK$'000

FET TET

As at | April REA—H -
Provision for impairment VERERZ ] =
Exchange realignment b X, R R =
As at 31 March W=A=+—H =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ara IR AR M T

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

23. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

The creation and release of provision for impaired receivables have

23. FETRIE
BRFR(4E)
B RRRENREREREE S AL
AERREBREKEE - NBEEN
By eE-RERRTEKEESHS
B 8 o

BeRHEAER

been included in the consolidated statement of profit or loss and
other comprehensive income. Amounts charged to the provision
account are generally written off, when there is no expectation of
recovering additional cash.

BARA - mE kA EKERKEE A
DEHRBALATEEREEE -

The other classes within prepayments, deposits and other receivables

do not contain impaired assets.

As at 3| March 2018, prepayments, deposits and other receivables RZE—NE=ZA=+—8 " EBERFXR

with a carrying amount of approximately HK$628,000 (2017: Nil) I8 R KE b FE AR 5K 47 628,000/ 7T
—E+F B EFSIEEIER

FERE 2 EE(FIEAEL20MT16)

have been reclassified to assets classified as held for sale (for details,

please refer to note 16).

HAtb EWARFOFREA T A EHE -

Other receivables, net are denominated in the following currencies:

2018 2017
—E-N\E —E—+F
HK$’000 HK$'000
TF#E T T
RMB AR 34,749
HK$ BT 35
Others Hith 507
35,291

Notes: st -

(i) As at 3| March 2018, deposits paid of approximately HK$312,489,000 (2017:
HK$282,040,000) were in relation to three acquisitions of Yantian properties
where the physical possession of the properties has been delivered to the Group.
The titles of the three properties were still in the course of registering under the
name of the Group. Details of which were set out in the announcements of the
Company dated |7 May 2017 and 3 May 2018.

As at 31 March 2018, deposit paid of approximately HK$249,991,000 (2017:
HK$78,971,000) was in relation to acquisition of properties in Beijing. Details of
which were set out in the announcement of the Company dated 28 February 2017.

As at 31 March 2018, deposit paid of approximately HK$236,39 1,000 (2017: Nil)
was in relation to acquisition of properties in Shenyang. Details of which are set out
in the announcement of the Company dated 12 October 2017.
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RZZE—NF=A=+—8 - 4312,489,000
BT (ZFT—HF 2820400008 7T) 2B
N E=—IFEEYE I WEEE  Bz%
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MEZEBRDERUAEBEZREZL 2 B2
F o HFBRERARRBAHAE=-Z—+FHA
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REZZE—NF=A=+—8 " 4249,991,000
BIL(ZZT—F : 78,971,000/ ) 2 Bz
SEWEIL R EARR - SEBRNARRF B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

23. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

(i)

(iii)

W)

As at 3| March 2018, deposits paid were mainly relating to () two buildings
naming right located in Shenzhen of approximately HK$22,463,000 (2017:
HK$20,274,000) and (2) acquisition of Zengcheng properties of approximately
HK$ 113,746,000 (2017: HK$252,708,000). The acquisition of Zengcheng
properties was terminated on |8 January 2017. The amount of deposit paid of
approximately HK$ 113,746,000 will be fully recoverable. As of the date of this
report, amount of HK$36,249,000 was subsequently received.

As at 31 March 2018 and 2017, prepayments mainly comprised prepayment of
indirect cost incurred for properties under development.

As at 31 March 2018 and 2017, other receivables mainly comprised other tax
prepaid in the PRC, payable to third party for a potential business co-operation and
cash advanced to staff.

One of the other receivables, from RINTHULBEEZERAR A A, of
approximately HK$4,750,000 (2017: HK$4,287,000), represented the business
guaranty margin paid for properties redevelopment project situated at 73|78
& MAE B8 7 4T KPR 7 [&. The margin is refundable if all land title owners of
FELABTEEHR [E agree to transfer their land use rights to RN 5 I B E
B PRAE]. The management considered that the possibility of getting the refund is
remote and suggested a provision of impairment.

24. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Equity securities listed in Hong Kong at

quoted bid price RWmE

Fair value are determined with reference to quoted market bid price.

23.

24.

REB LT ZBAES -

FEASFRIE

AR (&)
ik : (%)

BEREAMEWR

iy RZE-NF=ZRA=+—H Bfiks=E
BEARNMEMRFINZEFTDRED
22,463,000/ 7t (= F — £ 4F : 20,274,000 7%
T0) R QQ)UUB B % 471 13,746,000/ 7T (=
T —H4F : 252,708,000 7T ) ° A B3 Uk B 1
HMEER=ZT—tFE—A+NBFL -4
113,746,000/ T 2 B RS 2B E - &
EARHE B - 36,249,00078 7T B R BE & Uk
@o

i) R-B-—NFR-F—tE=A=+—8 -
BNREEERERERYEEL 2 MER
A2 FETEIE o

vy RZE—N\FER=ZF—t&F=A=+—8"
Hitv YRR EERFERMNEMPRTTIE
MEEEBSIERNE=AHELEMNTE
IZH& -

Hf—SHMERERFRE RN T HIEE
ERARAA © #4,750008 (=T —+
G : 4,287,000/ 7T) + FEALRIRYI T 78 = A
BERAUARETERBRZYESEEBEAZE
NEERES - MHLAREFERE2IL
WEEEEARBBHE 2 T FARERE
ERNTHUBEXERAERAR - ZRES
BUERE - -TEERA  WBERZAEME
TR 2k TR E B -

KERE A FPEARZTH
gE

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FET THET
4,867 7762

REETIRETGHREETE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR a MBI R

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

25. BANK BALANCES AND CASH 25. RITHEBRNRIRE
As at 31 March 2018, there was no short-term bank deposits. As RZE—NF=ZA=+—H8 " TEEH
at 31 March 2017, the market rate on short-term bank deposits of BITERX R BE—+F=ZA=1+—
approximately HK$347,062,000, with average maturity of less than B FHINEREAE=FEANT 22
three months ranged from 0.10% to 1.50% per annum. HRIT1F 5K #1347,062,0007% T 2 T 3% F 7

KA F0.10%% 1.50% o

Cash and cash equivalents were denominated in the following B RBESSEWATYEEE
currencies:
2018 2017
—E-N\F —T—tF
HK$’000 HK$'000
THET FAT
RMB AR 29,346 29,728
HK$ AT 251,730 433,528
Others Hi 751 770
281,827 464,026
The remittance of cash and cash equivalents denominated in RMB BERRERNUAREFEZRe RS
out of the PRC is subject to the foreign exchange control restrictions ZLEWATE T EBUTE .2 INEE
imposed by the government of the PRC. B il ©
As at 31 March 2018, bank balances and cash of approximately RZZE-—NFE=R=+—8 ' R174%
HK$95,000 (2017: Nil) have been reclassified to assets classified as R EHI950008 T (ZF—+F : &)
held for sale (for details, please refer to note 16). EENOBEESEARKIELEEE(R

ISR 20N 6) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

26. TRADE PAYABLES

Trade payables

B2 MK

The following is an ageing analysis of trade payables at the end of the
reporting period, based on the contract date or invoice date:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0%E90H

91 & 180H
181 2365H
tB3@365H

The trade payables are non-interest bearing, normally settled on

terms of one year, and denominated in RMB.

26. B G FESERFX

2018
—B-N\F
HK$’000
FERT

RBERRBESHARRBEZERHZ

2017
—F+F
HK$'000
THEL

39,560

B I RNRRERE DTN

2018
—2-N\F
HK$°000
TET

41,726

BHRNERAEE B—REAR—F
NAEBLAAREHE -
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2017
—E—+tF
HK$'000
FET

850
30,385
8,325

39,560
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR a MBI R

For the year ended 31 March 2018 HZE —ZT— \F=ZA=1+—HILtFE

27. OTHER PAYABLES AND ACCRUALS 27. Ht BN BRI BT E A
2018 2017
—E-N\F —ET—tF
HK$’000 HK$'000
THERT THT
Land value added tax payable JRE A~ = B2 (E 87,000
Accruals EErER 2,631
Other payables (note i) Efth e BR R (A ati) 61,331
Accrued interest on convertible notes/bonds AR E (&5 2 BT A 15,885
173,471 166,847
Other payables and accruals are denominated in the following H A T RR N R BT B A T3 ¥ 5t
currencies: B :
2018 2017
—E-N\E —T—+tF
HK$’000 HK$'000
THERT THET
RMB AR 162,446 148,646
HK$ BT 11,025 18,198
Others Hib = B
173,471 166,847
As at 31 March 2018, other payables and accruals with a carrying R-ZF-NF=ZA=+—08 " HittfE
amount of approximately HK$220,000 (2017: Nil) have been R R EE B 492200008 T (=%
reclassified to liabilities directly associated with assets classified as held —tF EEEFOIBEEESEAR
for sale (for details, please refer to note |6). VEHEEREEERE - aE(EEBEE
B2RME6) ©
Note: BiEr
() As at 31 March 2018, other payables mainly comprised funds received from () RZZE—NF=A=+—H "  HMEMEX
third parties in the PRC for potential business co-operations of approximately TEEREEEBARIEREEPRE=S
HK$83,981,000 (2017: HK$5 1,362,000). IER 2 & & #)83,981 000 TT(ZF — 4 :

51,362,000/ 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

28. SHARE CAPITAL 28. IR 7<
Number of
ordinary
shares Amount
ZHEREAE Ex-C]
HK$'000
FHTT
Authorised: JERE
Ordinary share of HK$0.25 each, BiREE2B Tz B -
At | April 2016, 31 March 2017, RZB—RFHA—H -
| April 2017 and 31 March 2018 —E—+tHF=A=+—H"
T—+FMNA—HBHR
- \E=HA=+—H 10,000,000,000 2,500,000
Issued and fully paid: BETRART :
Ordinary share of HK$0.25 each, FREE0.25E T2 Ei@hk
At | April 2016, 31 March 2017 and RZE—RFMNA—B -
| April 2017 —Z—+tHF=RA=+—HkK
—ET—+tFMA—H 5,343,690,000 1,335,923
Share subscription (Note) REEISAD (B1:E) 1,000,000,000 250,000
At 31 March 2018 R=E—\F=HA=+—H 6,343,690,000 1,585,923
Note:

On 7 July 2017, Mr Li Yuguo agreed to subscribe 1,000,000,000 new ordinary shares at
subscription price of HK$0.25 per share. The Company intends to utilise the proceeds of
HK$250,000,000 for acquisition and development of business relating to natural resources
or the products thereof or for working capital of the Group. The subscription was

completed on 8 August 2017.

i -

RZZE—tFELALR  TERSERBUREE

tﬂxﬂxmo 257 7T 728 1,000,000,000 8% 31 EBAL © 2N
A ml# 1% BT 15 EUIH 250,000,000 Tt FA VB Uk B8 K2 3% R

;ﬁ%ﬁﬁiﬁﬁﬁéﬁﬁﬁﬁz%%&zﬁi@ﬁﬁ@ﬁ
c ZRBR-ZT—tFENANATK °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

29. CONVERTIBLE NOTES/BONDS 29. AR ERE EH

On |15 October 2014, 22 October 2014 and 29 October 2014,
the Company issued convertible notes due on |5 October 2016,
22 October 2016 and 29 October 2016 with a principal amount
of HK$ 190,000,000, HK$190,000,000 and HK$228,000,000, which
is intercomprising 12% coupon rate per annum respectively (the
“2014 CN"). The convertible notes were issued for potential future
investments, including real estate projects and the general working
capital of the Group. The convertible notes are designated as fair
value on initial recognition and are convertible into fully paid ordinary
shares with a par value of HK$0.25 each of the Company at an initial
conversion price of HK$0.38. The effective interest rate are ranging
from 14.29% to 14.64%. The Company will redeem the convertible
notes if the notes have not been converted on maturity date. The
principal amount of convertible notes outstanding was approximately
HK$9,997,800 as at 31 March 2016. During the year ended 31
March 2017, outstanding convertible notes with principal amount of
approximately HK$9,997,800 were fully repaid upon maturity.

On 20 August 2015, the Company issued convertible bonds due on
20 August 2018 with a principal amount of HK$432,000,000, which
is intercomprising 4% coupon rate per annum (the “2015 CB").
The convertible bonds were issued for potential future investments,
including real estate projects and the general working capital of the
Group. The convertible bonds are designated as fair value on initial
recognition and are convertible into fully paid ordinary shares with a
par value of HK$0.25 each of the Company at an initial conversion
price of HK$0.72. The effective interest rate is 15.91%. The Company
will redeem the convertible bonds if the bonds have not been
converted on maturity date. The principal amount of convertible
bonds outstanding was approximately HK$244,800,000 as at 3
March 2018 and 2017.
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R—_ZT—WE&E+A+HA —FT— K
F+A-_+t-_BE-ZE—NF+A
“+hB - ARAPRBETAEEA
190,000,000 & 7T * 190,000,000 & 7T K&
228,000,000 7T * WA =T —"F+ A
+HRA - —E—XR"F+A=-t+=-HEK=
T-REFE+AZTHLBIHzE@mA X
BEFN%zABRBRER(IZZ—HF
A]mREE]) c IRREREIRERERE
WEBBERNZBERRKERAEE
—REIBEESMEST - ATRBREETIR
VIFEREIEEABAFEAR @ WAlK
038B Lz I T EIREBEE B AEARNG T
REE2SATL B EBEK - BEEF
KA N429%FE 14.64% © 2NN B 5 IE
BRI - BIIR B S R IE N 5 B
BRERB RZZE—XRF=ZA=+—
B WR{TEZ2ATBRBRERZASREL
599978008 c REIZE=ZZT—+F=
A=1T—B1EFE ' WRITE 2R
EE RS ELA9997,800/8TT 0 BER
AR B AT o

RZZB—RFENA=-+H  KAFET
K% 58 /5432,000,0008 T —Z — )\ F
NAZT+HIEH  BEEXAETF4%2T]
BREF(TZZE—RAFBEBRESF]) -
BmREFDIREEFHMEEEEAN L
BEBRRERAEE —REEESH
BT - RBREBEFTIRVIT RGBT
BIEAFEAR  WAZ0.72BIT 2]
BB A RN R ZREE025E
LR TR - BERFIEARI591% -
ARG HERATIRRES @ AIIRAZE
BEHFREBARERR R N\F
F—_ZB—F+F=A=+—8 ' HKR1TE
Z AR E S 2 A £ B8 %) 5244,800,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R ERAR MR

For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

29. CONVERTIBLE NOTES/BONDS (CONTINUED)

Equity component D
At | April 2016 MZZE—RFMNHA—H
Redemption of convertible notes during  PA4F R HE [ A] A% =&
the year
At 31 March 2017, | April 2017 and R=FE—t&=A=+—H"
31 March 2018 “TtFEA-AR
—Z-)\$=R=+—H
Liability component =Rt
At | April 2016 RZZT—R"FMA—H
Redemption of convertible notes during 7S A& [E] AT A iR R 1%
the year
Imputed interest expense charged HEFEZ N
Interest paid 2ARFLE
At 31 March 2017 and | April 2017 N_E—tF=H=+—H
K_F—+FMWA—H
Imputed interest expense charged HEMNSX
Interest paid EARFLE
At 3| March 2018 R=_F-NF=ZA=+—H

The convertible bonds as at the end of reporting period are analysed
as follows:

S

3
/

Non-current liabilities
Current liabilities

S
S
m
oy

The fair value of the convertible notes/bonds issued has been arrived
on the basis of a valuation carried out on the date of issue by Peak
Vision Appraisal Limited, independent professional valuers not
connect with the Group.

As at 31 March 2018, the fair value of the 2015 CB was approximately
HK$245,700,000 (2017: HK$226,645,000) with reference to valuation
report issued by AP Appraisal Limited (2017: Peak Vision Appraisal
Limited), an independent qualified valuer.

29. AR EE EH(E)

2014 CN 2015 CB Total
—EB-—NF ZT-RF

TEREE WERRES st
HK$'000 HK$'000 HK$'000
FET FET FET

330 72,56 72,891
(330) = (330)

- 72,561 72,561

9,646 188,448 198,094
(9.998) — (9.998)

1,003 30,112 32,115
(651) 9,791) (10,442)

- 209,769 209,769

- 34,310 34,310
- (9,792) (9,792)

- 234,287 234,287

REREHR - JRREZITAT -

2018 2017
—E-NF —F—tF
HK$’000 HK$'000
T TET
209,769

209,769

ERTAARRE BH X FEDR
i BN % [ 30 S RS 2 B T B (R (EAD
BBFEARARRETARMMETZ
HEZE -

R—_E—NE=ZRA=+—H ' —T—%H
E‘Hﬁﬂxﬁﬁz NFE %%3%%1%%%
{H BB AP Appraisal Limited ( Z & —+
F BRI GHAERAR) ZEERE
#) 52457000008 T (=& — £ &F
226,645,000/ 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

30. DEFERRED TAX LIABILITIES

The components of deferred tax liabilities recognised on the
consolidated statement of financial position and the movements
during the years ended 3| March 2018 and 2017 are as follows:

Deferred tax arising from:
At | April 2016
Credited

— to other comprehensive income

At 31 March 2017 and | April 2017

(Credited)/charged
— to profit or loss

— to other comprehensive income

At 31 March 2018

30. EAERIREE

m
THRBEMEEWIELTIE :
RZE—ARFUA—H
A

—HEmEmizs
R-ZZE—+FE=A=+—HEK
—E—+FMPA—H

(Gt A,/ k%

— B

—HEmrmEmkas

R=B-—-N\EFE=HA=+—8

Net deferred tax liabilities in the consolidated 4R & BF Sk R IER AR

statement of financial position
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BIRBEFER

RBZE-F— \FR-F—tF=A
SH—BLEER  REARBRRE
WR BB A A OB 35 RE

Fair value
adjustments
arising from

acquisition of
subsidiaries
W B Bt 1B 2 ]
EEZ

DNV EAR
HK$'000
THTT

44,210

(2,741)

41,469

(9,044)
3,929

36,354

2018
—E-N\F
HK$’000
TET

2017
—EF—+F
HK$'000
T

41,469



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR IR AR M T

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

31. SHARE OPTIONS 3. BB R AE

The Company’s share options scheme adopted on 14 January 2002
(the 2002 Share Option Scheme") for the purposes of recognition
of significant contribution of and for the provision of incentives to any
directors, employees (whether full-time or part-time), consultants,
customers, suppliers, agents, partners or advisors of or contractors
to the Group or affiliates (“Eligible Persons™). On 12 July 2011,
the Company had granted 140,500,000 share options to directors,
employees and other affiliates under the 2002 Share Option Scheme.

The 2002 Share Option Scheme has been terminated on 9 August
2011 and a new share option scheme (the “201 | Share Option
Scheme”) was adopted by the Company on 9 August 201 |.

The 2011 Share Option Scheme is adopted for the same purpose of
the 2002 Share Option Scheme.

Under the terms of the 201 | Share Option Scheme, the Board of
Directors of the Company may for a notional consideration of HK$|
grant option to the Eligible Persons to subscribe for shares in the
Company at a price no less than the higher of (i) the closing price
of the Company’s shares as stated in the Stock Exchange's daily
quotations sheet on the date of offer of the option (which must
be a business day); (ii) the average closing price of the shares as
stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of offer of the option.
Options granted under the 201 | Share Option Scheme must be
taken up within 28 business days from the date on which the offer
is made by returning a written acceptance of the offer signed by the
Eligible Persons together with the payment of HK$ | per option (the
“Acceptance Conditions”). Options granted and accepted may be
exercised at any time for 10 years commencing on the date on which
an option is accepted in accordance with the Acceptance Conditions
under the 2011 Share Option Scheme (the “Option Period"”).
Options granted under the Scheme will be exercisable in the Option
Period notwithstanding that the scheme period of the 2011 Share
Option Scheme does not prescribe any minimum period for which an
option must be held before it can be exercised and has not specified
that the exercise of an option is subject to any performance target.

ARAFRER-_ZEE_F— A THEHARK
MERESE( S —FERES
g]) EESTEAEESBBRRZE
MEE EE(TwEB=ERRE) B
B 5P HER REA - GBAZK
BAASEEE([EERALT]RED
ZEEER - WHFESREREE - K=
E——F+A+=-H ARAFERE=
ST _FEREFERES EERHE
B /B8 /2 B3R H 140,500,00017 BE AR o

—EE_ERREAIER =T ——F
NANBEL  MARTAR_F——%F
NANBFRG— B ERETE ([ =F
——FEREE) -

R FREREAE NIRRT
FREMER 8 2 48R B HOERA -

RIE-_F——FEBEEZEHX - &
NRAEZEEAURBAREIBETRE
BERALTRLERE  UTPROEZ
BREERA(BAREXA)ARAR
MEBIMBEBRERMARZIEHE
hWEZRREEEREERMAEZLXA
B EM RSB RERMARZFHR
MEARSERE) ZERRBAAF
B o RIE-F——FHBEREF RN
ZBBREVANREEERALHESE
ZEMBOEM KT - BRZSNDER
BEM BT ([ ZMEREDRETED
ERE2BEEXANERZM - BER
BERMZERERRE T ——FREEE
AHEIREZ AR R B RAE S B R
TERN(TERESREDERTE - R
EEFEIR N 2 BREAR BREEA
T BE T —FRBREFILE
REBBRERNTEN RERAEH - 7K
BEETERBREALEITMARIRE

ﬁ;ﬁ °
=
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ara IR AR M T

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

31. SHARE OPTIONS (CONTINUED) 31. IR (48)

The maximum number of shares which may be issued upon exercise
of all options to be granted under the 201 | Share Option Scheme
cannot exceed 0% (the “Limited”) of the issued share capital of the
Company at the date of adoption of the 201 | Share Option Scheme,
excluding any options lapsed in accordance with the terms of the

2011 Share Option Scheme and any other share option schemes.

The maximum number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
Scheme and any other share option schemes of the Company shall
not, in aggregate, exceed 30% of the total number of shares in issue
from the time to time. Option will not be granted to any Eligible
Persons if the exercise in full of all options, including any unexercised
options and shares already issued under all previous option granted,
would in the |2-month period up to and including the date of such
further grant enable that relevant Eligible Person to have shares
exceeding 1% of the issued shares of the Company for the time being
unless separate approval by the shareholders in general meeting is
obtained.

2002 Share Option Scheme

As at 31 March 2017, the number of shares in respect of which share
options remained outstanding under 2002 Share Option Scheme was
3,220,000, representing 0.060% of the shares of the Company in issue
at the reporting date.

As at 31 March 2018, the number of shares in respect of which share
options remained outstanding under 2002 Share Option Scheme was
220,000, representing 0.003% of the shares of the Company in issue
at the reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

For the year ended 31 March 2018 HZE — &

31. SHARE OPTIONS (CONTINUED)
2002 Share Option Scheme (continued)

—NF=ZA=t—HLEE

During the year under review, the details and movements in the share

options granted under 2002 Share Option Scheme are as follows:

Category |: Directors
BA- &2

Category 2: Employees
BHI- EE

Total for all categories

AR

Weighted average
exercise price (HKS)
mEFaTEE(ET)

Date of grant

RAH

12 July 2011
=5t
tA+ZH

12 July 2011
%
tA+ZA

Exercisable period

{8

12 July 2001 = 11 July 2021
“E—HtArCHE
“B_-£tAT-A

12 July 2001 = 11 July 2021
“Z——%+f+-RE
ZZ--5+A+-H

Adjusted
exercise price

per share

SRERE
friEE
(Note i)
(Hiti)

HKS
AT

1.775

1.775

3. IEIRE(E)
—EE—

REEFERA - $E’<T)’5_??_¢E%H§$ZE*
ArEIRNERENFRERESHIM

FERETE (HF)

E
Number of share options
RREHR
Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
at | April during during during during at 31 March
2017 the year the year the year the year 2018
R=E-t§ RZZ-N\E
A-H SESIS
WATE REARE REATE RERXR RERESE  HAOE
140,000 = = = = 140,000
3,080,000 - - (3,000000) - 80,000
3,220,000 - - (3,000000) - 220,000
1775 = = 1,775 = 1775
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR a MBI R

For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

31. SHARE OPTIONS (CONTINUED) 3. R ()
2002 Share Option Scheme (continued) —EE-FERENE(E)
Number of share options
RRERR
Adjusted Outstanding Granted  Exercised Lapsed  Cancelled Outstanding
exerciseprice  at | April during during during during at 31 March
Date of grant  Exercisable period per share 2016 the year the year the year the year 2017
R=F-AF R-B-t§
BRERE  WA-H ZA=t-H
RLAR s fTRE  HATE REARE REATE REAXY REREE  HROR
(Note i)
(i)
HK$
B
Category |: Directors 12 July 2011 12 July 2011 = 11 July 2021 1775 140000 - - - - 140,000
Bhl-: 5% -F—f “F—FLAtZRE
tA+=A 2 o
Category 2: Employees 12 July 2011 12 July 2001 = 11 July 2021 1.775 3,080,000 = = = = 3,080,000
Loy [y —Ff “F—HLATEE
tA+ZH “E-—%tAT-A
Total for all categories 3,220,000 = = = = 3,220,000
FA R
Weighted average 1775 - - - - 1775
exercise price (HKS)
IEFIREET)
Notes: B -
(i)  The closing price of the Company's shares quoted on the Stock Exchange on the () ARQBROARE B BB FTATHR.Z T
date of grant was HK$0.07| (adjusted to HK$1.775 upon capital reorganisation BRO7IBT(RRAEAR -—F—=FRX
became effective on 3 June 2013). A=BHERERERI775%8T) -

154  Asia Resources Holdings Limited | 25/ &R AR A 7]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR M A
For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

31. SHARE OPTIONS (CONTINUED)
2002 Share Option Scheme (continued)

The fair value of the share options granted during the year ended 31
March 201 | were priced using the Trinomial model. The inputs into
the model share option type.

| B i (A8

—EE_FRBKE ()
RBE-_T——F=ZA=+—HLEHFE
REBRE s A FETERA =A%
EERAEE - ZRABREERZES
NER

2002 Share

Option

Scheme

—EECER

IR FEET &

Grant date share price F B ERE HK$0.07 1 77T

Exercise price 1T1EE HK$0.07 | 77T
Adjusted exercisable price after Capital RRAER R 2 SFHBITEE

Reorganisation HK$ 1.77578 7T

Expected volatility TEARK 18 78.743%

Expected option life T8 BR RS AR 4 <F £ 10 years<F

Dividend yield IR B = 0%

Risk-free interest rate 49 [ g 1) == 2.796%

2011 Share Option Scheme

On 28 September 2016, 379,500,000 share options were granted
to directors, employees and consultant under 201 | Share Option
Scheme at an exercisable price of HK$0.26| per share.

As at 31 March 2017, the number of shares in respect of which share
options remained outstanding under 201 | Share Option Scheme was
504,300,000, representing 9.44% of the Shares of the Company in
issue at the reporting date.

—E——FEREE
RZE—RENAZ+N\R  KAFIR
BT ——GFREREAIRTEES
fR0261BTRES - EERBERED
379,500,00017 B BE 4 o

R-ZBE—+F=A=+—8  mtiEE=
T——FEREFEREMDRITEZ
BB RS & 2 Bk 8B & 504,300,000
BR AR RRHRE BB BTRG
9.44% ©
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

31. SHARE OPTIONS (CONTINUED)
2011 Share Option Scheme (continued)

As at 31 March 2018, the number of shares in respect of which share
options remained outstanding under 201 | Share Option Scheme was
464,300,000, representing 7.32% of the Shares of the Company in

issue at the reporting date.

During the year ended 31 March 2018 and 2017, the details and
movements in the share options granted under 2011 Share Option

Scheme are as follows:

Category |: Directors
Bhl- B2

Category 2: Employees
Bhl=: B8

Category 3: Consultant
5= B

Total for all categories

AR

Weighted average
exercise price (HK$)

EFHETEEET)

Date of grant

RHAH

26 August 2014

—E2-ME
JAV: It =

3 October 2014

“Z-NF+AZH

20 April 2015
“E-1f
MA=+A
28 September 2016
—FR

NAZ+NR

26 August 2014

e Sit3
NR=1E

3 October 2014

“Z-MEFA=H

20 April 2015
—T-1F
MAZ1H
28 September 2016
TRE

AA=tNR

28 September 2016
—TRF

AA=tNR

Exercisable period

T8

26 August 2014 - 25 August 2024

“2-MENA=1+RE
ZZ-MENAZTEA

3 October 2014 - 2 October 2024

“T-NF+AZRZ
ZZoMEHACH

20 April 2015 - 19 April 2025

ZZ-n¥MAZTHE
ZZZRFMATAA

28 September 2016 — 27 September 2026

2 REAAZTN\BZ
ZERoRENAZTER

26 August 2014 - 25 August 2024

ZF-MENAZ+RBE
ZR-mENAZTEA

3 October 2014 - 2 October 2024

“Z-RETAZAE-Z-WETA
—H

20 April 2015 - 19 April 2025

“T-AFMAZTHE
ZZ-REMATAA

28 September 2016 - 27 September 2026

ZERENAZTN\BE
ZBIREAAZTEA

28 September 2016 - 27 September 2017
“ERFAACTN\RE
“2-tENAZTLA
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Exercise

price

per share

=1
TR
HKS
BT
0352
0520

0395

0261

0352

0520

0395

0261

0261

51l

B8 D HE ()
—E——FERETE(E)
R-ZEBE-N\F=A=+—8  mtiRkE=
T -—FEREFEREMDARITEZ
fE xR P K 2 IR D 8B & 464,300,000
f% - AR BIRRE BHIB 217G
7.32% °

BE-2  \FR-F+tE=F
S+-ALFE RE-T——FER
RFTRIE B 2 BIRIE 2 AR 2B

Number of share options

BREYE
Outstanding Granted  Exercised Lapsed Outstanding
at | April during during during at 3| March
2017 the year the year the year 2018
RZB—tF R=B-NF
mA-A ZA=+-8
MATE REARE RERTE RERXR  HATE
400,000 = = = 400,000
2,000,000 = = = 2,000,000
55,000,000 = = - 55000000
275,000,000 = = - 275000000
1,200,000 = = = 1,200,000
45,400,000 = - (34400000) 11,000,000
20,800,000 = = (600,000) 20,200,000
51,500,000 = - (5000000) 46,500,000
53,000,000 = = - 53,000,000
504,300,000 - - (40,000000) 464,300,000
0306 = = 0486 0.290



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
an\ jﬁﬁ#&%‘%ﬁﬁ

For the year ended 31 March 2018 HZE — &

—NF=ZA=t—HLEE

31. SHARE OPTIONS (CONTINUED)
2011 Share Option Scheme (continued)

Category |: Directors
Bhl- &2

Category 2: Emp\oyees
BH= B

Category 3: Consultant
1A= B

Total for all categories

BRI st

Weighted average
exercise price (HK$)

mEFHTEEER)

Date of grant

RHAH

26 August 2014

—T-Rf
JAV: It =

3 October 2014

“Z-NF+A=H

20 April 2015

—F-Rf
MAZ+H

28 September 2016

26 August 2014

i3
NRZ+7H

3 October 2014

“T-mFTA=A

20 April 2015

1%
MA=+H

28 September 2016

ZEE

hAZTNR

28 September 2016
72 /\ﬁ

hAZTNR

Exercisable period

68

26 August 2014 - 25 August 2024

“E-MENA-TARE
“E-mENAZTER

3 October 2014 - 2 October 2024

“Z-META=ZAZE
“E-mETAZA

20 April 2015 - 19 April 2025

“Z-RAFEAZTAZ
“E-REMATAA

28 September 2016 - 27 September 2026
-2 Rinﬂ WAGES

ZoAFAASTLA

26 August 2014 - 25 August 2024

ZE-MENAZT/EE
“E-mENA-TIA

3 October 2014 - 2 October 2024

“E-ME+A=AZ-E-META
—R

20 April 2015 - 19 April 2025

E-AFMACZTHE
ZZZREMATAA

28 September 2016 - 27 September 2026

kS Aiﬂﬂ TNBZE
ZBIENAZTER

28 September 2016 - 27 September 2017
T ENACTNRE
“EEAAZTLA

Exercise
price
per share

S
TEE
HK$
BT

0352

0520

0395

0261

0352

0520

0395

0261

0261

3. AR RE(E)
CE——FEREE(E

Number of share options

BRERE
Outstanding Granted  Exercised Lapsed Outstanding
at | April during during during at 3| March
2016 the year the year the year 2017
R-F-—AF RZB—+#F
mA—-A =R=t+-H

MATE REARE RERTE RERKR  HATE

400,000 - - - 400,000
2,000,000 = = = 2,000,000
55,000,000 - - - 55,000,000
- 275,000,000 = - 275,000,000
1,200,000 = = = 1,200,000
45,400,000 - - - 45400,000
35,800,000 = - (15000000) 20,800,000
- 51,500,000 - - 51,500,000

- 53,000,000 - - 53,000,000
139,800,000 379,500,000 - (15,000000) 504,300,000
0437 026 = 0395 0306
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31. SHARE OPTIONS (CONTINUED)
2011 Share Option Scheme (continued)

The fair value of the share options granted during the year ended 31
March 2017 were pricing using the Trinomial model. The inputs into
the model were as follow:

il

EREGE)
—FE——FEKRE S (E)
REE-F—tE=A=t—HIEE
COL e POV B
EEENEE - SRR ABENT

2011 Share Option Scheme Granted on
“ER--FRRESERL AN

28 September

2016

—E-RE

AA=+NA

Grant date share price Rt B ERE HK$0.255/%8 7T
Exercise price THEE HK$0.26 1/E 7T
Expected volatility BRI 75.617%
Expected option life TR A R 9.995 yearsﬁ
Dividend yield RE% 0%
Risk-free interest rate BRI X 0.884%

32. ACQUISITION OF SUBSIDIARIES

Acquisition of Good Union

During the year ended 31 March 2018, the Group acquired 67%
of the issued share capital of Good Union (China) Limited (*Good
Union™) at a consideration of approximately HK$244,000,000. Good
Union is engaging in investment holding and its subsidiary is principally
engaged in exploitation, production and sales of spring water. The
acquisition has been completed on 7 June 2017. Please refer to
announcement dated 7 June 2017. The acquisition has broadened
the Group's business spectrum by extending its business into water
mining, production and sales of bottled water business.

Pursuant to the sales and purchases agreement of acquisition of
67% equity interests in Good Union, the vendor undertakes that the
production volume of spring water shall not be less than (i) 50,000
cubic metres in 2019 and (i) 100,000 cubic metres for each calendar
year from 2020 to 2028 (the “Guaranteed Periods”). If Good Union
fails to satisfy the aforesaid production volume guarantee, the Vendor
shall be required to pay monetary compensation to the Group with
reference to the difference between (i) the estimated amount of
profit of the Good Union during the Guaranteed Periods as if the
production volume guarantee can be achieved and (ii) the actual
amount of profit of Good Union during the Guaranteed Periods. In
the opinion of the directors of the Company, the possibility of Good
Union that does not meet the production volume is remote so that
there is no contingent consideration receivables recognised for the
cash compensation.
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20 April 3 October 26 August
2015 2014 2014
-g-5F -B-MF  -2-WF
MA=tA tA=R  NA=tAXAH

HK$0.395/& 7T HK$0.5207 7T HK$0.34578 7T
HK$0.395/& 7T HK$0.5207 7T HK$0.352/8 7T

73.37% 71.741% 71.09%

10 years 10 years 10 yearsF
0% 0% 0%

|.4% 1.969% 1.919%

32. WEBK B 2 A

W s E B
BE_ZEZ—-N\NE=A=Z=+—B1It#HE
B AEERBEHR(PRHR)ERAQ A
([EB: ) e7% B BITHRA - REHNB
244,000,00078 7T  JEBE I B ETR
MENBAREEREREK  £EKH
EBEK - WEER=-ZE—CtF At
AR - 5B 2HARF BBAZSE
—+FRNALBZAMH - RIEWEEE
E¥RBREBIKAR MEKEER
HEXE  UIRASEBMERERE -

RIFWEER YR EZ EBEHE B
FERBEBRBRKNEEORZZE—NLET
fFIER50,0003Z F A K (VB ZE_FF
EF)N\F(HERBDSEFTEE
F100,00037 75 2K o filf JE B K B8 Ak it
ESER BEABEZZ()EBNERS
MREFAESE - BOEMERES
EREG)EBRERAMMNERMNES
BoENEZBRAAEBEHEEHE -
ARREERE  EMALEINESEE
KA REERIE - MU B IR SR ER
REAEWRE °
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For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

32. ACQUISITION OF SUBSIDIARIES
(CONTINUED)

32. WEBFTE 2~ B (4&)

Acquisition of Good Union (continued) e (&)
Carrying Fair values
value adjustments Fair values
HREE NFERE N
HK$'000 HK$'000 HK$'000
FAT TR THET
Fair value of the assets acquired RWERHEEERER
and liabilities recognised at the =R AN |
date of acquisition
Intangible assets EILEE 4209 370,218 374,427
Other receivables H fth E U BR X 13,620 = 13,620
Accruals and other payables FErtEAREMENER (26,436) = (26,436)
Bank balances and cash RITHEB RS 2,568 - 2,568
Total identifiable net assets A& E R E R (6,039) 370,218 364,179
Non-controlling interests JEFERR RS 1,993 (122,172) (120,179)
(4,046) 248,046 244,000
Total consideration BRE 244,000

EEWEIL MEKR —HER - BitE A
RIIREENE -

The acquisition did not constitute a business and has been accounted
for as acquisition of asset.

The Group recognises non-controlling interests in an acquired entity REBRIFERER DL KB B R AT&
at the non-controlling interest’s proportionate share of the acquired RIEEFELLAIERKEERE 2 IEE

entity’s net identifiable assets. AR o

W BB AE R AN 72 493,891,000 ST B e 82
ZREPHE  LEERARGEEER
REME2EKER [1THRAXIAEB TE
REBFX -

Acquisition-related costs amounting to approximately HK$3,89 1,000
have been excluded from the consideration transferred and
have been recognised as an expense in the period, within the
“administrative expenses” line item in the consolidated statement of

profit or loss and other comprehensive income.
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

32. ACQUISITION OF SUBSIDIARIES 32. WEBHTE 2 8 (&)
(CONTINUED) B
Acquisition of Good Union (continued) Wi B (&)
HK$'000
FAT
Net cash outflow to the acquisition Wiis 2 IR & m i FEE
Cash consideration paid ENRERE 244,000
Bank balances and cash acquired FRESRITHESR AR & (2,568)
241,432
33. CASH FLOW INFORMATION BHEEREBER
(a) Non-cash investing and financing activities (a) ¥REERERBETE
2018 2017
—E-N\F T —+F
HK$’000 HK$'000
THER FAET
Acquisition of interests in associates IVOEGTIEE:: S Wi JiN /N
by means of promissory notes Al = 234,892 —
On 25 April 2017, the Group acquired 20% equity interests RZEBE—+tFWHAZ-+HE  KE
in Spring Water Ding Dong Group at a consideration of I iz B SR KT P SR 0% A 4 - X
HK$273,000,000, which were settled by promissory notes. {8 /273,000,000 % 7T 3 LA 7 H, 2=
The interests in associates were recognised at the fair value of BT o REEE R R 2 R IRAMN
promissory notes at the date of issue, which was approximately FEBERBITEBHZ A FERER - 4
HK$234,892,000. 234,892,000/ 7T °
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33. CASH FLOW INFORMATION

(CONTINUED)

(b) Net debt reconciliation

This section sets out an analysis of net debt and the movements

in net debt for each of the periods presented.

Net debt

Convertible bonds

— repayable within one year
Convertible bonds

— repayable after one year

BFE

RE:JSEes
—R—FREE

RE:diSEes

B

—R—FRER

-

As no asset is pledged for the convertible bonds, the carrying

amount of convertible bonds represented the net debt as at the

end of reporting periods.

Net debt as at | April 2016

Cash flows
Other non-cash movements

Net debt as at 3| March 2017 and
I April 2017

Cash flows
Other non-cash movements

Net debt as at 31 March 2018

3B.IREREER(E)

(b) EFEFEHEL K
UERE D S 25 R AR FE R
ERSEEEH T DI

2018 2017
—E-N\F —T—tF
HK$’000 HK$'000
FERT THET

209,769

209,769

BRI EEE /A RREFER
B REHREHR > TRBESZ
REEREERFHE -

Liabilities from
financing activities

RZE—REWNA—HBHZ

BRI
REnE
HiER &2 E)

RZB—+F=A=+—HK
—FBE—tFMA-RHZ

B F5E
REenE

Hi IR EH

RZZBE-N\F=ZA=+—HZ

ER5 588

REMEETH2EE

Promissory Convertible
notes notes
EARE R Y e
HK$'000 HK$'000
TAET TET
- 198,094
- (20,440)

- 32,115

- 209,769
(273,000) (9.792)
273,000 34,310
= 234,287
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

34. GAIN/LOSS ON DISPOSAL OF SUBSIDIARIES

(i) Disposal of FYITEXEEXZERERL A

On 25 April 2016, the Group has disposed of the entire
registered capital of Shenzhen Shi Longxinchang Industrial
Company Limited* (RIITEMREEEZRER AR, a
wholly owned subsidiary of the Company, which is engaged
in the PRC at consideration of RMB 13,600,000 (equivalent to
approximately HK$16,048,000).

The net assets of subsidiary at the date of disposal were as

follows:
Consideration received BUARE
Net assets disposed of: BEHEEEFE
Prepayment TEfRT IR
Bank balances and cash RITEHR KBS
Release from translation reserve BRIk 2 TE
Loss on disposal of subsidiary & B A R EE
Satisfied by: BTRHFAZNM -
Cash e

Net cash inflow from disposal:
Cash consideration ReRE
Bank balances and cash disposal

For the period from | April 2016 to the date of disposal, the
above subsidiary was engaged in general consultancy services in
the PRC. The subsidiary did not contribute any revenue and its
loss of approximately HK$ 1,000 has recognised in the Group's
loss for the year ended 3| March 2017.

2 For identification purpose only
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BEHERITEHRLRE

34. HEMB AR WS EiE
(i) HEFRITEMEEXZRE

BRA A
R-ZT—REWA-+HH K&
EEHERINTEMEEEERE
RAG(AQA—MRPRENEE
BHEERBAR)MEHEME
K REABARE13,600,00075T (48
B N4916,048,00078 7T ) °

Rt B B AR AESE
m -

HK$'000
TAET

16,048

(15,930)
(119)

h
(23)

(24)

16,048

HEFBEZRERANFE

16,048
(119)

15,929

BT NFNA—REEHEH
HRIEEARS - AP A R AR B A
E—RERRS - ZMBARRAE
B RAE AT Uk 25 K H 518 49 1,000
TERAEEHZ-Z—+tF=A
=t+—RHIEFENEBARER -
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For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

34. GAIN/LOSS ON DISPOSAL OF SUBSIDIARIES 34. HEMEATWE EiE
(CONTINUED) (#&)

(ii) Disposal of FYIBEEFERZERBER L A (ii)

On 25 April 2016, the Group has disposed of its entire
registered capital of RINBEEREXERBRAF], a wholly-
owned subsidiary of the Company, which is engaged in the PRC
at consideration of RMB41,000,000 (equivalent to approximately
HK$48,397,000).

The net assets of subsidiary at the date of disposal were as

HEFIBREREXRES
R 2 &
R-ZZE—XFEA=-+HHB ' &~&
EEHEERFIBRERELELE
ERAR(AQR—HRFRARE
EBKNE2ENBAR) K2 DM
B R{EAARE41,0000007T
(FE R #948,397,000/ 7T ) °

R E BB AR 2 A FE
o -

HK$'000
TAET

48,397

(47.217)
(1,178)

2
(88)
(86)

48,397

48,397

follows:
Consideration received BURE
Net assets disposed of: EHEEETE :
Prepayment TR FRIE
Bank balances and cash RITHEBR MRS
Release from translation reserve BRBR < TE H R
Loss on disposal of subsidiary HE B A RESE
Satisfied by: BRI HFAZA -
Cash B&
Net cash inflow from disposal: HESEZRERAFE -
Cash consideration HEeERE
Bank balances and cash disposal EHERITEBRER®

For the period from | April 2016 to the date of disposal, the
above subsidiary was engaged in general consultancy services in
the PRC. The subsidiary did not contribute any revenue and its
loss of approximately HK$ 1,000 has recognised in the Group’s
loss for the year ended 3| March 2017.

(1,178)

47,219

H-Z—AFNA—HEEHER
B | FEAR - BB R R R B
E—REMRE - ZWBARNEE
B R AT iz & H B8 49 1,0008
TERAEEHEZE-_ZT—+tF=A
=t+—BIEFEMEIBARER -
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

34. GAIN/LOSS ON DISPOSAL OF SUBSIDIARIES

(CONTINUED)

(iii) Disposal of R FZEXR/BEER L A

On 27 April 2017, the Group has been entered into a disposal
agreement with the purchaser FIITMELEEIRIEEERE
BBRZAF] an independent third party in respect of the sale
of 60% share equity of FINEBEEXEREMRAA at a

consideration of RMB240,000,000.

On 6 June 2017, the Group has been entered into a disposal
agreement with the purchaser FIITLEEIRIEEERE
BBRZAF] an independent third party in respect of the sale
of 40% share equity of FINEEEEXERER A at a

consideration of RMB160,000,000.

subsequently completed on 30 October 2017. As the two
disposal transactions occurred in a short period, the two
disposal transactions are accounted for as one transaction
due to insignificant timing difference. The considerations
of RMB400,000,000 were approximately equivalent to

HK$451,310,000.
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34. HEMBATWER, BB
(#8)
(i) HERIBEEZEXZRRER

PR 2} 7]
RZZ—+FMA-ttRH  &&
BREERNBEBEAEXEREA
[RABle0%EEE T RYITRE
ARBREBRARAB(BILE=
TFLHERE  RE/SARE
240,000,0007T °

R-ZZF—LtFRXAXE A&HE
REHERYBEBEAEXZERAR
N E40% R BB R YT &
ARBREBRARAB(BILE=
TR HERE  REASARE
160,000,0007T °

HEFISEREEXERER AR
ER—_Z—tF+A=Z1+H=E
Ko ARMIBANERZREREAR
EIT ZMBEHERFARHEER
TEHBEBMARIME—IER S - RE
A AR #400,000,0007T © HERL
451,310,000 7T °
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For the year ended 31 March 2018 HZE — &

34. GAIN/LOSS ON DISPOSAL OF SUBSIDIARIES
(CONTINUED)
(iii) Disposal of /3

BB ERRMEE

(Continued)

The net assets of subsidiary at the date of disposal were as

follows:

Consideration received

Net assets disposed of:
Investment in an associate, at equity
Trade and other receivables

Bank balances and cash

Release of transalation reserve
Gain on disposal of subsidiary

Satisfied by:
Cash

Net cash inflow from disposal:

—NF=ZA=t—HLEE

RIS FERREBRA A

34. HEH B AT HiE

(i) HEFRIBEEZEXZRER

(#&)
PR 2 &] (#&)
F ¢
ElRE
BHEEETE :
R—EBERB 2 RE - RRE
B 5 I H ftn JE Y AR 5K
RITHEBR KRR S
BERR 2 e K 1
k=N gy

BT AA
Be

HEFRZRERMAFE

Cash consideration RENRE
Bank balances and cash disposal EHRERITEBRER®
For the period from | April 2017 to the date of disposal, EE=

the above subsidiary was engaged in investment holding. The

subsidiary did not recognise any revenue and profit for the year

ended 3| March 2018.

35. RESERVES

Details of the movements of the Group’s reserves are set out in the

consolidated statement of changes in equity on pages 61 to 62.

Details of the movements of the Company’s reserves are set out in
note 42 to the consolidated financial statements.

MBARNHE ARz EEFEN

HK$'000
TAT

451,310

(427.273)
(11,790)
(704)

[1,543
21

I'1,564

451,310

451,310

(704)

450,606

—tFMOMA—HBRBREHEH
BRIEEAR - EAF B AR EIRE
Bl e HE_ - N\F=ZA=1—

ALLFE  ZMBRRIEAEREBE

fa Wz s A1)

35. &1
AREBREREBELBFBIHN
BZEAEEEEHE -

fizE42 ©

RABHEREBFIEHNGEE

BZEZFE62

MK
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For the year ended 3| March 2018 HE—ZE— \F=A=+—HLFE

36. OPERATING LEASE COMMITMENTS 36. EERA IR
The Group as lessee KEBELARBEA
2018 2017
—E-N\F —E—+4F
HK$’000 HK$'000
FEx TET
Within one year —ELAR 1,322
In the second to fifth years inclusive RE_ZFRF
(BREEMSF) -
7,687 1,322
Operating lease payments represent rental payable by the Group for KEMHNZTEAEBESREETMES
certain of its premises. Leases are negotiated for an average term of 3 e HARERA=ZF(ZZ—+
(2017: 3) years and rentals are fixed throughout the lease term. F:=F)FHHEG  mMERRNzZES
EE -
pLo~d G
37. CAPITAL COMMITMENTS 37. EANEYE
At the end of the reporting period, the Group had the following REERR - REEE T ERAE :
capital commitments:
2018 2017
—E-N\E —E—+tF
HK$’000 HK$'000
FEx TAET
Contracted but not provided for: BRTAMEREEE
Acquisition of investment properties (Note) W B B (i T) 580,013 190,407
Property development expenditure MEFHEAST 174,331 61,035
Note: On 12 October 2017, the Group entered into the Sale and Purchase agreement Kiax: RZZE—+E+A+=-H AEHEFHEEE
with BEREEZXHBMRAF (the “Vendor”). The Group agreed to acquire mueerEAR([EL ) IIBER
properties located at Shenyang from the Vendor at the consideration of 2o AEEREEE FWNEMRERY
RMB625,000,000. The Vendor is beneficially owned by Mr. Li Yuguo, who is a ¥ . REAEARME5000000T © B
substantial shareholder and the Chairman and the Executive Director of the FHTERERAQNGZEIERNITES
Company. As at 31 March 2018, the Group has paid RMB199,750,000 for the EEREAERES R_E—N\E=
transaction and committed to settle the remaining amount, RMB425,250,000, A=4+—H8 ALEEAXTSETHARK
in accordance to terms in the Sale and Purchase agreement. For details of the 199,750,000 TC W A 2 12 B B 1 5% 7 1+ Tl #4
transaction, please refer to the announcement of the Group dated 22 January I8 A R #425250,0007T - BB X 5K
2018, B F2HAKERHA -2 N\F—A

—+=ZH2ZAMH -
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For the year ended 31 March 2018 & — &

BB ERRMEE

—NF=ZA=t—HLEE

38. CONTINGENT LIABILITIES
As at 31 March 2018, a wholly owned China subsidiary of the
Company, REEIMEBHWBR AT (“REBEIF”) provided
corporate guarantees and a pledge to third parties and had contingent
liabilities amounting to RMB200,000,000 (2017: RMB250,000,000),
detailed as follows:

(h

)

On 17 April 2014, K:EEIH provided a corporate guarantee
to KiERITE—HOZAT (“RERTT(—)") for a recurring
bank loan of RMB50,000,000 granted to a third party, KiEE
EWERMBAERRE (ARERE. In 2017, KERT(—)
took a legal action against K& % for the recovery of the
aforesaid loan. On 21 December 2017, BEEEA KEMHRZAR
JAEBT (the “Court”) ordered R3BEfH to repay the loan to X
#iR77(—), together with relevant legal cost and interest. Since
another independent guarantor of the loan, X:B|EEE B R
A (“RENEE") has pledged its properties to A IRIT(—)
for this loan, it is believed that RE#RTT(—) can fully recover
the loan and interest from the sales proceeds of the pledged
properties.

On 23 May 2014, K:&B|H provided a corporate guarantee
to KEBIRTT(—) fora recurring bank loan of RMB50,000,000
granted to a third party, XiEEEMEBR AT (REEE").
In 2017, Ri##EIR7T(—) took a legal action against K EEE for
the recovery of the aforesaid loan. On 4 January 2018, the Court
ordered R EZ to repay the loan to K IRTT(—), together
with relevant legal cost and interest. Since KiZ B
its properties to K #RTT(—) for this loan, it is believed that
R:E#IR1T(—) can fully recover the loan and interest from the
sales proceeds of the pledged properties.

has pledged

38. HAREE
R-BE—\F=A=+—8  ARFZ
L R UL S

RE(TRERGM]D ME=TRHEAA

ERE-RER TAARBBBAR

#200,000,000c( —ZE—+F : ARK
250,000,0007T) * FFEALZA R ¢

(h

)

—E—MFEMNA+EH - REAIF
PAEIRITE —FR O Z1T([ KER
() DRAE=ZFXEREMED
WHERAR([KERB])ERZE
RIFTTE AR #50,000,0007T
RIERRER - —F—+FHHE -
ANERT(—)HRNERBIRELD R
F o BRI EMER - RZE—+
F+-_A=-+—H EBELEKED
#mAE%ﬁU%EDmvkﬁﬁ
ERARERT(—)EE L
@ﬁﬁ@%&%%&ﬂ%oﬁ%%
RS —EBLIERAREIREE
XERRAR([XREIEEDEBED
EEBTRERT(—) - BAEE
FBERTT(— ) Al A SE SR IR
Z SR 2BEKEERMFE -

R-ZFE—WMFEFRA=-+=H " K
FEEIMPRERIT(—)RAE=ZS
NEEEMEER QR ([ REE
BDEHRZEBRBTERARE
50,000,0007C ' IR ARER - =
Tt FHHE - RERT(—)Y
RBEEREBF - AEE L E
KeRZE—N\F—AWNH - &k
meRNEERERAERIT(—)EE
FAER - EREENEEERM
FE - AR KREIEEE S EWER
PP RERT(—) - BRBERE
RIT(— ) AT A SHE R 2 P
S 2RI B E FAF B
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38. CONTINGENT LIABILITIES (CONTINUED)
(3) On 19 August 2014, K:EEIF provided a corporate guarantee

)

to AR#EHIRTT(—) for a recurring bank loan of RMB50,000,000
granted to a third party, XKiEERE S ERAR] (“REZR").
In 2017, R#ERIT(—) took a legal action against K& ZEHf
for the recovery of the aforesaid loan. On 21 December 2017,
the Court ordered A3EZH to repay the loan to AEIETT
(—), together with relevant legal cost and interest. The loan
principal of RMB50,000,000 has been repaid by KXiEZH on
30 December 2017. Since A& has pledged its properties
to NER7T(—) for this loan, it is believed that KE IR 1T
(—) can fully recover the outstanding interest from the sales
proceeds of the pledged properties.

On I3 July 2015, K ## £l # has pledged a land use right
recorded as properties under development (note 21) to provide
a guarantee to AGERITE =L TIT ("RERTT(Z)") fora
recurring bank loan of RMB50,000,000 granted to a third party,
REBERSSFHHERAF (KEEE"). In 2017, KER
77(=) took a legal action against X:&1E{Z for the recovery of
the aforesaid loan. On 25 January 2018, the Court ordered K&
8135 to repay the loan to RiE#R1T(=), together with relevant
legal cost and interest.
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38. CONTINGENT LIABILITIES (CONTINUED)

(5) On 23 November 2015, X # & #1 provided a corporate
guarantee to K # iR 77 ( = ) for a recurring bank loan of
RMB50,000,000 granted to a third party, N & /FRER T2
ERAT (REZEE. In2017, KiEIEIT(Z) took a legal
action against KX i £ 8 5% for the recovery of the aforesaid
loan. On 25 January 2018, the Court ordered KEBZHFE to
repay the loan to KiE#RTT(=), together with relevant legal
cost and interest. Since another independent guarantor of the
loan, BlEHE (KE)ER AR ("BIEHE") has pledged its
properties to AZEERTT(=) for this loan, it is believed that X
#IR1T(=) can fully recover the loan and interest from the
sales proceeds of the pledged properties.

Correspondingly, A &IF obtained counter-guarantees by Bl
EE. BIZEHBE undertook any legal disputes and economic losses that
may be suffered by A &IAN in relation to all the aforesaid corporate
guarantees and pledge. BIZEHIE is a company engaged in property
development. Bl3ZEH#E provided its unaudited management
accounts as at 31 May 2018 which show that it had a net asset value
of approximately RMB236,779,000 and thus it had sufficient assets to
cover the above liabilities.

Subsequently, a loan agreement of RMB245,000,000 has been signed
by A B with ABIRTT on 27 December 2017. This loan is still
undergoing the loan distribution procedures and is expected to be
granted shortly to repay the loans, interests and other costs stated in
(1), (2) and (3) and the corporate guarantees provided by A &Il
will then be released. Another loan is in negotiation among Bl 3 i &
and KZ#ERTT to repay the loans, interests and other costs stated in
(4) and (5). The corporate guarantees and pledge provided by A&
BIF1 will be released once this arrangement is reached.

38. HAREE(E)

G) R=ZE—AF+—H=+=H"' K
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38.

39.

BB EwRRMEE

—N\F=ZA=t—HLLEE

CONTINGENT LIABILITIES (CONTINUED)

The Directors are closely monitoring the situations and will continue
to use their best endeavor to resolve it. The Directors are also
assessing the legal position of the Group and may consider taking legal

actions if appropriate.

Up to the date of this report, the Group did not suffer any loss
from the above corporate guarantees and pledge. Having considered
the counter-guarantees provided by BI3EHBEE, pledge of valuable
properties by N B and BIZEME and subsequent settlement
arrangements as stated above, the Directors of the Company believe
that the probability of suffering any significant loss by the Group
from the above corporate guarantees and pledge is low. As such, no
provision for loss is made.

RETIREMENT BENEFITS SCHEMES

The Group's qualifying employees in Hong Kong participate in the
Mandatory Provident Fund (the “MPF") in Hong Kong. The assets of
the MPF are held separately from those of the Group in funds under
the control of trustee. The Group and each of the employees make

monthly mandatory contributions to the MPF scheme.

The employees of the PRC subsidiaries are members of the
state-managed retirement benefits scheme operated by the PRC
government. The PRC subsidiaries are required to contribute a certain
percentage of their payroll to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with respect to the
retirement benefits scheme is to make the required contributions
under the scheme.

The total expense recognised in the consolidated statement of
comprehensive income of approximately HK$626,000 (2017:
HK$603,000) represents contributions payable to these plans by the
Group at rates specified in the rules of the plans.
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For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

40. MATERIAL RELATED PARTY 40.EEBHEEALIRS

TRANSACTIONS

Transactions between the Company and its subsidiaries, which
are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. Save as disclosed
elsewhere in the consolidated financial statements, details of
transactions between the Group and other related parties are
disclosed below.

The Group agreed to acquire properties located at Shenyang from
the BEREEEBMRAF] (the “Vendor”) at the consideration of
RMB625,000,000. The Vendor is beneficially owned by Mr. Li Yuguo,
who is a substantial shareholder and the Chairman and the Executive
Director of the Company. For the details, please refer to note 37.

Compensation of key management personnel
The remuneration of key management personnel during the year was
as follows:

ARFEREMBAR(KEIAREZ
MEAL)HAZXZERGEAREE
BYERAMEHE - RREHEEUB
BREMEMAREEN  AREEE
WEEALRZ X SFBRENT °

AEEREEREEREEXFRAAF
TEFDHRBURBGZ2ME  REA
AR #625000,0007C © B HEZRKR
RARRZEERPTESTEHLE
BEnEd o it Bm20EMEE37 -

FTEEEABZHH
TRERABRNFAZHIAOT

2018 2017

—E-N\F T —tF

HK$’000 HK$'000

THET FHT

Short-term benefits SEERER] 2,388
Retirement benefit scheme RIKEFIFTEI 18
Share-based payment expenses DARR D RS2 23,863
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41. PARTICULARS OF SUBSIDIARIES

Details of the Group’s material subsidiaries at the end of the reporting

4. B A LS
RIEBR > KEBZFTEH B AR

period are as follows.

BT -

Class of Fully paid  Proportion of nominal
Place of shares/ share capital/l  value of paid capital/
incorporation/  registered registered registered capital
Name of subsidiaries operation capital held capital  held by the Company Principal activities
AL,/ iR,/ BRRE/ FRAREZENRAEE/
MELARER KEhy aMEREH EMEX EMERZED FEXRHK
Directly Indirectly
E& %
Asia Financial Holdings Hong Kong Ordinary HK$10,000 - 100% Money lending
(Hong Kong) Limited BE ERR 10,0007 7T - 100%  HE
SHEREE(FE)BRAA
Land Ace Limited Hong Kong Ordinary HKS$ | - 100% Investment holding
ERBRAT A Liamk BT - 100%  REZR
Man Lee Management Limited Hong Kong Ordinary HK$2 = 100% Management services and
BNERERAR 0 Tak WET - 100% securities trading
ERRBLESFES
PT. Dampar Golden International  Indonesia Ordinary US$250,000 = 60% Refine and sell iron sand
e LRR 250,000% 7T - 60% exploited
BREBED
FfR 2
PT. Damper Golden International  British Virgin Islands  Ordinary US$100 = 100% Dormant
Limited RBRZES LAk 100%7 - 100%  EEE%
Senco Investment Limited Hong Kong Ordinary HKS$I = 100% Management services
HEREBRAF ) Liak 17T - 100%  EBRE
World Metro Investment Limited ~ Hong Kong Ordinary HKS$I = 100% Investment holding
NERERRAF A Liak 177 - 100%  REER
TMEEERORINEBRLDR  The PRC Registered RMB60,000,000 - 100%  Investment holding
(note a) H i AR 600000007 = l00%  RAER
STHEEEER(RINBRAH
(Hita)
BERREBEERRI)ERDA  The PRC Registered RMB60,000,000 - 100%  Investment holding
(note a) H EEal} AR #60,000,0007T - 100%  REER
ERMEEEE (R ERAT
(Hita)
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41. PARTICULARS OF SUBSIDIARIES
(CONTINUED)

Class of
Place of shares/
incorporation/  registered
Name of subsidiaries operation capital held
AR, iR,/
MELDE A Beny aMmEREH
RERINEHABB RA(note g)  The PRC Registered
REENENERAR (Mata) B}
MMBEESBB AA(noteg)  The PRC Registered
MNERESERARA(ME) HE i
BRESENCRINERAR  The PRC Registered
(note a) H A}
BRESHARINERRA
(Hiita)
WETEETNERXER The PRC Registered
BB A (note ) HE i
METABETHEXER
BRDR(Hrita)
BEGRENCRINERAR  The PRC Registered
(note a) H a1}
REERHFACRYNBRAF
(Hiita)
R EERERERA The PRC Registered
(note a) H M
ALK BEFERBRA
(Hiita)
Asiaciti Investment Limited Hong Kong Ordinary
BERREERAT Bk LER

Continental Joy Limited British Virgin Islands ~ Ordinary

RBELES EER

—NF=ZA=t—HLEE

Fully paid  Proportion of nominal
share capitall  value of paid capital/
registered registered capital

capital  held by the Company

BRRE/ FNAREZEAREEE/
afES EMER 2B

Directly Indirectly

EE 5F:3

HK$205,000,000 = 100%

205,000,000/ 7T = 100%

RMB15,000,000 = 100%

AR 15,000,0007C - 100%

RMB3,000,000 = 100%

AK%3,000,00070 - 100%

US$2,000,000 = 100%

2,000,000% 7T - 100%

RMB3,000,000 = 100%

AR%3,000,00070 - 100%

RMB1,000,000 = 100%

AR 100000070 - 100%

HKS | = 100%

7T - 100%

US$| = 100%

Evr - 100%

|. B 2 R 515 (&)

Principal activities

TEEHK

Property development

ES

Dormant
Tme

Investment holding

RAER

Dormant
EFFE }\A%

Property investment

NERE

Property investment

NERE

Property investment

NERE

Investment holding

RAZR
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41. PARTICULARS OF SUBSIDIARIES
(CONTINUED)

Class of
Place of shares/
incorporation/  registered
Name of subsidiaries operation capital held
AR, iRt/
MELDE A Beny AfER R
WENEERERKERAF  The PRC Registered
(note a) H A}
HEHAERRRKERAR
(Hiita)
AITRREEXERERAR  The PRC Registered
(note q) F B
AR REEXERERAF
(Hita)
AR EEATRAR The PRC Registered
(note a) H Al
AR EEAER AR
(Hiita)
RFHEREERERAF  The PRC Registered
(note a) H A}
A EREERARA A
(Hiita)
RENE®ERERETRAR The PRC Registered
(note a) H Rl
RENERLREREEDA
(Hizta)
Note:

41. B A BB (&)

Fully paid  Proportion of nominal
share capitall  value of paid capital/
registered registered capital
capital  held by the Company
BRRE/ FNAREZEAREEE/
EmER EMER 2B
Directly Indirectly
EE 5F:3
HK$30,000,000 = 100%
30,000,000/ 7 = 100%
RMB1,000,000 = 100%
AR 100000070 - 100%
HK$10,000,000 = 100%
10,000,000/ 7T - 100%
RMB 100,000 = 100%
AR%1000007T - 100%
HK$20,000,000 = 100%
20,000000/& 7 - 100%
Kt -

(@)  The subsidiary was an indirectly wholly foreign owner enterprises established in the

PRC.
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Principal activities

TEEHK

Production and sales of
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FERBEREK
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Property investment
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For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

41. PARTICULARS OF SUBSIDIARIES
(CONTINUED)

None of the subsidiaries had any debt securities outstanding at the
end of the year, or at any time during the year.

The above table lists the subsidiaries of the Group, which in the
opinion of the directors, principally affected the result or assets of the
Group. To give the details of other subsidiaries would, in the opinion

of the directors, result in particulars of excessive lengths.

The table below shows details of non-wholly owned subsidiaries of
the Group that have material non-controlling interests:

Proportion of ownership

Place of interest and voting

incorporation/ rights held by non-

Name of subsidiary operation controlling interest
LA FEREZFEELZ
WEARER el RERRERRERZADL
2018 2017
“E-NF —T—+F
% %
PT. Damper Indonesia 40
Golden International ge
Good Union (China) Limited Hong Kong -
ER(FE)ARAR BE

Summarised financial information in respect of each of the Group'’s
subsidiary that has material non-controlling interests is set out below.
The summarised financial information below represents amounts
before intragroup eliminations.

41. MY B BlE15 (&)

W RS REFRR - HBA S
EAREEZ EHES -

EERRLERIBZAKBEZHER A
BAREZXENEERERYE - &
ERREIEMHB AR ZFEEER
fRBRITE

TREAEERGE A ERER
F2EMBRRZFHE

Loss allocated to non- Accumulated non-

controlling interest controlling interests

FERES E4s

EzEE FERES
2018 2017 2018 2017
“E-\f —T—+F ZBE-NF —T—F
HK$'000  HK$000  HK$000  HK$000
TR T TER THT
1,085 TR (10,007) (9,147)
524 19,499 %

ARAEERAFERIEERER Z M
BRARZHBERBEHINMAT « AT
MBEEMBERTEEAHENZE
LAl
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41. PARTICULARS OF SUBSIDIARIES

(CONTINUED)
Good Union (China) Limited

Current assets

Non-current assets

Current liabilities

Non-current liabilities

Equity attributable to owners of the Company
Non-controlling interest

Revenue

Expenses

Loss for the period

Loss attributable to the owners of the Company
Loss attributable to non-controlling interest

Loss for the period

Other comprehensive income attributable to
the owners of the Company

Other comprehensive income attributable to
non-controlling interest

Other comprehensive income

Total comprehensive income attributable to
the owners of the Company

Total comprehensive income attributable to
non-controlling interest

Total comprehensive income

Net cash inflow from operating activities
Net cash outflow from investing activities
Net cash inflow from financing activities
Effect of foreign exchange rate changes

41. B BR15 (&)

MBEE

FRBEE

mERE

FRBAE
ARRHEEAEEHES
EFEl 5

LN

FIx

AHEER

ARAHEEAEIEER
EFR e Sl la) S

AHEEE

ZNNGIE 2SN (g
FEMYE

IR PR (G 2 Bt
EY, 6

Hith 2 H s

ARAHEEAEEZEE
Wk AR

FEBEREG C2E
Ween e HE

FHKEER

REEEXRG 2 ASRAFR
RERBEDZHSREFR
REBREXBZRERAFE
SNEEXBETE
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2018
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HK$’000

TR

375,371

242,621

119,499

(1,594)
(1,590)

(1,066)
(524)

(1,590)

(1,381)

GL)

(2,060)

2017

—T—+F

HK$'000
TET



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B ERR AL
For the year ended 31 March 2018 HIZE =T — \F=A=+—HILFE

42. SUMMARISED STATEMENT OF
FINANCIAL POSITION INFORMATION OF
THE COMPANY

Summarised statement of financial position information of the
Company at the end of the reporting period includes:

42. R R B 2 AR R E R

=

ARERBERR ZH RN KRE R
REE

2018 2017
—B-N\F ZE—LF
HK$’000 HK$'000
FET FHT
Non-current assets FREEE
Interests in subsidiaries A NIENGIPR: 2 106,500
Current assets REEE
Prepayments, deposits and other receivables FRRIE - 'Rk 60 60
ot FE Y BR TR
Amounts due from subsidiaries i A NG B 2,322,558 L1172
Bank balances and cash IRTTERRNIR e 4,424 1,036
2,327,042 | 11,268
Assets classified as hold for sale PEABEHESE 30,262 -
2,357,304 11,268
Current liabilities REBEE
Amounts due to subsidiaries FESTHT B QR 3K I8 = 123,969
Other payables and accruals HAi B R IERTE A 6,974 17,148
Convertible bonds AR ES 234,287 =
Net current assets/(liabilities) REBEE/(BRB)FE m (28,849)
Total assets less current liabilities HEERRBEE m 77,651
Capital and reserves BEARR#E
Share capital R 1,585,923 1,335,923
Reserves = 530,120 (1,468,041)
Non-current liabilities FERBERE
Convertible bonds AR ES 209,769

The financial statements were approved and authorised for issue by
the Board of Directors on 26 June 2018 and signed on its behalf by:

Mr. Huang Yilin
BAMEE
Director

EBEFE

FHERREN T —N\FNAZ+/NH
wERSHETIRETIE - WHTHA
TREEERT :

Mr. Liu Yan Chee, James
gRBEE
Director

BEF
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42. SUMMARISED STATEMENT OF 42. 7K T 2 B R R R 3 RS

FINANCIAL POSITION INFORMATION OF
THE COMPANY (CONTINUED)

= (18

)

Convertible Share-base
Share Share notes  Capital payment Exchange  General Accumulated
capital premium  reserve  reserve  reserve  reserve  reserve losses Total
4 R
kx  RGEE RERE BRERG XORE EXRE -REBE EHER BE
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
Thr Thr  TEr  TEr  TEr  THr  THr  TEr TR
At | April 2016 R=E-EMA-A 1335923 597,179 72891 198350 47107 7 180030 (3070428) 361079
Loss for the year rEEER - - - - - S - (527980) (527980
Total comprehensive income TER2ENESE
for the year = = = = = = - (527.980)  (527,980)
Redemption of convertible notes BRI ARER - - (330) - - - - 30 =
Lapse of share options BIRELH - - - - (45 - - 4559 -
Equity settled share-based WEREENRD AER
transactions LR% - - - - M8 - - - M8
At 31 March 2017 and R_B-tF=A=1-k
| April 2017 “3-t+£WA-H 1335923 1597179 72561 198,350 713l 7 180030 (3593519)  (I32,118)
Profit for the year AEREH - - - - - - — 1998161 1998161
Total comprehensive income AEEEENE
for the year ag = = = = = = - 199816l 1998161
Lapse of share options BIRELH - - - - (14679 - - 4675 -
Transactions with owners in HEAREASDNEAA
their capacity as owners: ER5
Issue of ordinary shares BILER 250,000 - - - - - - - 250000
At 31 March 2018 R-E-\EZf=1-A 1585923 1597179 72561 198350 62,656 7 180030 (1,580683) 2,116,043
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR ERR M

For the year ended 31 March 2018 HiZE—ZE— \F=ZA=+—HULFE

43. DIVIDENDS

The directors did not recommend the payment of any dividend for
the year ended 31 March 2018 (2017: Nil).

44. SUBSEQUENT EVENTS

(@)

(b)

On 17 April 2018, the Company and Mr. Li Yuguo (“the
Subscriber”) entered into the subscription agreement
(“Subscription Agreement”), pursuant to which the Subscriber
has conditionally agreed to subscribe for, and the Company
has conditionally agreed to allot and issue, the 1,268,000,000
shares at HK$0.25 on the Subscription Completion Date.
The Subscriber is the Chairman, an Executive Director and
a substantial shareholder who holds 1,000,000,000 shares,
representing approximately 15.76% of the issued share capital of
the Company. Details of which are set out in the announcement
and circular of the Company dated |7 April 2018 and 4 June
2018 respectively.

On 3 May 2018, Shengyi Information Consulting (Shenzhen)
Co, Ltd. (REELFEACRIN)BR AR (“Shengyi™), a wholly
owned subsidiary of the Company, and ISH Yanbao Logistics
(Shenzhen) Co., Ltd. (iR &5 BLEERY R ORYI) BR 2 A
("ISH Yanbao”) entered into the supplemental agreement to
the 2014 Acquisition Agreement, the May 2015 Acquisition
Agreement and the November 2015 Acquisition Agreement,
pursuant to the timetables, progress, delay and any relevant
terms in relation to the fact that ISH Yanbao shall register the
title of the investment properties under the name of Shengyi.
Details of which are set out in the announcement of the
Company dated 3 May 2018.

45. AUTHORISATION FOR ISSUE OF
CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised

for issue by the Board of Directors on 26 June 2018.

43. 2
EETERENBE-T—\F=A
Zt-BULEFEZEARB(ZE—+

44,

45.

F

CEE) o

HERRSE

(@)

(b)

54

RZZE—N\FWOA++ERH  XAFA
MEEEEE([RER IR
([ REWwHR]) - Bt - RE
HEEBMHREERESIETKB
B - #R025B LR MARRE
BiRMREERBEEIETK A A%
0.2578 7t B 2 & % 17 1,268,000,000
BREEHD - REHFBERE - UITE
EREZRE - £51,000,000,000
BREEHD - ERRFBEBETRAL
15.76% ° BN A A B H 5 7
B-_E—NENA+LtHE-F
—N\FERNAEHEZ A FBE o

R-F-N\FRA=H"'ER A=z
EMBRARARZEERHACRIN)
BRARD(TRE]) MREEHEE
wORCRIDBRRR) ([HFE1E
FER )T LT —HFRE R
& —E-RFRANEREEC
E-RF+-AREHZ 2B
& R IRIER S S HEERB A
RELBECHENEZIXE LR
MR R R AR R R
Rl HBFHERARREHMA =T
—NERAZAZ M -

BT RESMH®RE

HEMBRERDIR_F—-—NEXA
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FINANCIAL SUMMARY
MBRE

For the year ended 3| March 2018 HE —ZT— N\F=A=+—HILFE

Year ended 31 March
BE=A=t—HLEE
2014 2015 2016 2017 2018
—E-NF ZZ-—RF ZT—F ZZ—+tF —B-N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
THAT TET FHT FHET FERT

(Restated)
(#&=7)
Results E
Revenue I gN 18,189 (3,560) 4,454 6,651
Loss before taxation el ! (349,981) (209,686) (141,211) (90,321)
Tax (charge)/credit RERX)Ee (14) (368) (1,664) 317
Loss for the year from continuing AEEHELE
operations E S (350,095)  (210054) (142875  (90,004)
Loss for the year from discontinued ~ ARFFEE K |E
operations 2k EiE (18966)  (35248)  (SO.I11) (3,800) ICRIL)
Loss for the year REE R (369.06)  (245302)  (92.764)  (93,804) BQPLILL))
Attributable to: JEAS -
Equity holders of the Company ARARERTFEA (207.068)  (157.152) (76,205) (92,794)
Minority interests ST 2 (161993)  (88150) (16559 N (1,609)
(369.061)  (245302)  (92764)  (93.804) MNEPIRILY
As at 31 March
R=A=+—8H
2014 2015 2016 2017 2018
—T-mFE —EB-1F —B-RF —T—tF —¥-N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FHT THIT FHT THT FHET
Assets and liabilities BEEREE
Total assets BERE 1,007,677 1663281 2560721 2433016 BERI{INTL)
Total liabilities EEEE (90526)  (573910)  (520,853)  (557,950) ROMCILILP)!

Shareholders' funds BREES 517,585 1,089,371 2,039,868 1,875,066 m
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